














































































































(ii) This	 report	 of	 Audit	 Committee	 is	 for	 compliance	 with	 the	 requirements	 of	

Circular	 CFD/DL3/CIR/2017/21	dated	March	 10,	 2017	 issued	 by	 Securities	 and	

Exchange	Board	of	India	(“SEBI	Circular”).	

	

2. Documents	placed	before	Audit	Committee	

	

The	following	documents	were	placed	before	the	Audit	Committee:	

(a) Draft	Scheme,	duly	initialed	by	the	Chairman	of	the	Company	for	the	purpose	of	

identification;	

(b) Valuation	 report	 dated	 07th	May,	 2018	 issued	 by	M/s.	 SSPA	 &	 Co.,	 Chartered	

Accountants	describing	 the	methodology	 adopted	by	 them	 in	 arriving	at	 share	

exchange	 ratio	 between	 (a)	 Manu	 Enterprises	 Limited	 (Second	 Transferor	

Company)	 and	 Manugraph	 India	 Limited	 (Transferee	 Company);	 (b)	 Santsu	

Finance	 and	 Investment	 Private	 Limited	 (Third	 Transferor	 Company)	 and	

Manugraph	India	Limited	(Transferee	Company).	

(c) Fairness	Opinion	dated	May	7,	2018	issued	by	M/s.	Fortress	Capital	Management	

Services	Pvt.	Ltd.,	the	Merchant	Banker	on	Valuation	Report.	

(d) Draft	Certificate	 issued	by	M/s.	Natvarlal	Vepari	&	Co.,	Chartered	Accountants,	

the	statutory	auditors	of	the	Company	confirming	that	the	accounting	treatment	

in	 the	 scheme	 is	 in	 accordance	 with	 applicable	 Indian	 Accounting	 Standards	

under	Companies	Act	2013,	and	other	Accounting	principles	generally	accepted	

in	India.	

	

3. Proposed	Scheme	

	

(i) The	 Audit	 Committee	 noted	 the	 background	 and	 rationale	 for	 the	 proposed	

scheme,	which	are,	inter	alia,	as	follows:	

	



 Consolidation	 of	 subsidiary	 of	 MIL	 thereby	 resulting	 in	 reduction	 of	 number	 of	

entities	in	the	Group,	direct	ownership	of	assets	of	the	subsidiary	and	optimization	

of	administrative	costs;	

 Consolidation	 and	 reorganization	 of	 the	 promoter	 holding	 in	 MIL	 thereby	

simplifying	shareholding	structure;	

 Long	term	stability	and	transparency	in	the	holding	structure	of	MIL;	and	

 Demonstrate	the	promoter's	group	direct	commitment	to	and	engagement	with	MIL.		

	

(ii) The	 management	 proposes	 to	 achieve	 the	 above	 pursuant	 to	 the	 draft	 scheme	

under	Section	230	to	232	and	all	other	provisions	of	the	Companies	Act,	2013,	in	

the	manner	set	out	therein.	

	

4. The	key	highlights	of	Draft	Scheme,	inter	alia,	are	as	under:	

	

(a) Pursuant	to	the	draft	scheme	of	arrangement:	

	

 CABPL,	MEL	and	SFIPL	would	be	Amalgamated	with	MIL;		

 The	 existing	 shares	 of	 MIL	 held	 by	 MEL	 and	 SFIPL	 shall	 be	 cancelled	 and	 fresh	

shares	of	MIL	shall	be	 issued	 to	 the	shareholders	of	MEL	and	SFIPL	as	an	 integral	

part	of	the	scheme;	

 CABPL	 is	 a	 wholly	 owned	 subsidiary	 company	 and	 accordingly	 no	 consideration	

shall	be	payable	pursuant	to	the	merger	and	the	equity	shares	held	by	MIL	in	CABPL	

shall	stand	cancelled.	

	

(b) On	 the	 Scheme	 becoming	 effective,	 all	 employees	 of	 CABPL	 and	MEL	 and	 SFIPL	

shall	become	the	employees	of	MIL	respectively	without	any	break	 in	service	on	

same	terms	and	conditions	on	which	they	were	engaged.	

	



(c) All	 legal	 proceedings	 of	 whatsoever	 nature	 by	 or	 against	 CABPL	 and	 MEL	 and	

SFIPL	 pending	 and/or	 arising	 before	 the	 Effective	 Date	 shall	 not	 abate	 or	 be	

discontinued	or	be	in	any	way	prejudicially	affected	by	reason	of	the	Scheme	or	by	

anything	 contained	 in	 this	 Scheme	 but	 shall	 be	 continued	 and	 enforced	 by	 or	

against	MIL,	 as	 the	 case	may	be,	 in	 the	 same	manner	and	 to	 the	 same	extent	 as	

would	or	might	have	been	continued	and	enforced	by	or	against	CABPL	and	MEL	

and	SFIPL.	

	

(d) Subject	 to	 the	 other	 provisions	 of	 this	 Scheme,	 all	 contracts,	 deeds,	 bonds,	

insurance,	 letters	 of	 intent,	 undertakings,	 arrangements,	 policies,	 agreements	

(including	 shareholders	 agreements	 and	 investor	 agreements)	 and	 other	

instruments,	if	any,	of	whatsoever	nature	pertaining	to	CABPL	and	MEL	and	SFIPL,	

to	which	CABPL	and	MEL	and	SFIPL	is	a	party	and	subsisting	or	having	effect	on	

the	Effective	Date,	shall	be	in	full	force	and	effect	against	or	in	favor	of	MIL,	as	the	

case	may	be,	and	may	be	enforced	by	or	against	MIL	as	fully	and	effectually	as	if,	

instead	of	CABPL	and	MEL	and	SFIPL.	

	

(e) The	Scheme	is	and	shall	be	conditional	upon	and	subject	to	the	approvals	and/or	

sanctions	laid	down	therein.	

	

(f) The	 proposed	 scheme	 shall	 not	 cause	 any	 prejudice	 to	 the	 creditors	 of	 the	

Company.	

	

5. Recommendations	of	the	Audit	Committee	

	

The	Audit	Committee	has	considered	and	noted	the	aforementioned	documents	and	the	

draft	scheme,	and	recommends	the	draft	Scheme	of	Merger	by	Absorption	to	the	Board	

of	Directors	of	the	Company	for	their	consideration	and	approval,	inter‐alia,	taking	into	



consideration	the	benefits	of	the	scheme	and	fairness	opinion	report	dated	May	7,	2018	

2018	 issued	 by	 M/s.	 Fortress	 Capital	 Management	 Services	 Pvt.	 Ltd.,	 the	 Merchant	

Banker.	

	

Date:	

Place	 	
	

	 	 CHAIRMAN	
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MANUGRAPH INDIA LIMITED
CIN: L29290MH1972PLC015772 

Registered Office: 1st Floor, Sidhwa House, N.A. Sawant Marg, Colaba, Mumbai – 400 005, India
Phone: +91-22-2285 2256 / 57 / 58, Fax: +91-22-2287 0702

NOTICE
NOTICE

ORDINARY BUSINESS:

Ordinary Resolution(s):
“RESOLVED THAT 

“RESOLVED THAT

resolution as an Ordinary Resolution:
“RESOLVED THAT
of ` `
aggregating ` 18,248,036.60 be and is hereby declared for the financial year ended 31st March, 2018 and the same to:

and

“RESOLVED THAT

SPECIAL BUSINESSES:
 Ordinary 

Resolution:
“RESOLVED THAT

Special
Resolution:
“RESOLVED THAT
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Special
Resolution:
“RESOLVED THAT 

` 550,000/- with such annual increment and/or revision from time to time, as the Nomination & 

“RESOLVED FURTHER THAT

“RESOLVED FURTHER THAT Mr. Sanjay S. Shah, Vice Chairman & Managing Director shall, in addition to the above 

“RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters and things and 

Special
Resolution:
“RESOLVED THAT



4

AGM Notice

` 550,000/- with such annual increment and/or revision from time to time, as the Nomination & 

“RESOLVED FURTHER THAT

“RESOLVED FURTHER THAT

“RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters and things and 

 Special 
Resolution:

 “RESOLVED THAT

` 92,000/- with such annual increment and/or revision from time to time, as the Nomination & 

` 101,000/- with such annual increment and/or revision from time to time, as the 

“RESOLVED FURTHER THAT

“RESOLVED FURTHER THAT

“RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters and things and 
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Ordinary
Resolution:
“RESOLVED THAT 

`

“RESOLVED FURTHER THAT

By Order of the Board of Directors

Mihir Mehta
Company Secretary

Registered Office:
1st Floor, Sidhwa House, N.A. Sawant Marg,
Colaba, Mumbai – 400 005, India.

Dated: May 24, 2018

NOTES:

transacted at the Meeting is annexed hereto.

as on the cut-off date, being Monday, July 23, 2018, to exercise their right to vote by electronic means on any or all of the 

along with the User ID and Password is being sent to all the Members along with the Notice.

should note that those who are entitled to vote but have not exercised their right to vote by Remote e-voting, may vote at 

to vote by Remote e-voting may attend the AGM but shall not vote at the AGM. The voting rights of the Members shall be in 

2018.



6

AGM Notice

8. In case of Joint holders attending the Meeting, only such joint holder who is higher in the order of names will be entitled to
vote.

the Meeting.

Meeting.

the Meeting.

20, 2018 to those members who hold shares:

by the members.

17. Members who have not registered their e-mail addresses so far, are requested to register their e-mail address for receiving all 

the venue of the Meeting is Kala Ghoda Circle / Jehangir Art Gallery.
19. E VOTING PROCEDURE

Log-in to e-Voting website of Link Intime India Private Limited (LIIPL)

  4. Your User ID details are given below:
   a. Shareholders holding shares in demat account with NSDL: Your User ID is 8 Character DP ID followed by 

8 Digit Client ID
   b. Shareholders holding shares in demat account with CDSL: Your User ID is 16 Digit Beneficiary ID
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   c. Shareholders holding shares in Physical Form (i.e. Share Certificate): Your User ID is Event No + Folio 

  5. Your Password details are given below:

For Shareholders holding shares in Demat Form or Physical Form
PAN

DOB/ DOI
record for the said demat account or folio number in dd/mm/yyyy format.

Details for the said demat account or folio number.

   If Shareholders holding shares in Demat Form or Physical Form have forgotten password:

   Incase shareholder is having valid email address, Password will be sent to the shareholders registered e-mail address. 

in this Notice.

 Cast your vote electronically
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  10. Once you confirm your vote on the resolution, you will not be allowed to modify or change your vote subsequently.

 General Guidelines for shareholders:

Body’.

demat account.

EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013 SETTING OUT ALL 
MATERIAL FACTS RELATING TO SPECIAL BUSINESSES:
Item No. 4:

the Meeting.



9

46th Annual Report 2017-2018

financially or otherwise, in the resolution set out at Item No. 4 of the Notice.

Item No. 5:

Personnel or their relatives, in any way, are concerned or interested in the above Resolution.
Item No. 6:
The Board of Directors at their meeting held on May 24, 2018 based on the recommendation of Nomination & Remuneration 

of Directors at their meeting held on May 24, 2018 based on the recommendation of Nomination & Remuneration Committee 

` 550,000/- with such annual increment and/or revision from time to time, as the Nomination & 
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with Schedule V of the Act including any modification, amendment, re-enactment thereof.

Personnel or their relatives, in any way, are concerned or interested in the above Resolutions.
Item No. 7:
The Board of Directors at their meeting held on May 24, 2018 based on the recommendation of Nomination & Remuneration 

1, 2019.

of Directors at their meeting held on May 24, 2018 based on the recommendation of Nomination & Remuneration Committee 

` 550,000/- with such annual increment and/or revision from time to time, as the Nomination & 

Schedule V of the Act including any modification, amendment, re-enactment thereof.
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Personnel or their relatives, in any way, are concerned or interested in the above Resolutions.
Item No. 8:
The Board of Directors at their meeting held on May 24, 2018 based on the recommendation of Nomination & Remuneration 

beginning from December 10, 2018:
` 92,000/- with such annual increment and/or revision from time to time, as the Nomination & 

` 101,000/- with such annual increment and/or revision from time to time, as the 

are concerned or interested in the above Resolutions.
Item No. 9:

31, 2018.

financially or otherwise, in the resolution set out at Item No. 9 of the Notice.
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Annexure forming part of the Explanatory Statement as required to be given pursuant to Part II of Schedule V of the 
Companies Act, 2013, for payment of Remuneration to Managing / Executive Director in excess of limits specified in 
case of inadequate profits.
The information required in terms of Schedule V of the Companies Act, 2013 is as under:

General Information
1. Nature of Industry Manufacturing of Printing Machinery
2.

commencement of commercial 

3. `

Particulars 31.03.2018 31.03.2017 31.03.2016
Total Income 194.58 264.98 277.35
Profit Before Tax (3.42) 6.62
Profit After Tax (5.36) 9.06

4.
net foreign exchange 
collaborations

`

Particulars 31.03.2018 31.03.2017 31.03.2016
16.29 32.83 40.31

Income in Foreign Exchange 16.29 33.40 41.17
5. Foreign investments or 

collaborators, if any Indians are 310754 equity shares of face value of `
any foreign collaboration.

1. For Mr. Sanjay S. Shah, Vice Chairman & Managing Director

I.
Mr. Sanjay S. Shah: 
Accounting, Financial Management, Labour, Industrial Relation and administrative 

Past Remuneration details Mr. Sanjay S. Shah
Sr. No. Financial Year Remuneration 

(In ` Lakhs)
1 2017-18 118.79
2 2016-17 118.50
3 2015-16 118.40

Recognition or awards N. A.

adequate control on costs, investments in current and fixed assets and maintaining over 

in multifarious areas of Accounting, Financial Management, Labour, Industrial Relation 

item No. 6 hereinabove.



13

46th Annual Report 2017-2018

II. Other Information:
Reasons of loss or inadequate 

measurable terms 
III. Disclosures
1.
2.

3.

1,373,461
NIL

2. For Mr. Pradeep S. Shah, Managing Director
I.

Mr. Pradeep S. Shah: 

Past Remuneration details
Sr. No. Financial Year Remuneration 

(In ` Lakhs)
1 2017-18 118.80
2 2016-17 118.45
3 2015-16 119.12

Recognition or awards N. A.
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item No. 7 hereinabove.

II. Other Information:
Reasons of loss or inadequate 

measurable terms 
III. Disclosures

1,765,721
NIL

Board
3. For Mr. Bhupal B. Nandgave, Whole Time Director (Works)
I.

Mr. Bhupal B. Nandgave:
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Past Remuneration details
Sr. No. Financial Year Remuneration 

(In ` Lakhs)
1 2017-18 23.67
2 2016-17 22.20
3 2015-16 20.85

Recognition or awards N. A.

as may be assigned by the Board from time to time.

to item No. 8 hereinabove.

Person.

II. Other Information:
Reasons of loss or inadequate 

measurable terms 
III. Disclosures

1,200
NIL

Board
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DIRECTORS’ REPORT
Dear Members,

FINANCIAL PERFORMANCE

given below:
`

Particulars Standalone Consolidated

2017-18 2016-17 2017-18 2016-17

Total Income 19,913.89 29,305.67 19,911.83 29,256.94

20,256.03 29,331.79 20,257.31 29,329.38

- 144.49

193.59 173.16 193.58 173.15

after Tax - -

139.35 139.73

Net of Taxes

`

DIVIDEND
` `

Dividend distribution would result in cash outflow of `

OPERATIONS AND FINANCE

PRINTING INDUSTRY
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COMPANY

MANAGEMENT’S DISCUSSION AND ANALYSIS

PUBLIC / FIXED DEPOSITS

was outstanding as on the balance sheet date.

SUBSIDIARIES
Manugraph Americas Inc.

Constrad Agencies (Bombay) Pvt. Ltd.

invested `

therein its standalone financial statements and the consolidated financial statements and all other documents required to be 
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BOARD OF DIRECTORS

liable to retire by rotation.

due for retirement.

ensuing AGM.
Declaration of Independence

the said criteria.
Board Evaluation

Appointment & Remuneration Policy

Non Executive Directors

of ` `
NEDs for attending Nomination & Remuneration Committee meeting.
Executive Directors
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Management Staff

DISCLOSURES
Meetings of the Board

14, 2017, November 23, 2017, and February 7, 2018.
Board Committees

RELATED PARTY TRANSACTIONS

com.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

education.

EXTRACTS OF ANNUAL RETURN

STATUTORY AUDITORS

they hold a valid certificate issued by the Peer Review Board of the Institute of Chartered Accountants of India.
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SECRETARIAL AUDITOR

COST AUDITOR

COMPLIANCE WITH SECRETARIAL STANDARDS

and Annual General Meetings.

DIRECTORS’ RESPONSIBILITY STATEMENT

effectively.

CORPORATE GOVERNANCE

sustainable value creation.

HUMAN RESOURCES

Union.
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hazards.

Particulars of Employees

2017-18 and drawing a salary of `
`

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

in the notes to the Financial Statements.

RISK MANAGEMENT

objectives.

INTERNAL FINANCIAL CONTROLS

WHISTLE BLOWER POLICY

senior level without fear of intimidation or retaliation.

DISCLOSURE IN TERMS OF THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION 
AND REDRESSAL) ACT, 2013
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND 
OUTGO

CAUTIONARY STATEMENT

APPRECIATIONS

For and on behalf of the Board

Place : Mumbai Sanat Shah
Date : May 24, 2018 Chairman
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Annexure A

Annual Report on Corporate Social Responsibility (CSR) activities for the financial 
year 2017-18
1. Brief outline of the Company’s CSR Policy:

 Hunger, Poverty, Malnutrition and Health / Health Care
 Education

Relief Fund or any other national level or state level calamity relief fund to needy who have suffered due to natural disaster 
and calamities.

2. Composition of CSR Committee:

 Mr. Abhay J. Mehrotra, Member
3. Average Net profits of the Company for the last three financial years – `

4. Prescribed CSR Expenditure (two per cent of the amount as above) – `

5. Details of CSR spent during the financial year: Not Applicable 

Sanjay S. Shah Pradeep S. Shah
Vice Chairman & Managing Director Chairman of the CSR Committee
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Annexure B

Details pertaining to remuneration as required under Section 197(12) of the 
Companies Act, 2013 read with Rule 5(1) of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014

for the financial year 2017-18 are as under:

Name of the Director Title Remuneration 
in FY 2017-18 
(` in Lakhs)

% Increase in 
Remuneration in FY 

2017-18

Ratio of 
remuneration

of each Director 
to median 

remuneration of 
employees

Sanjay S. Shah Vice Chairman & Managing 
Director

118.79 NIL 31.11

Managing Director 118.80 NIL 31.11
Sanat M. Shah Chairman 0.60

the sitting fees. The ratio of remuneration and 
Hiten C. Timbadia 1.48
Amit N. Dalal 0.70
Perses M. Bilimoria 1.48
Abhay J. Mehrotra 1.09
Jai S. Diwanji 0.30
Sohni H. Daswani 0.30
Basheera J. Indorewala 0.15

23.67 6.20
Suresh Narayan Chief Financial Officer 29.22 N.A.
Mihir Mehta 15.78 N.A.

`

the accounts are being sent to the members excluding the foresaid annexure. In terms of Section 136 of the Act, the said 
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Employee Name Mrs. Basheera 
Indorewala

Mr. Sanat M. 
Shah

Mr. Sanjay S. 
Shah

Pradeep S. Shah Bhupal B.  
Nandgave

Designation
Director

Chairman Vice Chairman and 
Managing Director

Managing Director

Educational
Qualification & Strategic 

Management

B.Com B.com. DME DME

Age (years) 34 85 58 57 64
Experience
(in years)

11 53 34 33 38

Date of joining 07.02.2018 25-04-1972 11-08-1989 11-08-1989 10.12.2012
Gross
Remuneration
(` Lakhs)

NA NA 119.18 119.19 23.66

Previous
employment Doors Program, 

Chile

NA NA NA NA
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Annexure C
Form No. MR-3

Secretarial Audit Report

for the financial year ended 31st March, 2018

To
The Members,

Dear Sirs,

Manugraph India Limited (

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign Direct 
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Adequate notice, agenda and detailed notes may have been given to all Directors to schedule the Board Meetings at least seven 

For Aashish K. Bhatt & Associates
Company Secretaries
(ICSI Unique Code S2008MH100200)

Aashish Bhatt
Proprietor
ACS No.: 19639
COP No.:  7023

Place: Mumbai
Dated: May 24, 2018
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APPENDIX A
To,
The Members,
Manugraph India Limited

records were reasonable for verification. 

For Aashish K. Bhatt & Associates
Company Secretaries
(ICSI Unique Code S2008MH100200)

Aashish Bhatt
Proprietor
ACS No.: 19639
COP No.: 7023

Place: Mumbai
Dated: May 24, 2018
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Annexure D

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS AND OUTGO REQUIRED UNDER THE COMPANIES 
(ACCOUNTS) RULES, 2014
A. CONSERVATION OF ENERGY

were made to bring awareness among energy users for energy conservation.  The additional efforts were also made.

qty.12 Nos.

LED luminaries, qty.8 Nos.

luminaries, qty.5 Nos.

qty.5 Nos.

light, qty.93 Nos.

qty.24 Nos.

LED luminaries, qty.5 Nos.

qty.4 Nos.

Nos.

B.  TECHNOLOGY ABSORPTION: -
 1. Efforts made in technology absorption:
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2. Benefits derived as a result of the above R&D:

3. Expenditure on R&D: `

  b. Recurring          258.48
Total          258.48
Total R&D expenditure as a percentage of net sales   1.46%

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:

 2. Total foreign exchange used and earned :
  The information on foreign exchange earnings and outgo is as under:

`

Earnings in foreign currency 1,628.86
113.95
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MANAGEMENT'S DISCUSSION & ANALYSIS
Economic Overview FY 2017-18

time since 2004.

Printing Industry

Company overview

`
` `
to ` ` 2,036 

`
` `

Opportunities
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Threats

Outlook

story alive.

Risk and concerns

The negotiation with the Union for settlement of wage agreement continued during the year. The outcome of such negotiation 

Internal Control System

of accounting records.

Order, 2016 and have found the same to be very effective.
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REPORT ON CORPORATE GOVERNANCE

1. Company’s philosophy on code of governance 

disclosure.

2. Board of Directors

 A. Composition of the Board of Directors
  The Board is broad-based and consists of eminent individuals from Industrial, Managerial, Technical, Financial and 

Category Name of the Director Category Name of the Director
Executive Directors Non Executive Director

Promoter Directors Mr. Sanjay S. Shah Promoter Director Mr. Sanat M. Shah

Non Promoter Director Independent Directors Mr. Hiten C. Timbadia
Mr. Amit N. Dalal
Mr. Perses M. Bilimoria
Mr. Abhay J. Mehrotra
Mr. Jai S. Diwanji
Mrs. Sohni H. Daswani 
Mrs. Basheera J. Indorewala

Managing Director are related to each other.

 B. Board Independence 
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 C. Board Meetings

of the various Committees.

2017, November 23, 2017, and February 7, 2018.

 D. Independent Directors’ Meetings 

Executive Chairman.

 E. Directors’ attendance record and details of Directorships/Committee Positions held

Sr.
No.

Name of the Director Category Board 
membership

in other
companies

(*)

Committee
chairmanship

in other
companies

Committee
membership

in other
companies

No. of
Board

Meetings
of MIL

attended

Attendance
at the last 

AGM
(Yes/No)

1.         Mr. Sanat M. Shah Non-Executive
Chairman

5 Nil Nil 4 Yes

2.         Mr. Sanjay S. Shah Vice Chairman & 
Managing Director 

8 Nil Nil 4 Yes

3.         Managing Director 11 Nil Nil 3 Yes

4.         
Nandgave

Executive - Non 

Nil Nil Nil 2 Yes

5.         Mr. Hiten C. Timbadia
Executive Director

5 1 Nil 4  No@

6.         Mr. Amit N. Dalal
Executive Director

8 1 5 4 Yes

7.         Mr. Perses M. Bilimoria 
Executive Director

2 Nil Nil 4 Yes

8.         Mr. Abhay J. Mehrotra 
Executive Director

4 Nil Nil 3 No

9.         Mr. Jai S. Diwanji 
Executive Director

6 2 3 2 Yes

10.      Mrs. Sohni H. Daswani
Executive Director

1 Nil Nil 2 Yes 

11. Mrs. Basheera J. 
Indorewala Executive Director

1 Nil Nil  1# N.A
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3. Audit Committee

control environment.

Timbadia and has Mr. P.M. Bilimoria and Mr. Abhay J. Mehrotra as its members. All the members of the Committee have 

creditors, if any.

7, 2018.
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 The details of attendance at the Audit committee are as follows:

Sr. No. Name of the Director No. of meetings held No. of meetings attended
1 Mr. Hiten C. Timbadia 4 4
2 Mr. Perses M. Bilimoria 4 4
3 Mr. Abhay J. Mehrotra 4 3

4. Nomination and Remuneration Committee

J. Mehrotra. Mr. Hiten C. Timbadia is the Chairman of the Committee. All the members of the Committee are non-executive 

 The role of Nomination and Remuneration Committee is as follows:

 The Nomination and Remuneration Committee met twice during the year on May 26, 2017 and November 23, 2017.
 Attendance at the Nomination and Remuneration committee meetings:

Sr. No. Name of the Director No. of meetings held No. of meetings attended
1 Mr. Hiten C. Timbadia 2 2
2 Mr. Perses M. Bilimoria 2 2
3 Mr. Abhay J. Mehrotra 2 1

`
Sr.
No.

Name of the Director Salary and 
perquisites*

Commission Sitting fee for 
Board and 
Committee
meetings

Total

1 Mr. Sanjay S. Shah 118.79 -- -- 118.79
2 118.80 -- -- 118.80
3 23.67 -- -- 23.67
4 Mr. Sanat M. Shah -- -- 0.60 0.60
5 Mr. Hiten C. Timbadia -- -- 1.48 1.48
6 Mr. Amit N. Dalal -- -- 0.70 0.70
7 Mr. Perses M. Bilimoria -- -- 1.48 1.48
8 Mr. Abhay J. Mehrotra -- -- 1.09 1.09
9 Mr. Jai S. Diwanji -- -- 0.30 0.30
10 Mrs. Sohni H. Daswani -- -- 0.30 0.30
11 Mrs. Basheera J. Indorewala - - 0.15 0.15

 *Excluding Provident & Other Funds 
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5. Stakeholders’ Relationship Committee

23, 2017 and February 7, 2018.

Name of the Director Category Position No. of meetings 
held attended

Mr. Perses M. Bilimoria Chairman 4 4
Mr. Sanjay S. Shah Vice Chairman & Managing Director Member 4 4
Mrs. Sohni H. Daswani Member 4 2

 Status of receipt and redressal of Investors’ Grievances during the financial year is as under:

Nil
Add:  Investors’ Grievances received during the year 4
Less : Investors’ Grievances redressed during the year 4

Nil

6. Corporate Social Responsibility Committee

Mr. Abhay J. Mehrotra as members of the Committee.

 The CSR Committee met once during the financial year 2017-18 on May 26, 2017 attended by all the members of the 
Committee.

7. General Body Meetings
Financial year 2016-17

45th  AGM
2015-16
44th  AGM

2014-15
43rd AGM

Venue M.C. Ghia Hall, Bhogilal 
Hargovindas Building, 18/20, 

Mumbai – 400 001

M.C. Ghia Hall, Bhogilal 
Hargovindas Building, 18/20, 

Mumbai – 400 001

M.C. Ghia Hall, Bhogilal 
Hargovindas Building, 18/20, 

Mumbai – 400 001
Day Thursday Tuesday Thursday
Date July 27, 2017 July 26, 2016 August 13, 2015
Time 12.00 noon 12.00 noon

Nil Nil Three
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interested in the agenda/resolution?
No

Category Mode of 
Voting

No. of shares 
held

No. of votes 
Polled on 

outstanding
shares

No. of Votes 
– in favour

No. of 
Votes –
Against

in favour on against on 

Promoter
and
Promoter

E-Voting 17,490,578 17,490,578 100.0000 17,490,578 0 100.0000 0.0000
Poll 0 100.0000 0 0 0.0000 0.0000
Postal Ballot 0 100.0000 0 0 0.0000 0.0000
Total 17490578 17,490,578 100.0000 17,490,578 0 100.0000 0.0000

Public
Institutions

E-Voting      732,387 0 0.0000 0 0 0.0000 0.0000
Poll 0 0.0000 0 0 0.0000 0.0000
Postal Ballot 0 0.0000 0 0 0.0000 0.0000
Total 732387 -  0.0000 0 0 0.0000 0.0000

Public Non 
Institutions

E-Voting 12,192,096 86,586 0.7102 86478 108 99.8753 0.1247
Poll 35439  0.2907 35289 150 99.5767 0.4233
Postal Ballot 0 0 0 0 0 0
Total 12,192,096 122,025 1.0009 121,767 258 99.7886 0.2114

Total 30,415,061 17,612,603 57.9075 17,612,345 258 99.9985 0.0015

through Postal Ballot.

8. Disclosures
 CEO and CFO Certification:

through Postal Ballot.
Related Parties Transactions:

 Code of Conduct:
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 Risk Management:

Statutory Compliance, Penalties and Strictures:

Whistle Blower Policy: 

9. Means of Communication

10. Non-Mandatory Requirements

made thereunder.

General Shareholder Information
(i) 46th Annual General Meeting

Day & date Monday, July 30, 2018
Time
Venue

(ii) Financial Year    : 
(iii) Dates of book closure  :
(iv) Dividend payment date :
(v) Listing of Equity shares on Stock Exchanges

      
 BSE Limited          505324

 Demat ISIN in NSDL & CDSL      INE867A 01022
(vi) Financial Calendar:
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(vii) Market price data:

Limited for the financial year 2017-18:

Months BSE Ltd. (BSE) National Stock Exchange 
of India Ltd. (NSE)

Month’s
High price

Month’s
Low price

Month’s
High price

Month’s
Low price

70.50 54.10 69.40 54.00
May, 2017 62.95 51.35 63.80 50.75
June, 2017 54.50 45.70 54.35 45.05
July, 2017 54.40 48.15 54.50 48.20
August, 2017 52.90 44.00 53.50 44.00

53.50 45.00 53.70 43.20
October, 2017 55.90 46.00 56.00 46.10
November, 2017 56.40 45.10 56.50 46.15
December, 2017 61.85 46.95 62.20 46.25
January, 2018 65.00 49.30 64.95 49.00
February, 2018 55.35 41.50 53.50 43.30
March, 2018 50.75 44.25 51.90 44.20

(viii)  Performance in comparison to broad-based indices BSE Sensex.

 

BSE Sensex Close Price  BSE Close Price

29,918.40 
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30,921.61 

32,514.94 

31,730.49 
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(ix) Registrar and share transfer agents 

 Mumbai – 400 083, Maharashtra, India.
 Phone : +91-22-4918 6270
 Fax  : +91-22-4918 6060
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(x) Share transfer system

(xi) Distribution of shareholdings as on 31st March, 2018:
No. of Equity

Shares
No. of

Shareholders
% of

Shareholders
No. of
Shares

% of
Shareholdings

1 –    500 8,579 76.81 1,462,625 4.81
501 –  1000 1,253 11.22 1,017,918 3.35

1001 –  2000 726 6.50 1,110,821 3.65
2001 –  3000 210 1.88 538,542 1.77
3001 –  4000 101 0.90 355,700 1.17
4001 –  5000 75 0.67 352,651 1.16
5001 – 10000 101 0.90 689,404 2.27

10001 and above 125 1.12 24,887,400 81.82
Total 11,170 100.00 30,415,061 100.00

(xii) Shareholding pattern as on 31st March, 2018:

Category No. of shares held % of shareholding
A Promoters' Holding 17,470,578 57.44

 Sub-Total (A):- 17,470,578 57.44
B Non-promoter’s holding

1. Institutional Investors
 a.  Mutual Funds / UTI 250 0.00

450 0.00
702,636 2.31

Sub-Total (B1):- 703,336 2.31
2.  Others

2,808,219 9.24
 b. Indian Public 7,934,882 26.09
 c. Directors and their relatives 58,026 0.19
 d. Non-Resident Individuals 306,884 1.01

250 0.00
 f. Foreign Nationals 3,620 0.01
 g. Hindu Undivided Family 305,423 1.00

268,377 0.88
555,466 1.83

 Sub-Total (B2):- 12,241,147 40.25
Grand Total [A+B1+B2]:- 30,415,061 100.00
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(xiii) Top 10 Shareholders as on 31st March, 2018 (other than Promoters):

Sr. No. Shareholders' Name Shares Percentage
1. East India Securities Limited 737,231 2.42
2. 702,636 2.31
3. 441,312 1.45
4. 390,892 1.28
5. JM Financial Services Limited 374,783 1.23
6. S. Shyam 352,852 1.16
7. 320,690 1.05
8. Prithvi Vincom Pvt. Ltd. 313,699 1.03
9. 268,377 0.88

10. Dhruva Shumsher Rana 266,042 0.87

(xiv) Bifurcation of shares held in physical and demat form as on March 31, 2018

Particulars No. of Shares %
Physical Segment 722,526 2.38
Demat Segment:

NSDL 23,650,084 77.76
CDSL 6,042,451 19.86
Total 30,415,061 100.00

(xv)  Outstanding GDR/Warrants or convertible bonds, conversion dates and likely impact on equity
   
(xvi)   Plant Locations 

(xvii)   Address for correspondence     

Mumbai 400 083.

(xviii) Other useful information for shareholders
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Financial Year Date of declaration of Dividend Due date of transfer to IEPF
2010-11 27-09-2011 03-11-2018
2011-12 01-08-2012 08-09-2019
2012-13 01-08-2013 07-09-2020
2013-14 27-08-2014 03-10-2021
2014-15 13-08-2015 19-09-2022
2015-16 26-07-2016 02-09-2023
2016-17 27-07-2017 02-09-2024

remained unclaimed for the last seven consecutive years to the IEPF.
 Procedure to claim Refund of Dividend / Shares from IEPF Authority:

transfer.

 Please note that Demat account number is mandatory for the applicant claiming shares from the IEPF Authority, 
failing which the form may be rejected by the Authority.

 Details of the Nodal Officer:
 Name: Mihir Mehta

notified. In view of the above and to avail various benefits of dematerialisation, members are advised to dematerialise shares 
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 Declaration by the Vice Chairman and Managing Director under Regulation 34(3) and Schedule V(D) of the SEBI 
LISTING Regulations regarding adherence to the Code of Conduct.

them for the financial year ended March 31, 2018.

For Manugraph India Limited

Sanjay S. Shah
Vice Chairman & Managing Director

Mumbai, Dated : May 24, 2018
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INDEPENDENT AUDITORS CERTIFICATE ON CORPORATE GOVERNANCE

To,
The Members of
Manugraph India Limited

1. This certificate is issued in accordance with the terms of our engagement letter dated 9th August, 2017.

Management’s Responsibility for compliance with the conditions of SEBI Listing Regulations

Auditor’s Responsibility

ended 31 March 2018.

requirements of the Code of Ethics issued by the ICAI.

for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services 
Engagements.

Opinion

in the above-mentioned SEBI Listing Regulations.

Restriction on use

For Natvarlal Vepari & Co.
Chartered Accountants

Rinku Ghatalia
Partner

Mumbai, Dated : May 24, 2018
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INDEPENDENT AUDITOR’S REPORT

To the 
Members of Manugraph India Limited
Report on the Standalone Ind AS Financial Statements

Statement of Cash Flow and Statement of Changes in Equity for the year then ended, and a summary of significant accounting 

Management’s Responsibility for the Financial Statements

Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Statements are free from material misstatement.

Standalone Ind AS Financial Statements.
Opinion

Statements give the information required by the Act in the manner so required and give a true and fair view in conformity with 

the year ended on that date.
Report on Other Legal and Regulatory Requirements

3 and 4 of the said Order.
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under Section 133 of the Act, read with relevant rules thereon.

given to us:

Financial Statement -Refer Note 32 to the Standalone Ind AS Financial Statement.

foreseeable losses.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Rinku Ghatalia
Partner

Mumbai,
Dated : May 24, 2018 
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assets.

verification.

attached herewith.

debentures.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Rinku Ghatalia
Partner

Mumbai,
Dated : May 24, 2018 

ANNEXURE A TO AUDITOR’S REPORT
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Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 (“the Act”)

ended on that date.
Management’s Responsibility for Internal Financial Controls

Auditors’ Responsibility

an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the 

about whether adequate internal financial controls with reference to Financial Statements was established and maintained and if

Financial Statements included obtaining an understanding of internal financial controls with reference to Financial Statements,

Meaning of Internal Financial Controls with reference to Financial Statements

Inherent Limitations of Internal Financial Controls with reference to Financial Statements.

ANNEXURE - B TO THE AUDITORS’ REPORT
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Opinion

For NATVARLAL VEPARI & CO.
Chartered Accountants

Rinku Ghatalia
Partner

Mumbai,
Dated : May 24, 2018 

Statement of Statutory Dues Outstanding on account of disputes as on March 31, 2018, Referred to in Para 
(vii)(b) of Annexure A to the Auditors’ Report

Name of statute Nature of dues Amount 
(` in 

Lakhs)

Period to which the 
amount relates

Forum where dispute is 
pending

Finance Act-1944 – 
Central excise act 1944. Tax received from Head 

16.49 2008 to 2013
Excise, Panchganga Range, 

Central excise act 1944.

Service Distributor

1.39 2014-15

Central excise act 1944.

Service Distributor

4.47 2015-16

Central Excise Act. 1944
generated at vendors  end.

4.80 01-07-2007  to 30-11-
2007

The Asstt. Commissioner, 

Central Excise Act. 1944 0.07 01-01-06 to 30-06-06 The Dy. Commissioner, 

Central Excise Act. 1944 0.03 01-06-05  to 31-12-05 The Asstt. Commissioner, 

Central Excise Act. 1944 0.12 01-07-06 to 30-11-06 The Asstt. Commissioner, 

Central Excise Act. 1944 0.05 01-12-06 to 30-06-
2007

The Asstt. Commissioner, 

Central Excise Act. 1944 0.15 01-07-07 to 31-03-
2008

The Asstt. Commissioner, 
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Name of statute Nature of dues Amount 
(` in 

Lakhs)

Period to which the 
amount relates

Forum where dispute is 
pending

Central Excise Act. 1944
Goods.

3.90 01-09-10 to 30-09-10 The Joint Secretary, Govt. Of 
India, Ministry Of Finance, 

New Delhi. &  The  Dy. 
Comiissioner of Customs , 
DBK, JNCH, Nhava Sheva.                                       

Central Excise Act. 1944
Goods.

4.83 01-12-10 to 31-12-10 The Joint Secretary, Govt. Of 
India, Ministry Of Finance, 

Delhi.
Central Excise Act. 1944

Goods.
5.93 01-12-10 to 31-12-10 The Joint Secretary, Govt. Of 

India, Ministry Of Finance, 

Delhi.
Finance Act 1994 Service Tax Credit on Out 0.03 February-2015 to 

October-2015
Income Tax Act 1961 Income tax Demand 4.38 A Y 2013-2014 Commissioner of Income Tax 
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Balance Sheet as at 31st March, 2018
(All amounts are in ` Lakhs unless otherwise stated) 

Particulars Note
Ref

 As at
March 31, 2018 

 As at
March 31, 2017 

 As at
April 01, 2016 

I ASSETS
1 Non-Current Assets

(a) Property, Plant & Equipment 1  9,912.62  10,357.70  10,802.02 
(b) Capital Work-in-Progress 1A  -  46.20  - 
(c) Intangible Assets 1B  185.03  171.12  193.78 
(d) Financial Assets

(i) Investments 2  1,265.71  2,745.71  7,245.84 
(ii) Loans 3  365.74  417.96  436.59 
(iii) Other Financial Assets 4  48.94  49.33  48.77 

(e) Other Non-Current Assets 5  2,807.50  3,332.35  3,579.91 
Total Non-current Assets  14,585.54  17,120.37  22,306.91 

2 Current Assets
(a) Inventories 6  7,769.90  4,791.29  6,178.41 
(b) Financial Assets

(i) Investments 7  4,755.42  6,009.62  2,812.93 
(ii) Trade Receivables 8  1,797.00  632.95  2,624.16 
(iii) Cash and cash equivalents 9  334.07  942.84  1,180.76 
(iv) Bank balances other than (iii) above 10  56.01  1,003.00  1,007.58 
(v) Loans 3  141.27  147.40  145.83 
(vi) Other Financial Assets 4  20.48  49.16  55.16 

(c) Other current assets 5  1,105.02  240.86  430.52 
(d) Non current Assets held for sale 11  -  -   34.70 
Total Current Assets  15,979.17  13,817.12  14,470.05 
TOTAL ASSETS  30,564.71  30,937.49  36,776.96 

II EQUITY & LIABILITIES
Equity
(a) Equity share capital 12  608.30  608.30  608.30 
(b) Other equity 13  20,395.37  22,474.79  27,237.59 
Total equity  21,003.67  23,083.09  27,845.89 

Liabilities
1 Non-Current Liabilities

(a) Financial Liabilities
(i) Borrowings  -  -   - 
(ii) Other Financial Liabilities 14  5.73  8.05  7.80 

(b) Provisions 15  319.14  358.49  310.46 
(c) Deferred Tax Liabilities (Net) 16  1,378.35  1,184.76  1,082.65 
Total Non-current Liabilities  1,703.22  1,551.30  1,400.91 

2 Current Liabilities
(a) Financial Liabilities

(i) Borrowings 17  252.10  -   - 
(ii) Trade Payables 18  3,749.81  2,291.09  2,124.71 
(iii) Other Financial Liabilities 14  474.26  889.00  461.87 

(b) Other Current Liabilities 19  2,485.99  2,137.31  3,810.48 
(c) Provisions 15  895.66  985.70  1,133.10 
Total Current Liabilities  7,857.82  6,303.10  7,530.16 
Total Liabilities  9,561.04  7,854.40  8,931.07 
TOTAL EQUITY AND LIABILITIES  30,564.71  30,937.49  36,776.96 

The accompanying Notes form an integral part of the Financial Statements
As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018



53

46th Annual Report 2017-2018

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

Statement of Profit and Loss for the year ended 31st March, 2018
(All amounts are in ` Lakhs except EPS) 

Particulars Note 
Ref

2017-18 2016-17

Income
I Revenue from Operations 20  18,923.15  28,639.01 
II Other Income 21  990.74  666.66 
III Total Income (I + II)  19,913.89  29,305.67 
IV Expenses

Cost of Materials Consumed 22 12,405.58 14,008.52
Purchase of Stock-in-Trade  614.20  - 
Changes in inventories of finished goods, work-in-progress and Stock-in-Trade 23  (1,948.63)  1,146.09 
Excise Duty  456.25  2,807.19 
Employee Benefit Expenses 24  4,591.70  6,070.56 
Finance Cost 25  116.11  67.16 
Depreciation & Amortisation Expense 26  528.68  611.55 
Other Expenses 27  3,492.14  4,620.72 
Total Expenses (IV)  20,256.03  29,331.79 

V Profit / (Loss) Before exceptional items and Tax (III - IV)  (342.14)  (26.12)
VI Exceptional Items
1) Profit on sale of Non-current Asset held for sale  - 303.71
2) Provision for impairment of investment in subsidiary  (1,500.00) (4500.00)
VII Profit / (Loss) Before Tax (V - VI)  (1,842.14) (4222.41)

1. Current Tax  - 55.46
2. Deferred Tax 193.59 102.12
3. Tax adjustment of previous years  -  15.58 

VIII Tax Expense 193.59 173.16
IX Profit / (Loss) for the period from continuing operations (2035.73) (4395.57)
X Profit/(Loss) from discontinued operations  -  - 
XI Tax Expense of discontinued operations  -  - 
XII Profit/(Loss) from Discontinued Operations after Tax  -  - 
XIII Profit / (Loss) for the period (IX+XII)  (2,035.73) (4395.57)

Other Comprehensive Income
A Item that will not be reclassified to Statement of Profit and Loss
(i) Remeasurement gain / (loss) on defined benefit plans  139.35 (1.74)
(ii) Income tax relating to items that will not be reclassified to Statement of Profit 

and Loss  - 0.58
B Item that will be reclassified to Statement of Profit and Loss  -  - 

Other Comprehensive Income for the year, net of tax 139.35 (1.16)
XIV Total Comprehensive Income for the year, net of tax  (1,896.38)  (4,396.73)
XV Earnings per Equity Share 29

Before exceptional items - Basic & Diluted (in `)  (1.76)  (0.66)
After exceptional items - Basic & Diluted (in `)  (6.69)  (14.45)
Par Value  2.00  2.00 

The accompanying Notes form an integral part of the Financial Statements
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Particulars 2017-18 2016-17
A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax  (1,842.14)  (4,222.41)
Add: Depreciation & Amortisation expense  528.68  611.55 

Finance Cost  84.81  12.39 
Provision for diminution of investment  1,500.00  4,500.00 
Actuarial Gain / (loss) on obligation  139.35  (1.74)
Fixed assets scrapped  13.77  46.12 
Gain on disposal of assets  (12.66)  (307.28)
Loss on disposal of investments  -  0.13 
Sundry debit balances written off  21.33  10.00 
Sundry credit balances appropriated  (11.88)  (32.23)
Provision for gratuity  (49.22)  (135.00)
Provision for earned leave wages  (46.48)  60.06 
Provision for warranty  (33.68)  (24.44)
Dividend income  (0.05)  (0.05)
Profit on sale of investments  (149.29)  (352.63)
Net gain on financial assets measured at FVTPL  (253.70)  - 
Excess provision written back  (407.02)  - 
Interest received on deposits  (112.21)  1,211.75  (241.17)  4,145.71 

Operating profit before working capital changes  (630.39)  (76.70)

Working capital changes
Trade payable and other liabilities  1,811.24  (1,043.66)
Inventory changes  (2,978.61)  1,387.12 
Trade receivables  (1,185.38)  1,981.21 
Loans & Advances  (235.99)  (2,588.74)  422.66  2,747.33 

Cash generated from operations  (3,219.13)  2,670.63 
Deduct: Direct taxes  32.61  23.46 

Net cash from operating activities  (3,251.74)  2,647.17 

Statement of Cash Flows for the year ended 31st March, 2018
(All amounts are in ` Lakhs unless otherwise stated)
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Statement of Cash Flows for the year ended 31st March, 2018
(All amounts are in ` Lakhs unless otherwise stated)

Particulars 2017-18 2016-17
B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets including CWIP  (124.99)  (238.25)
Purchase of investments  (11,273.70)  (13,509.62)
Sale of fixed assets  72.57  308.62 
Assets held for sale  -  34.70 

Sale of investments  12,910.88  10,665.56 

Dividend received  0.05  0.05 

Other bank balances  946.99  4.58 

Interest received  128.91  231.12 

Net cash flow from investing activities  2,660.71  (2,503.24)

C CASH FLOW FROM FINANCING ACTIVITIES

Interest paid  (84.81)  (12.25)

Dividend paid including dividend tax  (185.03)  (369.60)

Borrowings during the year  252.10  - 

Net cash flow from financing activities  (17.74)  (381.85)

Net cash flow from Operating, Investing and 
Financing activities

 (608.77)  (237.92)

Cash and cash equivalents at the beginning of the year  942.84  1,180.76 

Add: Net cash flow from Operating, Investing and

Financing activities  (608.77)  (237.92)

Cash and cash equivalents at the end of the year  334.07  942.84 

The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in the Ind AS 7 - Statement of Cash 
Flows as notified under the Companies (Indian Accounting Standards) Rules, 2015.

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018
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Notes on financial statements for the year ended March 31, 2018
CORPORATE INFORMATION
Manugraph India Limited (hereinafter referred to as “MIL” or “the company”) a public company domiciled in India, was incorporated
under the provisions of the Companies Act, 1956 in the year 1972.
The company is the largest manufacturer of single width web-offset printing presses in India and has a significant share of the
world market for its products. The manufacturing facilities are located at Kolhapur in India. The company has its in-house R&D 
facilities with a combined strength of over 50 engineers. The R&D facilities are recognized by Department of Scientific and Industrial
Research – Ministry of Science and Technology, Government of India.
The financial statements of the company for the year ended March 31, 2018 were authorised for issue in accordance with the 
resolution passed at the meeting of the Board of Directors on Thursday, May 24, 2018.

SIGNIFICANT ACCOUNTING POLICIES
This Note provides a list of the significant Accounting Policies adopted by the Company in the preparation of these Financial 
Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.
a) BASIS OF PREPARATION OF FINANCIAL STATEMENTS

i. Compliance with Ind-AS :
  These financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) as notified 

by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 3 of the 
Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

  The Financial Statements comply in all material respects with Indian Accounting Standards notified under Section 133 
of the Companies Act, 2013 [Companies (Indian Accounting Standards) Rules, 2015], as amended and other relevant 
provisions of the Act.

  The financial statements for the year ended March 31, 2018 are the first Ind AS financial statements of the Company. The 
financial statements of March 31, 2017 have been restated to give effect of Ind AS and to arrive at comparable figures as 
that of March 31, 2017. Reconciliation and descriptions of the effect of the transition has been summarized in Note no. 
33.

  Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted 
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

ii. Current / Non-current classification
  Any asset or liability is classified as current if it satisfies any of the following conditions:
  a. the asset / liability is expected to be realised / settled in the Company’s normal operating cycle;
  b. the asset is intended for sale or consumption;
  c. the asset / liability is held primarily for the purpose of trading;
  d. the asset / liability is expected to be realized / settled within twelve months after the reporting period;
  e. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting date;
  f. in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability for at 

least twelve months after the reporting date.
  All other assets and liabilities are classified as non-current.
  For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal 

operating cycle as twelve months. This is based on the nature of services and the time between the acquisition of assets 
or inventories for processing and their realization in cash and cash equivalents.

iii. Historical cost convention:
  The financial statements have been prepared on a historical cost basis except for the following:
  - certain financial assets and liabilities that are measured at fair value
  - certain assets and liabilities classified as held for sale that are measured at fair value less cost to sale.
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b) FOREIGN CURRENCY TRANSACTIONS
Functional and presentation currency

 Items included in the Financial Statements of the Company are measured using the currency of the primary economic 
environment in which the Company operates (‘the functional currency’). The Financial Statements of the Company are 
presented in Indian Rupees (`.), which is also the functional and presentation currency of the Company.
Transactions and balances

 i) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction 
or that approximates the actual rate at the date of the transaction.

 ii) Foreign currency denominated monetary assets and liabilities are translated into the relevant functional currency at 
exchange rates in effect at the Balance Sheet date.

 iii) Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net 
profit for the period in which the transaction is settled.

 iv) Losses arising on account of transactions covered by forward contract is recognised over the period of the contract.
 v) Monetary assets and liabilities at the end of the year are converted at the year end rate and the resultant gain or loss is

accounted for in the Income Statement.
 vi) The company has not used any derivative instrument except forward contracts which have been used for hedging 

the foreign currency exposure. The company does not undertake any speculative or trading activity through derivative 
instruments.

c) REVENUE RECOGNITION
 i) Time of recognition: Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in 

the goods are transferred to the buyer as per the terms of the contract, there is no continuing managerial involvement 
with the goods, the amount of revenue can be measured reliably and it is probable that future economic benefits will flow 
to the entity and specific criteria have been met for each of the activities of the Company. This generally happens upon 
dispatch of the goods to customers, except for export sales which are recognised when significant risk and rewards are 
transferred to the buyer as per the terms of contract.

  Revenue from services is accounted on percentage completion method and is recognised in the accounting period in 
which the services are rendered.

  Eligible export incentives are recognised in the year in which the conditions precedent are met and there is no significant 
uncertainty about the collectability.

 ii) Measurement of revenue: Revenue is measured at the fair value of the consideration received or receivable, after the 
deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the Government which 
are levied on sales such as Goods and Services Tax (GST). Revenue is presented net of GST, with an exception that for 
the comparative period ended 31st March, 2017 revenue has been presented inclusive excise duty, with excise duty is 
presented as expense as a separate line on the face of the Statement of Profit and Loss. Discounts given include rebates, 
price reductions and other incentives given to customers. No element of financing is deemed present as the sales are 
made with a payment term which is consistent with market practice.

 iii) Revenue in respect of Insurance /other claims, commission etc. are recognised only when it is reasonably certain that the
ultimate collection will be made.

 iv) Interest income is recognised on time proportion basis using effective interest rate method.
 v) Dividend income is recognised when the right to receive the same is established.
 vi) Current investments are marked to market at the end of the relevant period and the resultant gains or losses are 

recognised in the Income statement.

Notes on financial statements for the year ended March 31, 2018
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d) INCOME TAXES
 The income tax expense or credit for the period is the tax payable on the taxable income of the current period based on the 

applicable income tax rates adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and
to unused tax losses.

 The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of 
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts 
expected to be paid to the tax authorities.

 Minimum Alternate Tax (‘MAT’) under the provisions of the Income Tax Act, 1961 is recognised as current tax in the Statement 
of Profit and Loss. The credit available under the Act in respect of MAT paid are recognised as an asset only when and to the 
extent there is convincing evidence that the Company will pay normal income tax during the period for which the MAT credit 
can be carried forward for set off against the normal tax liability. Such asset is reviewed at each Balance Sheet date.

 Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. However, deferred tax liabilities are not recognised if they arise from the initial
recognition of Goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor 
taxable profit | (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the Balance Sheet date and are expected to apply when the related deferred income tax asset is realised or the 
deferred income tax liability is settled.

 Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses.

 Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.

 Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in Other 
Comprehensive Income or directly in equity. In this case, the tax is also recognised in Other Comprehensive Income or directly 
in equity, respectively.

e) LEASES
 As a lessee:
 Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee 

are classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are 
charged to profit or loss on a straight-line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor’s expected inflationary cost increases for the lessor.

 As regards land, where the lease term is for 99 years, and where the Company is lessee, the lease is considered as Finance 
Lease.
As a lessor:

 Lease income from operating leases where the Company is a lessor is recognised as income on a straight-line basis over the 
lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected
inflationary cost increases. The respective leased assets are included in the Balance Sheet based on their nature. Leases of 
property, plant and equipment where the Company as a lessor has substantially transferred all the risks and rewards are 
classified as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property
or, if lower, the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are 
included in other financial assets. Each lease receipt is allocated between the asset and interest income. The interest income 
is recognised in the Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the asset for each period.

Notes on financial statements for the year ended March 31, 2018



60

Financial Statements (Standalone)

 Under combined lease agreements, land and building are assessed individually. Lease rental attributable to the operating lease
are charged to Statement of Profit and Loss as lease income whereas lease income attributable to finance lease is recognised 
as finance lease receivable and recognised on the basis of effective interest rate.

f) PROPERTY, PLANT AND EQUIPMENT
 Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at acquisition cost net

of accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is directly 
attributable to the acquisition of the items.

 Property, plant and equipment are stated at original cost net of tax / duty credit availed, less accumulated depreciation and 
accumulated impairment losses, if any. All other repair and maintenance costs are recognised in the statement of profit and 
loss as incurred.

 Spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment if they are held 
for use in the production or supply of goods or services, for rental to others, or for administrative purposes and are expected
to be used during more than one period.

 Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the 
balance sheet date. Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance 
Sheet date is classified as ‘capital advances’ under other non-current assets and the costs of assets not ready for the intended
use before balance sheet date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property, 
plant and equipment are capitalized only when it is probable that it increases the future economic benefits associated with 
the asset beyond the previously assessed standard of performance and these will flow to the Company and the cost of the 
item can be measured reliably.

 The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the 
asset and the resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed of are reported
at the lower of the carrying value or the fair value less cost to sell, and depreciation ceases on such assets

 The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end, changes there in
are considered as estimates and accordingly accounted for adjusted prospectively.

 Cost of borrowing for assets taking substantial time to be ready for use is capitalised for the period upto the time the asset is 
ready to use.

 Intangible assets are stated at cost of construction less accumulated amortised amount and accumulated impairment losses, 
if any
Transition to Ind AS:

 On transition to Ind AS, the Company has exercised the option under Para D5 of Ind AS 101 , First Time Adoption of Indian 
Accounting Standards (Ind AS 101), and elected to measure certain land at fair value and as regards other items of property, 
plant and equipment, they were accounted for (retrospectively) as per Ind AS .
DEPRECIATION

 Tangible Fixed Assets: Depreciation on all assets of the Company is charged on straight line method over the useful life of 
assets at the rates and in the manner provided in Schedule II of the Companies Act 2013 for the proportionate period of use 
during the year.

 The Company depreciates its property, plant and equipment over the useful life in the manner prescribed in Schedule II to the 
Act, and management believe that useful life of assets are same as those prescribed in Schedule II to the Act.

 The residual values are not more than 5% of the original cost of the asset.
 The residual values, useful lives and method of depreciation of property, plant and equipment is reviewed at each financial year

end, changes there in are considered as change in an estimate and accordingly accounted for prospectively.
g) INTANGIBLE FIXED ASSETS
 Intangible assets are amortized by straight line method over the estimated useful life of such assets. The useful life is estimated

based on the evaluation of future economic benefits expected of such assets. The amortisation period and amortisation 

Notes on financial statements for the year ended March 31, 2018
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method and useful life are reviewed atleast at each financial year end. If the expected useful life of assets is significantly 
different from previous estimates, the amortisation period is changed accordingly.

 Computer Software includes enterprise resource planning project and other cost relating to software which provides significant
future economic benefits. These costs comprise of license fees and cost of system integration services.

 Development expenditure qualifying as an intangible asset, if any, is capitalised, to be amortised over the economic life of the
product / patent.

 Intangible assets are stated at cost less accumulated amortization and impairment, if any. Intangible assets are amortized by 
straight line method over the estimated useful life of such assets.

h) IMPAIRMENT OF ASSETS
 The carrying amounts of assets are reviewed at each Balance Sheet date to assess if there is any indication of impairment 

based on internal / external factors. An impairment loss on such assessment will be recognised wherever the carrying amount 
of an asset exceeds its recoverable amount. The recoverable amount of the assets is net selling price or value in use, whichever
is higher. While assessing value in use, the estimated future cash flows are discounted to the present value by using weighted 
average cost of capital. A previously recognised impairment loss is further provided or reversed depending on changes in 
the circumstances and to the extent that carrying amount of the assets does not exceed the carrying amount that would 
have been determined if no impairment loss had previously been recognised. An impairment loss is charged to the Income 
statement in the year in which an asset is identified as impaired. The impairment loss recognised in prior accounting period is
reversed if there has been a change in the estimate of recoverable amount.

 Goodwill, intangible assets having indefinite useful life and intangible assets currently not in use by the company are tested
for impairment annually and also whenever there are indicators of impairments.

 Reversal of impairment of Goodwill is not recognized.
i) CASH AND CASH EQUIVALENTS
 Cash and cash equivalents include cash in hand, cash in bank, cheques on hand, demand deposits with bank and other 

short-term (three months or less from the date of acquisition), highly liquid investments that are readily convertible into cash
and which are subject to an insignificant risk of changes in value.

j) TRADE RECEIVABLE
 Trade receivables are initially recognised as per Ind AS 18 ‘Revenue’ and these assets are held at amortised cost.
k) TRADE AND OTHER PAYABLES
 These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which 

are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after 
the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the 
effective interest method.

l) INVENTORIES
 Raw materials and components, packing materials, purchased finished goods, work-in-progress, finished goods manufactured, 

fuel, stores and spares other than specific spares for machinery are valued at cost or net realisable value whichever is lower.
Cost of inventories is ascertained on the weighted average basis.

 Work -in -Progress include the cost of purchase, appropriate share of cost of conversion and other overhead incurred in 
bringing the inventory to its present location and condition and measured at lower of cost or net realisable value

 ‘Cost’ comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventory to the present 
location and condition. Due allowances are made for slow moving and obsolete inventories based on estimates made by the 
Company.

 Finished products are valued at lower of cost and net realisable value Cost is computed including Material, Labour and 
Overheads related to the manufacturing operations.

 Items such as spare parts, stand-by equipment and servicing equipment which is not property, plant and machinery gets 
classified as inventory.

Notes on financial statements for the year ended March 31, 2018
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m) FINANCIAL INSTRUMENTS
Classification

 The company classifies its financial assets in the following measurement categories:
 i) Those to be measured subsequently at fair value (either through Other Comprehensive Income, or through profit or loss)
 ii) Those to be measured at amortised cost
 The classification depends upon the business model of the entity for managing financial assets and the contractual terms of 

the cash flows.
 For assets measured at fair value, gains and losses will either be recorded in profit or loss or Other Comprehensive Income. 

For investments in debt instruments, this will depend on the business model in which the investment is held. For investments 
in equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through Other Comprehensive Income.

 Initial recognition and measurement
 The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the

instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables
which are initially measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of 
financial assets and financial liabilities, that are not carried at fair value through profit or loss are added to the fair value on initial 
recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the Statement of
Profit and Loss.
Subsequent measurement

 After initial recognition, financial assets are measured at:
 i) Fair Value (either through Other Comprehensive Income (FVOCI) or through profit or loss (FVTPL) or
 ii) Amortised cost

Non-derivative financial instruments
 i) Financial assets carried at amortised cost
  A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold

the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified 
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, using the 
Effective Interest Rate (EIR) method less impairment, if any. The amortisation of EIR and loss arising from impairment, if 
any is recognised in the Statement of Profit and Loss.

 ii) Financial assets at fair value through other comprehensive income (FVOCI)
  A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a 

business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the 
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. Fair value movements are recognised in the Other Comprehensive Income 
(OCI). The Company has made an irrevocable election for its investments which are classified as equity instruments to 
present the subsequent changes in fair value in other comprehensive income based on its business model. Further, in 
cases where the Company has made an irrevocable election based on its business model, for its investments which are 
classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income. On 
de-recognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to ‘other income’ in the 
Statement of Profit and Loss.

 iii) Financial assets at fair value through profit or loss (FVTPL)
  A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financial assets are measured

at fair value with all changes in fair value, including interest income and dividend income if any, recognised as ‘other 
income’ in the Statement of Profit and Loss.

 Financial liabilities
i) Classification as debt or equity

  Financial liabilities and equity instruments issued by the Company are classified according to the substance of the 
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

 ii) Initial recognition and measurement
  Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. 

Notes on financial statements for the year ended March 31, 2018
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Financial liabilities are initially measured at the fair value.
 iii) Subsequent measurement
  Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial 

liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value recognised in
the Statement of Profit and Loss.

 iv) De-recognition
  A financial liability is de-recognised when the obligation specified in the contract is discharged, cancelled or expires.

Investment in subsidiaries
 Investments in subsidiary companies are carried at cost less accumulated impairment losses, if any. Where an indication 

of impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable 
amount. On disposal of investments in subsidiary companies the difference between net disposal proceeds and the carrying 
amounts are recognised in the Statement of Profit and Loss.
Derivative financial instruments

 The Company holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk of changes 
in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.
Derecognition of financial instruments

 A financial asset is de-recognised only when
 i) The Company has transferred the rights to receive cash flows from the financial asset or
 ii) Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay

the cash flows to one or more recipients.
 Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards

of ownership of the financial asset. In such cases, the financial asset is de-recognised. Where the entity has not transferred 
substantially all risks and rewards of ownership of the financial asset, the financial asset is not de-recognised.

 Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is de-recognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement
in the financial asset.
Impairment
Financial assets

 The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair 
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an 
amount equal to lifetime ECL. For all other financial assets, ECLs are measured at an amount equal to 12-month ECL, unless 
there has been a significant increase in credit risk for initial recognition in which case those are measured at lifetime ECL. The
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required
to be recognized is recognized as an impairment gain or loss in profit or loss.
Non financial assets

 Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in 
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, 
the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

 If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured 
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An 
impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine 
the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this 
amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or 
depreciation) had no impairment loss been recognized for the asset in prior years.

n) OFFSETTING FINANCIAL INSTRUMENTS
 Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable

right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the 
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liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the 
normal course of business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

o) BORROWING COSTS
 General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying

asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or 
sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets 
is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which 
they are incurred.

p) PROVISIONS AND CONTINGENT LIABILITIES
 Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is 

probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. These
are reviewed at each year end and reflect the best current estimate. Provisions are not recognised for future operating losses.

 Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

 Provision for Product related warranty costs is based on the claims received upto the year end as well as the management 
estimates of further liability to be incurred in this regard during the warranty period, computed on the basis of past trend of
such claims.

 Provisions are measured at the present value of Management’s best estimate of the expenditure required to settle the present 
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the 
provision due to the passage of time is recognised as interest expense.

 Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

q) EMPLOYEE BENEFITS
Short Term Employee Benefits

 All Employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee 
benefits and they are recognized in the period in which employee renders the related service except leave encashment.
Other Long-Term Employee Benefits

 Compensated absences which are not expected to occur within twelve months after the end of the period in which the 
employee renders the related services are recognised as a liability at the present value of the defined benefit obligation at the
Balance Sheet date, determined based on actuarial valuation using Projected Unit Credit Method. The discount rates used for 
determining the present value of the obligation under defined benefit plan, are based on the market yields on Government 
Securities as at the Balance Sheet date.
Defined Contribution Plans

 Defined contribution fund are government administered provident fund scheme, employee state insurance scheme for all 
employees. Company also contributes towards a Superannuation fund administered by the Employees Welfare trust. This 
scheme is funded with an insurance company in the form of a qualifying insurance policy and other permissible securities. The 
Company’s contribution to defined contribution plans are recognized in the Statement of Profit and Loss in the financial year 
to which they relate.
Defined Benefit Gratuity Plan

 The Company’s gratuity benefit scheme is a defined benefit retirement plan covering eligible employees. The Company’s net 
obligation in respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees 
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value
and the fair value of any plan assets is deducted.

 The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using the 
Projected Unit Credit Method.
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 The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining 
the present value of the obligation under defined benefit plan, are based on the market yields on Government Securities as at 
the Balance Sheet date.

 Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to retained 
earnings through other comprehensive income in the period in which they occur. Past service cost is recognised in the 
statement of profit and loss in the period of plan amendment.

r) EARNINGS PER SHARE
 Basic earnings per share are computed by dividing the net profit attributable to the equity holders of the Company by the 

weighted average number of equity shares outstanding during the period. Diluted earnings per share are computed by 
dividing net profit attributable to the equity holders of the Company by the weighted average number of equity shares 
considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been 
issued upon conversion of all dilutive potential equity shares unless the results would be anti - dilutive. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average
market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning 
of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period 
presented.

s) EXCEPTIONAL ITEMS
 Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the 

company is such that its disclosure improves the understanding of the performance of the company, such income or expense 
is classified as an exceptional item and accordingly, disclosed in the notes accompanying to the financial statements.

t) FAIR VALUE MEASUREMENT
 In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are 

based on market conditions and risks existing at each reporting date. The methods used to determine fair value include 
discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in 
general approximation of value, and such value may never actually be realized.

u) STATEMENT OF CASH FLOW
 Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions 

of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or 
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities 
of the Company are segregated.

v) DIVIDENDS
 The final dividend on shares is recorded as a liability on the date of approval by shareholders, and interim dividends are 

recorded as a liability on the date of declaration by the Company’s Board of Directors.
w)  RESEARCH AND DEVELOPMENT EXPENDITURE
 Research expenditure on research and development is charged to profit and loss in the year in which it is incurred. Capital 

expenditure on research and development is included in additions to property, plant and equipment under appropriate heads.
x) OTHER INCOME
 Other income is comprised primarily of interest income, dividend income, gain / loss on investments and exchange gain / loss 

on forward and options contracts and on translation of other assets and liabilities. Interest income is recognized using the 
effective interest rate method on accrual basis. Dividend income is recognized when right to receive payment is established

 CRITICAL ESTIMATES AND JUDGEMENTS
 Preparation of the Financial Statements requires use of accounting estimates which, by definition, will seldom equal the actual

results. This Note provides an overview of the areas that involved a higher degree of judgements or complexity, and of items 
which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those 
originally assessed. Detailed information about each of these estimates and judgements is included in relevant notes together 
with information about the basis of calculation for each affected line item in the Financial Statements. Difference between the
actual results and estimates are recognised in the period in which the results are known.

 The areas involving critical estimates or judgements are:
 - Estimation of useful life of tangible assets: Note (g)
 Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including 

expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under 
the circumstances.
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Note 1A: Capital Work In Process   

Particulars  Capital work 
in process 

Capital Work in Process
Cost
As at April 01, 2016  - 
Additions  46.20 
Disposals / capitalised  - 
As at March 31, 2017  46.20 
Additions  - 
Disposals / capitalised  46.20 
As at March 31, 2018  - 

Note 1B: Intangible assets

Particulars
Technical

Documentation
& Know How 

Computer
Software R & D Software  Total 

Gross Block
As at April 01, 2016  129.82  47.59  16.39  193.80 
Additions  -   3.18  -   3.18 
Disposals  -   5.85  0.16  6.01 
As at March 31, 2017  129.82  44.92  16.23  190.97 

Additions  33.62  -   -   33.62 
Disposals  -   -   -   - 
As at March 31, 2018  163.44  44.92  16.23  224.59 

Depreciation / Amortization
As at April 01, 2016  -   -   -   - 
Charge for the year  4.57  11.27  7.07  22.90 
Disposals  -   2.90  0.16  3.06 
As at March 31, 2017  4.57  8.37  6.91  19.84 

Charge for the year  5.93  10.57  3.21  19.71 
Disposals  -   -   -   - 
As at March 31, 2018  10.50  18.94  10.12  39.55 

Net Block
As at March 31, 2017  125.25  36.55  9.32  171.12 
As at March 31, 2018  152.94  25.98  6.11  185.03 

In case of Intangible assets, the previous GAAP carrying value figures have been considered as deemed cost on the date of transition.

The accompanying Notes form an integral part of the Financial Statements 
(All amounts are in ` Lakhs unless otherwise stated)
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OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 

2 Non-Current Investments 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Nos. Nos. Nos.

Unquoted Equity Shares
a)  Investment in equity instruments 

of Subsidiary company 
measured at cost

 Constrad Agencies (Bombay) 
Private Ltd.  25,000  198.47  5,000  178.47  5,000  178.47 

 (shares of ` 100/- each )
 Manugraph Americas Inc, USA  388,290  9,197.51  388,290  9,197.51  388,290  9,197.51 
 (shares of US$ 0.01 each )

Manugraph Americas Inc, USA - 
2% Redeemable, Non Cumulative 
Convertible Preferred Stock  100,000  3,869.23  100,000  3,869.23  100,000  3,869.23 

 (shares of US$ 0.01 each )
 13,265.21  13,245.21  13,245.21 

Less - Aggregate amount of 
impairment in value of 
investments  12,000.00  10,500.00  6,000.00 

Sub-total (a)  1,265.21  2,745.21  7,245.21 
b) Investment in equity instruments 

of Other Company measured at 
FVTPL

 Manugraph Securities and Finance 
Private Limited (unquoted)  -   -  -   -   250.00  0.03 

 Shree Warna Sahakari Bank Limited  2000  0.50  2000  0.50  2000  0.50 
 (Unquoted) (shares of ` 25/- each)
Sub-total (b)  0.50  0.50  0.53 
Investment in Government securities 
at amortised cost (unquoted)
6 years National Savings Certificates - 
VIII issue  -  -   0.10 
Sub-total (c)  -  -  0.10 
Total (a+b+c)  1,265.71  2,745.71  7,245.84 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
a) Aggregate of quoted investments
  -  Cost  -  -   - 
  -  Market Value  -  -   - 
b) Aggregate of unquoted 

investments
 1,265.71  2,745.71  7,245.84 
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i Pursuant to the court monitored liquidation proceedings of Manugraph Americas Inc., the Company has reassessed the 
impairment of investment in Manugraph Americas Inc. The Company has received report on the fair valuation of the land 
and building pending disposal. The other assets have been disposed off and the financial statements of the said Manugraph 
Americas Inc. is prepared on realisable basis. Based on the reassessment of the residual value to equity holders, the Company 
has made a further provision of ` 1,500 Lakhs (PY 4,500 Lakhs) during the current year resulting in aggregate provision of 
` 12,000 Lakhs.

ii Manugraph Securities and Finance Limited has been struck off from the records of MCA and accordingly the investment has 
been written off during the previous year.

iii 6 years National Savings Certificates - VIII Issue have been written off during the previous year.
iv The investment in Manugraph Americas Inc. includes 116,968 equity shares which have been pledged with the bankers for 

credit facilities availed by the subsidiary Manugraph Americas Inc.
v Details of investments in subsidiaries:
 Constrad Agencies (Bombay) Pvt. Ltd.
 Constrad Agencies (Bombay) Pvt. Ltd. (‘Constrad’) owned part of the property in Sidhwa House. As a part of the transaction 

to purchase this property, Constrad became a wholly owned subsidiary of the company on 01.04.2002.
 Manugraph Americas Inc., USA
 During the financial year 2006-07, the Company acquired Dauphin Graphics Machines Inc., a company in the United States 

of America at a cost of US$ 19.20 million to enter the American market. Thereafter, it became a wholly owned subsidiary of 
the Company and its name was changed to Manugraph DGM Inc. w.e.f. November 13, 2006. The name was changed to 
Manugraph Americas Inc. on Nov 5, 2012. The subsidiary was No. 1 in the US market in four page segment complementing 
the Company’s product range. Manugraph Americas Inc. has on June 01, 2017 applied for bankruptcy proceeding under 
Chapter XI in the U.S. court. Since then it has entered into court monitored liquidation. 

3 Loans
(Unsecured considered good unless otherwise stated)

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Loan to subsidiary company  -   -  3.04  -   2.77  - 
Staff loans  365.74  141.27  414.92  147.40  433.82  145.83 
Total  365.74  141.27  417.96  147.40  436.59  145.83 

a) Loan to wholly owned subsidiary represents loan to Constrad Agencies ( Bombay ) Pvt. Ltd.
b) Details of loans and advances in the nature of loan to subsidiaries, associates etc. as required under Schedule V(A)

(2) of the  SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015:

Name of the Company and Relationship
2017-18 2016-17

As at 
31.3.18

 Maximum 
outstanding

As at 
31.3.17

 Maximum 
outstanding

Constrad Agencies (Bombay) Private Limited, 100% subsidiary  -   3.24  3.04  3.04 
c) Investment by the loanee in the shares of the Company:
 Loanee has, per se, not made investments in the shares of the Company.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
4 Other Financial Assets 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Sundry deposits - measured at 
amortised cost  48.39  -  48.78  22.13  48.22  - 
Interest accrued on bank deposits  -   2.77  -   19.47  -   9.42 
Other receivables  0.55  17.71  0.55  7.56  0.55  45.74 
Total  48.94  20.48  49.33  49.16  48.77  55.16 

5 Other Assets
 (Unsecured considered good unless otherwise stated)

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Vat refund receivable  1,584.01  -  1,948.93  -   2,323.71  - 
Balance with Revenue Authorities  19.47  484.28  20.15  99.72  26.49  186.58 
Advances for expenses  5.56  80.54  3.46  78.99  2.86  102.55 
Advance to suppliers  -   498.15  -   59.14  -   76.28 
Export incentive receivables  -   35.70  -   -   -   43.15 
Capital advance  -   -  193.97  -   13.86  - 
MEIS License in hand  -   6.34  -   3.01  -   21.96 
Taxes paid net of provisions  1,198.46  -  1,165.84  -   1,212.99  - 
Total  2,807.50  1,105.02  3,332.35  240.86  3,579.91  430.52 

6 Inventories

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Raw Material 
  - In hand  1,961.26  979.76  1,170.44 
  - In transit  13.35  1,974.61  0.45  980.21  12.80  1,183.24 
Work In Progress  3,499.29  1,865.53  2,897.51 
Stores & Spares  117.90  91.67  101.05 
Loose Tools (Consumable)  74.63  65.28  63.70 
Manufactured components  2,103.47  1,788.60  1,932.91 
Total  7,769.90  4,791.29  6,178.41 

 All the above inventories are hypothecated to the lenders as security towards working capital facilities.
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 The disclosure of inventories recognised as an expense in accordance with paragraph 36 of Ind AS 2 is as follows:

Particulars As at 31st March, 2018 As at 31st March, 2017
(i) Amount of inventories recognised as an expense during 

the period.  11,327.60  15,552.23 
(ii) Amount of write - down of inventories recognised as an 

expense during the period.  26.11  - 
Total  11,353.72  15,552.23 

7 Current Investments 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.
Investments in Mutual Funds (Quoted)
Investments at fair value through P&L 
(fully paid)
SBI Premier Liquid Fund - Regular Plan  -   -  -   -   12,680  301.30 
UTI Treasury Advantage Fund - Inst. Plan  -   -  -   -   24,340  502.41 
HDFC Floating Rate Income Fund - STP  -   -  -   -   1,543,722  402.04 
Kotak Floater Short term - Direct - Growth  -   -  37,500  1,001.01  -   - 
ICICI Pru. Liquid Plan - Direct - Growth  -   -  416,152  1,001.75  -   - 
Birla Sun Life Cash Plus - Growth  -   -  307,592  801.32  -   - 
Birla Sun Life Cash Plus - Growth - Direct  -   -  268,328  701.16  -   - 
HDFC Liquid Fund - Regular Plan - Growth  -   -  31,306  1,001.69  -   - 
SBI Treasury Advantage Fund - Growth  27,161  537.32  27,161  501.72  -   - 
Tata Liquid Fund - Regular Plan - Growth  -   -  33,478  1,000.97  -   - 
HDFC Short Term Opportunities Fund - 
Growth

 -   -  -   -   1,821,328  300.88 

Tata Short Term Bond Fund - Growth  -   -  -   -   1,782,665  502.02 
Birla Sun Life Saving Fund Regular - Growth  249,430  852.82  -   -   274,627  804.28 
Birla Sun Life Saving Fund Direct - Growth  217,221  747.08  -   -   -   - 
ICICI  Pru. Flexible Income Plan - Growth  318,051  1,065.13  -   -   -   - 
Kotak Low Duration Fund Direct - Growth  24,441  535.48  -   -   -   - 
Franklin India Low Duration Fund - Growth  2,550,227  509.42  -   -   -   - 
ICICI Pru. Regular Saving Fund - Growth  2,737,356  508.18  -   -   -   - 
Total  6,123,887  4,755.42  1,121,517  6,009.62  5,459,362  2,812.93 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
a) Aggregate of quoted 

investments
 - Book Value  4,755.42  6,009.62  2,812.93 
 - Market Value  4,755.42  6,009.62  2,812.93 
b) Aggregate of unquoted 

investments
 -  -   - 

8 Trade receivables - Current

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
(Unsecured, Considered good, at 
amortised cost)
Related Parties (refer note 31)  234.34  3.99  1,308.64 
Others  1,562.66  628.96  1,315.52 
Total  1,797.00  632.95  2,624.16 

 The Company takes a significant advance for its machine and has no history of any significant defaults from the customers 
end in payment of the sale consideration and therefore has no history of expected credit loss.

9 Cash and cash equivalents
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Balances with bank
 With scheduled banks
  In current accounts  321.09  418.10  279.10 
  In cash credit accounts -  321.09  514.79  932.90  862.92  1,142.02
ii) Funds in transit  -  -   22.82 
iii) Cash on hand  12.98  9.94  15.92 
Total  334.07  942.84  1,180.76 

10 Bank balances other than cash & cash equivalents

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Other Bank Balances

In fixed deposit accounts (as 
margin money)  15.26  960.26  961.31 
In unclaimed dividend 
accounts  40.75  42.74  46.27 

Total  56.01  1,003.00  1,007.58 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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11 Non-current assets held for sale
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Lease-hold land  -  -   7.64 
Buildings  -  -   26.36 
Furniture and fixtures  -   -  -   -   0.71  34.70 
Total  -  -  34.70 

12 Equity Share Capital

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Nos. Nos. Nos.

Authorised Capital:
Equity shares of ` 2 each 98,500,000  1,970.00  98,500,000  1,970.00  98,500,000  1,970.00 
Preference shares of `100 each  10,000  10.00  10,000  10.00  10,000  10.00 
Unclassified shares of `100 each  20,000  20.00  20,000  20.00  20,000  20.00 
Redeemable preference shares of 
`100 each

 350,000  350.00  350,000  350.00  350,000  350.00 

Total  2,350.00  2,350.00  2,350.00 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.
Issued, Subscribed And Paid up 
Capital:
Equity shares of ` 2 each 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 
Total 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

 a) The Company has not issued any bonus shares during the last five years.
 b) Details of Shareholding in excess of 5%

Name of Shareholder 
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Number of 
shares held % Number of 

shares held % Number of 
shares held %

Multigraph Machinery Co. Ltd.  5,935,027  19.51  5,955,027  19.58  5,955,027  19.58 
Sanat Manilal Shah  1,484,709  4.88  1,484,709  4.88  2,491,209  8.19 
Pradeep Sanat Shah  1,765,721  5.81  1,765,721  5.81  1,765,721  5.81 
Santsu Finance & Investment 
Pvt. Ltd.  2,537,000  8.34  2,537,000  8.34  1,905,500  6.26 
Manu Enterprises Ltd.  2,316,500  7.62  2,316,500  7.62  1,941,500  6.38 
Reliance Capital Trustee Co. 
Ltd.  -   -  -   -   1,709,978  5.62 
Total 14,038,957  46.16  14,058,957  46.23  15,768,935  51.84 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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 c) Reconciliation of the equity shares outstanding at the beginning and at the end of the year.

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Nos. Nos. Nos.

Issued, Subscribed And Paid up 
Capital:
At the beginning of the year 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 
Issued during the period  -   -  -   -   -   - 
Outstanding at the end of 
the year

30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

 d) The Company has only one class of shares issued and paid-up capital referred to as equity shares having a par value of 
` 2 per share. Each holder of equity shares is entitled to one vote per share.

 e) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after payment of all external liabilities. The distribution will be in proportion to the number of equity shares held 
by the shareholders.

13 Other Equity
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Capital Reserve  70.00  70.00  70.00 
ii) Capital Reserve - On 

Amalgamation  128.00  128.00  128.00 
iii) Capital Redemption Reserve  110.58  110.58  110.58 
iv) Securities Premium Account  2,145.06  2,145.06  2,145.06 
v) General Reserve  9,225.00  9,225.00  9,225.00 
vi) Retained earnings
 Balance at the beginning of 

the year  10,796.14  15,558.95  9,100.63 
 Profit for the period  (2,035.73)  (4,395.57)  (948.68)
 Dividend  (152.08)  (304.15)  - 
 Tax on Dividend  (30.96)  (61.93)  - 
 Revaluation of PPE  -  -   7,407.00 
 Actuarial gain/(loss) on gratuity 

(Net of tax thereon)  139.35  (1.16)  - 
 Balance at the end of the year  8,716.72  10,796.14  15,558.95 
Total Other Equity  20,395.36  22,474.79  27,237.59 

 a) The General Reserve has been created in accordance with the requirements of the Companies (Transfer of Profit to 
Reserve) Rules, 1975.

 b) Securities premium account is used to record the premium on issue of shares. The reserve will be utilised in accordance 
with the provisions of the Act.

 c) The Board of Directors at their meeting held on May 24, 2018 has recommended dividend at ` 0.60 per equity share 
which is subject to shareholders approval at the Annual General meeting. The total payment on this account on approval 
by the members would be ` 220.68 Lakhs including dividend distribution tax thereon.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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14 Other Financial Liabilities

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Others
Unclaimed dividends  -   40.75  -   42.74  -   46.27 
Other Liabilities  -   429.24  1.32  845.94  1.32  406.18 
Payable for capital goods  -   4.27  -   0.32  -   9.42 
Security Deposits  5.73  -  6.73  -   6.48  - 
Total  5.73  474.26  8.05  889.00  7.80  461.87 

15 Provisions

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

For employees benefits
Provision for earned leave wages  319.14  56.70  358.49  63.83  310.46  51.80 
Provision for Gratuity  -   767.34  -   816.56  -   951.56 
Others
Provision for Warranty  -   71.62  -   105.30  -   129.74 
Total  319.14  895.66  358.49  985.70  310.46  1,133.10 

 a. The disclosure of provisions movement as required by Ind AS 37 is as follows:-

Particulars Opening
Balance

Additions
during the year

Amt. Paid / 
Reversed during 

the year

Closing
Balance

Warranty Expenses  105.30  63.16  96.84  71.62 
( Previous year 2016-17 )  129.74  57.03  81.47  105.30 
( Previous year 2015-16 )  81.68  114.85  66.79  129.74 

 b. Disclosure in accordance with Ind AS – 19 “Employee Benefits”, of the Companies (Indian Accounting 
Standards) Rules, 2015.

  Gratuity
  The company provides gratuity to all employees. The benefit is in the form of lumpsum payments to vested employees 

on resignation, retirement, death while in employment or on termination of employment of an amount equivalent to 15 
days basic salary and dearness allowance for each completed year of service. Vesting occurs upon completion of five years 
of service. The company makes annual contributions to fund administered by trustees and managed by Life Insurance 
Corporation of India, for amounts notified by it. The gratuity benefit is a defined benefit plan.

Particulars As at 31st March, 2018 As at 1st April, 2017
Expense recognised in Statement of Profit & Loss
Current Service cost  97.57  93.91 
Interest expense  194.47  173.72 
Expected Return on Plan Assets  (133.64)  (106.03)
Past Service Cost  85.22  105.87 
Total  243.63  267.47 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars As at 31st March, 2018 As at 1st April, 2017
Expense recognised in Other Comprehensive Income
Return on plan assets (Greater)/Less than Discount Rate -  - 
Actuarial (Gain)/Loss due to Experience on DBO  (139.35)  1.74 
Total  (139.35)  1.74 

Present value of funded defined benefit obligation
Fair value of Plan assets  1,927.89  1,762.57 
Funded Status  2,695.22  2,579.13 
Net defined benefit  (Asset) / Liability  (767.33)  (816.56)

Movements in present value of defined benefit 
obligation
Present value of defined benefit obligation at the beginning 
of the year  2,579.13  2,296.82 
Current Service Cost  97.57  93.91 
Interest Cost  194.47  173.72 
Past Service Cost  85.22  105.87 
Actuarial (Gain)/Loss  (148.76)  20.45 
Benefits paid from the fund  (112.41)  (111.64)
Present value of defined benefit obligation at the end 
of the year  2,695.22  2,579.13 

Movements in fair value of the plan assets are as 
follows
Opening fair value of plan assets  1,762.57  1,345.26 
Expected returns on plan assets  133.64  106.03 
Remeasurement (Gains)/Losses:
Actuarial (Gain)/Loss on plan assets  (9.41)  18.71 
Contribution from Employer  153.50  404.21 
Benefits paid  (112.41)  (111.64)
Benefit paid but pending claim  -  - 
Closing fair value of the plan asset  1,927.89  1,762.57 

Remeasurement effect recognised on Other 
Comprehensive Income
Actuarial (Gain)/Loss arising from  experience adjustments  (148.76)  20.45 
Actuarial (Gain)/Loss on plan assets  (9.41)  18.71 
Total Actuarial (Gain)/Loss included in OCI  (139.35)  1.74 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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  The principal assumptions used as at the balance sheet date, for purpose of actuarial valuations were as follows:  

Particulars As at 31st March, 2018 As at 1st April, 2017
Break-up of Plan Assets
Category of assets as at the end of the year
Insurer Managed Funds  100%  100% 
(Fund is Managed by LIC as per IRDA guidelines, category-
wise composition of the plan assets is not available.)
Assumptions
Discount rate 7.60% 7.95%
Salary escalation rate (annual) 4.00% 4.00%
Demographic Assumptions
Mortality Rate Indian Asurred Lives Mortality (2006-08) Ultimate
Withdrawal Rate 2.00% 2.00%
Retirement age 60 60

  The rate used to discount post-employment benefit obligations is determined by reference to market yields at the end of 
the reporting period on government bonds.

  Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary 
increase and mortality.

  The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of reporting period, while holding all other assumptions constant.

Defined Benefit Obligation
Discount rate
a. Discount rate + 100 basis points  2,529.26  2,419.30 
b. Discount rate - 100 basis points  2,860.64  2,762.22 

Salary growth rate
a. Rate + 100 basis points  2,863.07  2,741.85 
b. Rate - 100 basis points  2,524.16  2,429.33 

Withdrawal rate
a. Rate + 100 basis points  2,693.70  2,591.08 
b. Rate - 100 basis points  2,680.08  2,572.89 

  The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation 
as it is unlikely that the change in assumptions would clear in isolation of one another as some of the assumptions may 
be correlated.

  Further more, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been 
calculated using the projected credit method at the end of the reporting period, which is the same as that applied in 
calculating the defined benefit obligation liability recognised in the balance sheet.

  There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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Risks associated with defined benefit plan
  Gratuity is defined benefit plan and the Company is exposed to the following risks:
  (i) Actuarial risk
   It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons: 

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an 
increase in Obligation at a rate that is higher than expected. Variability in mortality rates: If actual mortality rates are 
higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than expected. Since 
there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain 
depending on the relative values of the assumed salary growth and discount rate. Variability in withdrawal rates: If 
actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid 
earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.

(ii) Investment Risk
   For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be 

the fair value of instruments backing the liability. In such cases, the present value of the assets is independent of the 
future discount rate. This can result in wide fluctuations in the net liability or the funded status if there are significant 
changes in the discount rate during the inter-valuation period.

  (iii) Liquidity Risk 
   Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. 

If some of such employees resign/retire from the company there can be strain on the cashflows.
  (iv) Market Risk
   Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. 

One actuarial assumption that has a material effect is the discount rate. The discount rate reflects the time value of 
money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. 
This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is 
exposed to fluctuations in the yields as at the valuation date.

  (v) Legislative Risk
   Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the 

legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring the companies to 
pay higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and 
the  same  will have  to be  recognized immediately in the  year when  any   such amendment is effective.

  Note : Experience adjustment information is not available and hence not disclosed.

16 Deferred Tax Liability / (Asset)
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Deferred tax liability on account 
of
Book base and tax base of PPE  1,690.74  1,758.63  1,780.09 
Unrealised gain on current 
investments  78.92  1,769.66  3.18  1,761.81  4.28  1,784.36 
Deferred tax Assets on account 
of
Tax Disallowance  391.31  542.07  658.57 
Provision for warranty expenses  -  34.82  42.90 
Difference between cost and fair 
value of loan to subsidiary  -   391.31  0.15  577.04  0.24  701.71 
Net deferred tax liability / (asset)  1,378.35  1,184.76  1,082.65 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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17 Borrowings

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Secured Loans:
Cash credit account with State 
Bank of India  -   252.10  -   -   -   - 
Total borrowings  -  252.10  -  -  -  - 

 Secured by hypothecation of stock-in-trade, stores, book-debts and other receivables and second charge on the company’s 
moveable and immoveable properties 

 Reconciliation of liabilities arising from financing activities

March 31, 2018 Opening balance  Cash flows  Non cash changes Closing balance
Short term secured borrowings  -   252.10  -   252.10 
Total liabilities from financing 
activities

 -  252.10  -  252.10 

March 31, 2017 Opening balance  Cash flows  Non cash changes Closing balance
Short term secured borrowings  -   -  -   - 
Total liabilities from financing 
activities

 -  -  -  - 

April 1, 2016 Opening balance  Cash flows  Non cash changes Closing balance

Short term secured borrowings  -   -  -   - 

Total liabilities from financing 
activities

 -  -  -  - 

18 Trade Payables 
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Trade Payables for goods and 
services:
 Micro  Small and Medium 

Enterprises  128.15  81.88  87.19 
 Others  3,569.33  2,094.87  2,037.52 
 Related Parties (refer note 31)  52.33  114.34  - 
Total  3,749.81  2,291.09  2,124.71 

 Trade payables and acceptances are non-interest bearing and are normally settled on 60 days terms.

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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 a) Disclosure In accordance with section 22 of Micro, Small and Medium Enterprises Development Act  2006.

Particulars As at 31st 
March, 2018

As at 31st 
March, 2017

As at
1st April, 2016

i) The principal amount and the interest due thereon 
remaining unpaid to any micro and small enterprises as 
at the end of each year;

 - Principal amount due  128.15  81.88  87.19 
 - Interest due on the above  -  -   - 
ii) The amount of interest paid in terms of section 16 of 

the MSMED Act, 2006 along with the amounts of the 
payment made to the supplier beyond the appointed 
day during the year:

 - Principal amount paid beyond appointed day  54.22  38.70  92.22 
 - Interest paid thereon  0.42  0.19  0.40 
iii) The amount of interest due and payable for the period 

of delay in making payment beyond appointed day 
during the year.  -  -   - 

iv) The amount of interest accrued and remaining un-paid 
at the end of the accounting year  -  -   - 

v) The amount of further interest due and payable even in 
succeeding years  -  -   - 

The information has been given in respect of such vendors to the extent they could be identified as ‘micro and small 
enterprises’ on the basis of information available with the company. This has been relied upon by the auditor.

19 Other Liabilities

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Others
Advances from Customers -  2,399.14 -  2,036.17 -  3,593.27 
Duties & Taxes payable -  28.30 -  73.00 -  84.12 
Other statutory liabilities -  58.55 -  28.14 -  28.09 
Advance against sale of assets -  - -  -  -  105.00 
Total  -  2,485.99  -  2,137.31  -  3,810.48 

20 Revenue from Operations (Gross)

Particulars 2017-18 2016-17
Sale of Products
Sales of Finished Goods & spares (Domestic)  15,885.98  24,356.86 
Sales of Finished Goods & spares (Export)  1,628.86  3,283.00 
Traded goods  678.50  - 
( Net of Sales Return ` 2.87 Lakhs Previous year ` 5.50 Lakhs )  18,193.34  27,639.86 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars 2017-18 2016-17
Other Operating Revenue
Service and erection charges received  359.30  554.89 
Export incentive received  157.77  90.88 
Packing and forwarding recovery  166.45  290.12 
Miscellaneous receipts  46.29  729.81  63.25  999.15 
Total  18,923.15  28,639.01 

In accordance with the requirements of Ind AS 18 Revenue from Operations for the previous year and the first quarter of the 
current year are shown inclusive of excise duty. For the balance three quarters of the current year it is shown net of Goods and
Services Tax.

21 Other Income

Particulars 2017-18 2016-17
Dividend Income  0.05  0.05 
Interest income from financial assets measured at amortised cost  9.01  9.95 
Rent  27.06  27.06 
Gain on disposal of investment measured at FVTPL  149.29  343.01 
Gain on fair valuation of investment measured at FVTPL  253.70  9.62 
Sundry credit balances appropriated  11.88  32.23 
Excess provision written back  407.02  - 
Gain on disposal of assets (Net)  12.66  3.57 
Interest received on income tax refund  7.86  - 
Interest received on deposits  112.21  241.17 
Total  990.74  666.66 

Sundry credit balances appropriated (previous year) represents net figure after write off of ` 386.00 Lakhs receivable from 
Mercongraphic FZC (a related party) against the provision made for installation expenses of machinery sold in the earlier year,
due to cessation of obligation.

22 Cost of Materials Consumed

Particulars 2017-18 2016-17
Raw Materials Consumed
Opening Stock  980.21  1,183.24 
Add : Purchases (Including components processing charges 
` 579.65 Lakhs (Previous year: ` 538.22 Lakhs)  13,402.27  13,809.80 

 14,382.48  14,993.04 
Less : RMC Capitalised  2.29  4.31 
Less : Closing Stock  1,974.61  980.21 

 1,976.90  984.52 
Total  12,405.58  14,008.52 

OTHER NOTES 
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23 Changes in inventories of finished goods work-in-progress and Stock-in-Trade

Particulars 2017-18 2016-17
Inventory Adjustments - WIP
Work In progress at Opening  1,865.53  2,897.51 
Less - WIP Stock Capitalised  -  30.20 
Work In progress at Closing  3,499.29  1,865.53 

 (1,633.76)  1,001.78 
Inventory Adjustments - Manufactured components
Stock at Commencement  1,788.60  1,932.91 
Less : Stock at Closing  2,103.47  1,788.60 

 (314.87)  144.31 
Total  (1,948.63)  1,146.09 

24 Employee Benefit Expenses

Particulars 2017-18 2016-17
Salary, Wages, bonus and allowances  3,754.03  5,027.42 
Welfare expenses  265.85  279.44 
Contribution to provident & other funds  326.86  384.92 
Provision for earned leave wages  5.08  117.88 
Contribution to Employees Group - Gratuity Scheme  243.63  267.47 

 4,595.45  6,077.13 
Less - Wages capitalised  3.75  6.57 
Total  4,591.70  6,070.56 

25 Finance Cost

Particulars 2017-18 2016-17
Interest paid  84.81  12.25 
Interest paid on income tax  -  0.14 
Other Borrowing Costs  31.30  54.77 
Total  116.11  67.16 

26 Depreciation & Amortisation

Particulars 2017-18 2016-17
Depreciation (refer note 1)  508.97  588.65 
Amortisation (refer note 1B)  19.71  22.90 
Total  528.68  611.55 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



83

46th Annual Report 2017-2018

27 Other Expenses

Particulars 2017-18 2016-17
Consumption of stores and Consumables  282.56  397.62 
Power & Fuel  173.73  234.03 
Rent  6.49  8.61 
Rates & Taxes  7.64  16.28 
Repairs to Buildings  68.74  100.98 
Repairs to Machinery  61.37  70.68 
Insurance  28.05  28.30 
Travelling and conveyance  515.23  575.14 
Commission on sales  722.85  1,108.91 
Other repairs  93.72  116.38 
Advertisement and sales promotion expenses  39.24  123.79 
Bank charges  15.87  26.53 
Sundry debit balances written off  21.33  10.00 
Loss on disposal of investments  -  0.13 
Fixed assets scrapped  13.77  46.12 
Warranty expenses  63.16  57.03 
Research and development expenses  258.48  285.65 
CSR expenses  -  5.00 
Donations  0.64  0.24 
Freight And Handling Charges  9.46  30.35 
Packing And Forwarding Charges  249.65  394.10 
Directors' Fees  6.10  6.32 
Exchange Loss ( Net )  8.90  57.19 
Remuneration to Auditors
Audit fees including Tax Audit  19.50  19.50 
Other Services  3.88  9.46 
Out of pocket expenses  0.25  23.63  0.25  29.21

Miscellaneous Expenses (None of which individually forms more 
than 1% of the Operating Revenue.)  843.28  935.34 

 3,513.90  4,663.93 
Less - Overheads capitalised  21.76  43.21 
Total  3,492.14  4,620.72 

OTHER NOTES 
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 a) Research and development expenses

Particulars
2017-18 2016-17

In recognised Unit In recognised Unit
Material  -  - 
Personnel costs  245.32  274.37 
Other Costs  13.16  11.28 
Total Revenue Costs  258.48  285.65 
Capex Costs -  50.89 

 b) Disclosure on CSR activity
  i Gross Amount required to be spent by the Company during the year ` Nil (previous year ` Nil)
  ii No amount is spent by the company during the year.
  iii Amount spent by the company during the previous year as follows:

Particulars  In cash Yet to be paid 
in cash  Total 

 - Contribution towards Health care and Rehabilitation  5.00  -   5.00 
Total 5.00  -  5.00 

28 Tax Expense

Particulars 2017-18 2016-17
Current tax  -  55.46 
Income tax pertaining to previous year  -  15.58 
Deferred Tax  193.58  102.12 
Total  193.58  173.16 

 (i) The reconciliation between the Statutory income tax rate applicable to the Company and the effective income tax rate of 
the Company is as follows

2017-18 2016-17
Profit before Income taxes  (1,842.14)  (4,222.41)
Enacted tax rates in India (%) 30.90% 33.06%
Computed expected tax expenses  (569.22)  (1,396.05)
Other Income  51.78  (53.72)
Effect of other deductible and non-taxable expenses  (436.02)  (401.62)
Effect of non- deductible expenses  873.77  1,982.38 
Effect of unabsorbed Depreciation  -  (185.01)
Income tax expenses - Net  (79.70)  (54.02)
Tax liability as per Minimum Alternate Tax on book profits
Minimum Alternate Tax rate 19.06% 20.39%
Computed tax liability on book profits  (351.11)  (860.95)

OTHER NOTES 
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2017-18 2016-17
Tax effect on adjustments:
Provision for diminution disallowed  285.90 917.55
Disallowance u/s 14A  0.18  0.18 
Adjustment of OCI  26.56  (0.35)
Others  38.47  (0.97)
Minimum Alternate Tax on Book Profit  -  55.46 

 (ii) No aggregate amounts of current and deferred tax have arisen in the reporting periods which have been recognised in 
equity and not in Statement of Profit and Loss or other comprehensive income.

 (iii) Current tax assets (net)

Particulars 2017-18 2016-17 2015-16
Opening balance  1,165.84  1,212.99  900.40 
Add: Tax paid in advance, net of 
provisions during the year 

 32.62  (47.15)  312.59 

Closing balance  1,198.46  1,165.84  1,212.99 

 (iv) Deferred tax liabilities (net)      
  The balance comprises temporary differences attributable to the below items and corresponding movement in deferred 

tax liabilities | (assets):      

Particulars As at
31-03-2018

(charged) / 
Credited to 
profit or loss 

/ OCI

As at
31-03-2017

(charged) / 
Credited to 
profit or loss 

/ OCI

As at
01-04-2016

Property, plant and equipment  1,690.74  (67.89)  1,758.63  (21.46)  1,780.09 
Fair valuation of Investments  78.92  75.74  3.18  (1.10)  4.28 
Total deferred tax liabilities  1,769.66  7.86  1,761.81  (22.56)  1,784.36 
Tax Disallowance  391.31  (150.76)  542.07  (116.50)  658.57 
Provision for warranty  -  (34.82)  34.82  (8.08)  42.90 
Fair valuation of loans to subsidiary company  -  (0.15)  0.15  (0.09)  0.24 
Total deferred tax assets  391.31  (185.73)  577.05  (124.67)  701.71 
Net deferred tax (asset) | liability  1,378.35  193.58  1,184.77  102.12  1,082.65 

 (v) Unrecognised temporary differences
  The Company has not recognised deferred tax asset associated with impairment on equity share measured at cost, as 

based on Management projection of future taxable income for set-off it is not probable that such difference will reverse 
in the foreseeable future.

OTHER NOTES 
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29 Disclosure as required by  Accounting Standard  – Ind AS 33 “Earning Per Share” of the Companies 
(Indian Accounting Standards) Rules, 2015.       

Particulars 2017-18 2016-17
Net profit after tax available for equity shareholders before Exceptional Items  (535.73)  (199.28)
Net profit after tax available for equity shareholders after Exceptional Items  (2,035.73)  (4,395.57)
Opening equity shares outstanding  (Nos.) 30,451,061 30,451,061
Add:-  Issued during the year  (Nos.)  -  - 
Closing equity shares outstanding (Nos.) 30,451,061 30,451,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Basic) 30,415,061 30,415,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Diluted) 30,415,061 30,415,061
Earning Per Share before Exceptional Items Basic and diluted earnings per share (`)  (1.76)  (0.66)
Earning Per Share after Exceptional Items Basic and diluted earnings per share (`)  (6.69)  (14.45)

 The earning per share before exceptional item has been computed without considering the current and deferred tax effect on 
the exceptional item. 

30 Disclosure as required by Ind AS 108 “Operating Segment”, of the Companies (Indian Accounting 
Standards) Rules, 2015.

 Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the 
Company’s performance In accordance with Ind AS “Operating Segment”, The Company has only one reportable operating 
segment i.e. Engineering. The additional disclosure is being made in the consolidated financial statements.

 There are 2 major customers to whom more than 10% of the sales are effected and the total sales effected from such 
customers is ` 4232.74 Lakhs.

31 Disclosure in accordance with Ind AS - 24 “Related Party Disclosures”, of the Companies (Indian 
Accounting Standards) Rules, 2015

 A List of related parties
  Relationships

 i Subsidiaries
   Constrad Agencies (Bombay) Private Limited
   Manugraph Americas, Inc.

ii Key Management Personnel

Mr. Sanjay S. Shah  Vice Chairman and Managing Director 
Mr. Pradeep S. Shah  Managing Director 
Mr. B B Nandgave  Whole Time Director (Works) 
Mr. Hiten C. Timbadia  Independent Director 
Mr. Amit N. Dalal  Independent Director 
Mr. Perses M. Bilimoria  Independent Director 
Mr. Abhay J. Mehrotra  Independent Director 
Mr. Jai S. Diwanji  Independent Director 
Mrs. Sohni H. Daswani  Independent Director 
Ms. Basheera Indorewala  Independent Director 

OTHER NOTES 
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iii Relatives of key management personnel
   Mr. Sanat M. Shah

iv Entities where Key Management Personnel exercise significant influence
   Multigraph Machinery Company Limited
   Manubhai Sons and Company
   Mercongraphic FZC, 
   Multigraph Machinery Kenya Limited 
   Manugraph Securities and Finance Private Limited
   Desai & Diwanji 
 B Details of related party transactions  

Particulars 2017-18 2016-17
Purchase of Goods
 Subsidiaries
 - Manugraph Americas Inc.  0.89  2.50 
 Entities where significant influence exists
 -  Mercongraphic FZC  51.02  - 
 Total  51.91  2.50 
Sale of Goods
 Subsidiaries
 - Manugraph Americas Inc.  1.59  48.46 

Entities where significant influence exists
 - Multigraph Machinery Kenya Limited  51.50  20.24 
 - Mercongraphic FZC  1,395.57  876.22 
 Sub Total  1,447.07  896.46 
 Total  1,448.66  944.92 
Service Charges received
 Subsidiaries
 - Manugraph Americas Inc.  -  12.78 
 Entities where significant influence exists
 - Multigraph Machinery Kenya Limited  2.37  13.56 
 -  Mercongraphic FZC  30.40  21.03 
 Sub Total  32.77  34.59 
 Total  32.77  47.37 
Commission paid
 Entities where significant influence exists
 -  Multigraph Machinery Kenya Limited  24.18  - 
 - Multigraph Machinery Co. Ltd.  698.51  1,009.46 
 Total  722.69  1,009.46 
Rent Received
 Entities where significant influence exists
 Multigraph Machinery Co. Ltd.  25.62  25.62 
 Manubhai Sons & Co.  1.44  1.44 
 Total  27.06  27.06 
Professional charges paid
 Entities where significant influence exists
 Desai & Diwanji  0.40  - 
 Total  0.40  - 

OTHER NOTES 
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Particulars 2017-18 2016-17
Managerial Remuneration paid
 Key Management Personnel
 Sanjay S. Shah  126.71  126.42 
 Pradeep S. Shah  126.72  126.37 
 B.B. Nandgave  26.65  24.99 
 Total  280.08  277.78 
Post employment benefits of Directors *
Directors’ Fees
 Key Management Personnel
 Sanat M. Shah  0.60  0.60 
 Hiten C. Timbadia  1.48  1.54 
 Amit N. Dalal  0.70  0.45 
 Perses M. Bilimoria  1.48  1.54 
 Abhay J. Mehrotra  1.09  1.24 
 Jai S. Diwanji  0.30  0.40 
 Sohni H. Daswani  0.30  0.55 
 Basheera Indorewala  0.15  - 
 Total  6.10  6.32 
Debit balances written off
 Entities where significant influence exists
 - Manugraph Securities and Finance Private Limited  -  0.03 
 - Mercongraphic FZC  -  386.00 
 Total  -  386.03 
Investment in equity shares
 Subsidiaries
 -  Constrad Agencies (Bombay) Pvt. Ltd.  20.00  - 
 Total  20.00  - 
Re-imbursement of expenses received
 Subsidiaries
 - Manugraph Americas Inc.  -  43.76 
 Entities where significant influence exists
 - Multigraph Machinery Co. Ltd.  5.44  2.97 
 - Multigraph Machinery Kenya Limited  1.59  - 
 - Mercongraphic FZC  32.76  12.75 
 Sub Total  39.79  15.72 
 Total  39.79  59.48 
Loans given
 Subsidiaries
 - Manugraph Americas Inc.  884.63  - 
 - Constrad Agencies (Bombay) Pvt. Ltd.  1.21  - 
 Total  885.84  - 
Loans recovered
 Subsidiaries
 - Manugraph Americas Inc.  884.63  - 
 - Constrad Agencies (Bombay) Pvt. Ltd.  4.71  - 
 Total  889.34  - 
Outstanding Receivables
 Subsidiaries
 -  Manugraph Americas Inc.  1.61  - 
 - Constrad Agencies (Bombay) Pvt. Ltd.  -  3.50 
 Sub Total  1.61  3.50 

OTHER NOTES 
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Particulars 2017-18 2016-17
 Entities where significant influence exists
 - Multigraph Machinery Kenya Limited  8.07  3.56 
 - Mercongraphic FZC  224.66  0.43 
 Sub Total  232.73  3.99 
 Total  234.34  7.49 
Outstanding Payables
 Entities where significant influence exists
 - Multigraph Machinery Co. Ltd.  52.33  114.34 
 Total  52.33  114.34 
Bank Guarantee given to banker for credit facilities
 Subsidiaries
 - Manugraph Americas Inc.  -  2,107.25 
 Total  -  2,107.25 

  * The managing directors and whole time director (works) are entitled to gratuity on retirement which amount will be 
computed in accordance with the provisions of The Payment of Gratuity Act. The Company presently makes provision on 
actuarial basis for entire employee data including the managing directors and whole time director(works).

32 Contingent liabilities and commitments
Particulars 2017-18 2016-17

i) Contingent liabilities
 (a) Claims against the company not acknowledged as debt;  43.74  32.89 
 (b) Guarantees:
  - On account of guarantees executed by the Company's bankers:  -  47.59 
  - On account of the guarantee given by the Company‘s bankers for the 

value of USD Nil (PY USD 3.25 million) in favour of subsidiary's banker 
for credit facilities availed by the subsidiary Manugraph Americas Inc. 
from them  -  2,107.25 

 (c) Other money for which the company is contingently liable :
  - Income-tax, sales tax, customs duty, excise duty and service tax 

demands against which the company has preferred appeals/ made 
representation  196.86  788.65 

  - On account of undertakings given by the company in favour of 
Customs Authority:  870.00  870.00 

  Income tax credits disallowed by the authorities against which the company 
has preferred appeals  28.06  28.06 

Total  1,138.67  3,874.45 

Particulars 2017-18 2016-17
ii) Commitments
 (a) Unexpired letter of credit opened by Bank  314.43  - 
 (b) Estimated amount of contracts remaining to be executed on capital 

account and not provided for;  3.60  360.09 
Total  318.03  360.09 

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 



90

Financial Statements (Standalone)

33 Transition to Ind AS
 These are the First Financial Statements of the Company prepared in accordance with Ind AS.
 The Accounting Policies set out hereinabove have been applied in preparing the Financial Statements for the year ended 

March 31, 2018, the comparative information presented in these Financial Statements for the year ended March 31, 2017 
and in the preparation of an opening Ind AS Balance Sheet as at April 1, 2016 (the date of transition). In preparing its 
opening Ind AS Balance Sheet, the Company has adjusted the amounts reported previously in Financial Statements prepared 
in accordance with the Accounting Standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) 
and other relevant provisions of the Act (previous GAAP). An explanation of how the transition from previous GAAP to Ind AS 
has affected the financial position, financial performance and cash flows of the Company is set out in the following tables and
notes:

 (A) EXEMPTIONS AND EXCEPTIONS AVAILED
  In preparing these Ind AS Financial Statements, the Company has availed certain exemptions and exceptions in 

accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, as explained below. The resulting 
difference between the carrying values of the assets and liabilities in the Financial Statements as at the transition date 
under Ind AS and previous GAAP have been recognised directly in equity (retained earnings or another appropriate 
category of equity). This Note explains the adjustments made by the Company in restating its previous GAAP Financial 
Statements, including the Balance Sheet as at April 1, 2016 and the Financial Statements as at and for the year ended 
March 31, 2017.

  a) Ind AS optional exemptions
   Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition 

from previous GAAP to Ind AS.
   i) Deemed cost
    Land under finance lease has been revalued on the date of transition and the fair value is considered as the 

deemed cost per para D5 of Ind AS 101. Rest all items of Property, Plant and Equipment have been accounted 
as per Ind AS. In case of Intangible assets, the previous GAAP carrying value figures have  been considered at 
deemed cost on the date of transition.

   ii) Investments in subsidiary companies
    Ind AS 101 permits a first-time adopter to measure it’s investment, at the date of transition, at cost determined 

in accordance with Ind AS 27, or deemed cost, The deemed cost of such investment shall be it’s fair value at 
date of transition to Ind AS of the Company, or previous GAAP carrying amount at that date. The Company has 
elected to measure its investment in subsidiary companies under previous GAAP carrying amount as its deemed 
cost on the transition date.

  b) Ind AS mandatory exceptions
   The Company has applied the following exceptions from full retrospective application of Ind AS as mandatorily 

required under Ind AS 101:
   i) Estimates
    Estimates in accordance with Ind AS at the transition date will be consistent with estimates made for the same 

date in accordance with previous GAAP (after adjustments to reflect any difference in Accounting Policies) 
unless there is objective evidence that those estimates were in error.

    Ind AS estimates as at April 1, 2016 are consistent with the estimates as at the same date made in conformity 
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date 
of transition as these were not required under previous GAAP :

    1) Investment in equity instruments carried at FVPL or FVOCI
    2) Fair value of land under Finance Lease
   ii) Classification and measurement of financial assets
    Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt 

instruments) on the basis of the facts and circumstances that exist at the date of transition to Ind AS.

OTHER NOTES 
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 (B) RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS
  Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The 

following tables represent the reconciliations from previous GAAP to Ind AS.
  a) Effect of Ind AS adoption on the Balance Sheet as at on 31st March, 2017 and 1st April,2016

Particulars
Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous
GAAP*

Effect of 
Transition
to Ind AS

Ind AS Previous
GAAP*

Effect of 
Transition
to Ind AS

Ind AS

ASSETS
Non-current assets
Property, plant and equipment a,b 2,950.70 7,407.00 10,357.70 3,429.72 7,372.30 10,802.02
Capital work-in-progress 46.20 - 46.20 - - -
Intangible assets 171.12 - 171.12 193.78 - 193.78
Financial assets
i) Investments c 2,744.40 1.31 2,745.71 7,244.53 1.31 7,245.84
ii) Trade receivables - - - - -
iii) Loans c 418.42 (0.46) 417.96 437.31 (0.72) 436.59
iv)  Other financial assets 49.33 - 49.33 48.77 - 48.77
Deferred tax assets (net) d 375.37 (375.37) - 477.87 (477.87) -
Other non-current assets 3,332.35 - 3,332.35 3,579.91 - 3,579.91
Assets held-for-sale / Assets included 
in disposal group(s) held-for-sale b - - - - 34.70 34.70
Total non-current assets 10,087.88 7,032.49 17,120.37 15,411.89 6,929.72 22,341.61
Current assets
Inventories 4,791.29 - 4,791.29 6,178.41 - 6,178.41
Financial assets
i) Investments e 6,000.00 9.62 6,009.62 2,800.00 12.93 2,812.93
ii) Trade receivables 632.95 - 632.95 2,624.16 - 2,624.16
iii) Cash and cash equivalents 942.84 - 942.84 1,180.76 - 1,180.76
iv) Bank balances other than cash 

and cash equivalents above 1,003.00 - 1,003.00 1,007.58 - 1,007.58
v)  Loans 147.40 - 147.40 145.83 - 145.83
vi)  Other financial assets 49.16 - 49.16 55.16 - 55.16
Current tax assets (net) - - - - - -
Other current assets f,g 230.08 10.78 240.86 430.52 - 430.52
Total current assets 13,796.72 20.40 13,817.12 14,422.42 12.93 14,435.35
TOTAL ASSETS 23,884.60 7,052.89 30,937.49 29,834.31 6,942.65 36,776.96
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Particulars
Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous
GAAP*

Effect of 
Transition
to Ind AS

Ind AS Previous
GAAP*

Effect of 
Transition
to Ind AS

Ind AS

EQUITY AND LIABILITIES 
Equity
Equity share capital 608.30 - 608.30 608.30 - 608.30
Other equity k 16,606.66 5,868.13 22,474.79 21,011.51 6,226.08 27,237.59
Total equity 17,214.96 5,868.13 23,083.09 21,619.81 6,226.08 27,845.89
LIABILITIES
Non-current liabilities 
Financial liabilities
i) Borrowings - - - - - -
ii)  Other financial liabilities 8.05 - 8.05 7.80 - 7.80
Provisions 358.49 - 358.49 310.46 - 310.46
Deferred tax liabilities - 1,184.76 1,184.76 - 1,082.65 1,082.65
Total non-current liabilities 366.54 1,184.76 1,551.30 318.26 1,082.65 1,400.91
Current liabilities
Financial liabilities
i) Borrowings - - - - - -
ii)  Trade payables 2,291.09 - 2,291.09 2,124.71 - 2,124.71
iii) Other financial liabilities 889.00 - 889.00 461.87 - 461.87
Other current liabilities 2,137.31 - 2,137.31 3,810.48 - 3,810.48
Provisions h 985.70 - 985.70 1,499.18 (366.08) 1,133.10
Current tax liabilities (net)  -   -   -   -   -   - 
Total current liabilities  6,303.10  -  6,303.10  7,896.24  (366.08)  7,530.16 
Total liabilities  6,669.64  1,184.76  7,854.40  8,214.50  716.58  8,931.07 
TOTAL EQUITY AND LIABILITIES  23,884.60  7,052.89  30,937.49  29,834.31  6,942.65 36,776.96

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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  b) Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended March 31, 2017

Particulars Notes to 
first time 
adoption

Previous
GAAP*

Effect of 
Transition to 

Ind AS

Ind AS

Revenue from operations h  25,831.82  2,807.19  28,639.01 
Other income c, e  666.54  0.12  666.66 
Total income  26,498.36  2,807.31  29,305.67 
Expenses
Cost of materials consumed  14,008.52  -   14,008.52 
Purchase of stock-in-trade  -   -   - 
Changes in inventories of finished goods, 
stock-in-trade and work-in-progress  1,146.09  -   1,146.09 
Excise duty h  -   2,807.19  2,807.19 
Employee benefit expenses i  6,069.16  1.40  6,070.56 
Finance costs  67.16  -   67.16 
Depreciation and amortisation expenses b  611.97  (0.42)  611.55 
Other expenses g  4,631.45  (10.73)  4,620.72 
Total expenses  26,534.34  2,797.44  29,331.78 
Profit before exceptional items and 
tax  (35.98)  9.87  (26.11)
Exceptional items b  (4,195.88)  (0.41)  (4,196.29)
Profit before tax from continuing 
operations  (4,231.86)  9.46  (4,222.41)
Tax expense
Current tax  54.88  0.58  55.46 
Deferred tax d  102.52  (0.40)  102.12 
Earlier years  15.58  -   15.58 
Total tax expense  172.98  0.18  173.16 
Profit for the Year  (4,404.84)  9.29  (4,395.57)
Other comprehensive income - Net of 
Tax i  -   (1.16)  (1.16)
Total comprehensive income for the 
year

 (4,404.84)  8.12  (4,396.73)

   * The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes 
of this note.
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  c) Reconciliation of total Equity as at 31 March 2017 and 1 April 2016

Particulars
Notes to 
first time 
adoption

 As at
March 31, 2017 

 As at
April 01, 2016 

Total equity (shareholder’s funds) as per previous GAAP  17,214.96  21,619.81 
Adjustments:
Proposed dividend and tax on dividend g  -   366.08 
Effect of Measuring a class of Property, Plant and Equipment 
at fair value

a  7,407.00  7,407.00 

Effect of Foreign Exchange gains\(Loss) on non-monetary 
items

f  10.77  - 

Effect of measuring financial instruments at amortised cost c  0.86  0.59 
Effect of measuring Non-current investments at Fair Value e  9.61  12.92 
Tax effects of adjustments d  (1,560.12)  (1,560.51)
Total adjustments 5,867.27 6,225.40
Total equity as per Ind AS  23,083.09  27,845.89 

  d) Impact of Ind AS adoption on the Standalone Statement of Cash Flows for the year ended March 31, 2017
   The transition from Indian GAAP to Ind AS has not had a material impact on the Statement of Cash Flows.

(C) NOTES TO RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS
  a) Property, plant and equipment
   The Company has considered fair value of land - under finance lease as its deemed cost on the date transition. 

Increase in fair value over the cost ̀  7,407.00 Lakhs is recognised in retained earnings. Property, Plant and equipment 
has increased by ` 7,407.00 Lakhs. At the same time, certain assets having carrying value of ` 34.70 Lakhs (as 
detailed in (b) hereinbelow), which are considered as held for sale, have been reduced from Property, Plant and 
Equipment and re-classified as assets held for sale, consequently net additions to Property, Plant and Equipment 
amounts to ` 7,372.30 Lakhs.

  b) Asset held for sale
   In terms of Ind AS, the Company has identified certain property, plant and equipment which are the part of a unit, 

as held for sale and classified and presented separately as per the requirements of Ind AS. The assets reclassified as 
at April 01, 2016 is ` 34.70 Lakhs.

  c) Investments in debt instruments - loans to Related Parties
   Loans given is a financial asset, which needs to be measured at amortised cost. As per previous GAAP loan to 

subsidiary was measured at transaction amount. In accordance with Ind AS 109 Financial Instruments, the Company 
has measured the loan given to it’s Subsidiary retrospectively at amortised cost on the date of transition. Accordingly, 
the difference between the transaction  amount and its fair value of ` 1.31 Lakhs at the date of transaction has been 
recorded as an investment in equity of its subsidiary with a corresponding impact to the loans. On account of this 
the loan amount and investment have undergone change.

  d) Deferred tax
   Under previous GAAP, deferred tax were accounted for using the income statement approach which focuses on 

differences between taxable profit and accounting profit for the period. Ind AS requires entities to account for 
deferred taxes using the Balance Sheet approach which focuses on temporary differences between the carrying 
amount of an asset or liability in the Balance Sheet and its tax base. The application of Ind AS 12 approach has 
resulted in recognition of deferred taxes on temporary differences which were not required to be recorded under 
previous GAAP. Deferred tax liability of ` 1,557.09 Lakhs as at April 01, 2016 is recognised on the fair valuation 
considered as deemed cost of PPE recognised on transition date.

   In addition, the various transitional adjustments have led to deferred tax implications which the Company has 
accounted for. Deferred tax adjustments are recognised in correlation to the underlying transaction either in Retained 
earnings or Other Comprehensive Income on the date of transition.
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  e) Fair valuation of investments
   Under previous GAAP, investments in equity instruments were classified as non-current investments or current 

investments based on the intended holding period and realisability. Long-term investments were carried at cost less 
provision for other than temporary decline in the value of such investments. Current investments were carried at 
lower of cost and fair value.

   Under Ind AS, these investments are required to be measured at fair value and the Company has elected to classify 
such investments at FVTPL. This increased retained earnings by ` 9.62 Lakhs as at March 31, 2017 (April 01, 2016: 
` 12.93 Lakhs) and resultant changes to the investment carrying amounts.

  f) Foreign exchange gain / loss on non-monetary items
   Under previous GAAP, at the end of each reporting period foreign currency monetary / non-monetary items shall be 

translated using the closing rate.
   Under Ind AS, at the end of each reporting period (a) foreign currency monetary items shall be translated using the 

closing rate; (b) non-monetary items are measured in terms of historical cost in a foreign currency shall be translated 
using the exchange rate at the date of the transaction; and (c) non-monetary items that are measured at fair value 
in a foreign currency shall be translated using exchange rates at the date when the fair value was measured. This 
resulted in reversal of exchange gain of ` 10.77 Lakhs as at March 31, 2017.

  g) Proposed dividend
   Under previous GAAP, dividends proposed by the Board of Directors after the Balance Sheet date, but before the 

approval of the Financial Statements were considered as adjusting events. Accordingly, provision for proposed 
dividend was recognised as a liability. Under Ind AS, such dividends are recognised when the same is approved 
by the Shareholders in the General Meeting. Accordingly, the liability for proposed dividend (including dividend 
distribution tax) of ` 366.08 Lakhs as at April 1, 2016 included under current provisions has been reversed with 
corresponding adjustment to Retained earnings. Consequently, the total equity has increased by an equivalent 
amount on transition date.

h) Excise duty
   Under previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue 

from sale of goods is presented inclusive of excise duty. Excise duty paid is presented on the face of the Statement 
of Profit and Loss as separate line item as part of expenses. This change has resulted in an increase in total revenue 
and total expenses for the year ended March 31, 2017 by ` 2807.19 Lakhs. There is no impact on the total equity 
and profit.

  i) Employee Cost - Remeasurements of post-employment benefit obligations and fair value of concessional 
loans to employees

   Under Ind AS, remeasurements of  post- employment obligations , that is actuarial gains and losses  are recognised 
in Other Comprehensive Income, net of income tax. Under the Previous GAAP, these remeasurements were forming 
part of the employee cost and charged to profit and loss. For the financial year ending on March 31,2017, actuarial 
loss amounted to ̀  1.74 Lakhs. This has effect of reducing employee cost in profit and loss account. After the income 
tax effect (net of tax), amount corresponding to the actuarial loss of ̀  1.16 Lakhs is charged to Other Comprehensive 
Income. Secondly, as per Ind AS 109 - Financial Instruments on fair valuation of concessional loans to employees, 
there is an increase of employee cost by ` 3.14 Lakhs for the year ended March 31, 2017. Thus, employee cost has 
increased by ` 1.40 Lakhs (increase by ` 3.14  Lakhs and decrease by ` 1.74 Lakhs). There is no impact on the total 
equity as on March 31, 2017.to employees at amortised cost. There is no impact on the total equity as at April 1, 
2016 and March 31, 2017.

j) Retained earnings
   Retained earnings as at April 1, 2016 have been adjusted consequent to the above Ind AS transition adjustments.

k) Other Comprehensive Income
   Under Ind AS, all items of income and expense recognised in a period are to be included in profit or loss for the 

period, unless a standard requires or permits otherwise. Items of income and expense that are not recognised in 
profit or loss, but are shown in the Statement of Profit and Loss as Other Comprehensive Income which includes 
Remeasurement of defined benefit plans, effective portion of gain | (loss) on cash flow hedging instruments and fair 
value gain / (loss) on FVOCI equity instruments. The concept of Other Comprehensive Income did not exist under 
previous  GAAP.
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34 Fair Value Measurement

Particulars
31-Mar-18 31-Mar-17 1-Apr-16

FVPL FVOCI Amortised
cost FVPL FVOCI Amortised

cost FVPL FVOCI Amortised
cost

Financial assets 
Investments:
Equity instruments  0.50  -  1,265.21  0.50  -  2,745.21  0.53  -  7,245.21 
Mutual Funds 4,755.42  -  -  6,009.62  -  -  2,812.93  -  - 
Government securities  -  -  -  -  -  -  -  -  0.10 
Trade receivables  -  -  1,797.00  -  -  632.95  -  -  2,624.16 
Loans  -  -  507.01  -  -  565.36  -  -  582.43 
Others  -  -  69.42  -  -  98.49  -  -  103.93 
Cash and bank balances  -  -  390.08  -  -  1,945.84  -  -  2,188.34 
Total financial assets 4,755.92  -  4,028.72  6,010.12  -  5,987.86  2,813.46  -  12,744.16 
Financial liabilities
Borrowings  -  -  252.10  -  -  -  -  -  - 
Trade payables  -  -  3,749.81  -  -  2,291.09  -  -  2,124.71 
Other liabilities  -  -  479.99  -  -  897.04  -  -  469.67 
Total financial liabilities  -  -  4,481.90  -  -  3,188.13  -  -  2,594.38 

35 Fair Value Hierarchy 
 i)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Financial investments at FVPL:
 Unquoted Equity Shares 2  -  -  0.50  0.50 
 Quoted Mutual Funds 7  4,755.42  -  -  4,755.42 
Trade Receivables 8  -  -  -  - 
Cash and Bank Balances 9 & 10  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  4,755.42  -  0.50  4,755.92 
Financial liabilities
Trade Payables 17  -  -  -  - 
Other Liabilities 13  -  -  -  - 
Total financial liabilities  -  -  -  - 
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 ii) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at 
March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:
 Unquoted Equity Shares 2  -  -  1,265.21  1,265.21 
Trade receivables 8  -  -  1,797.00  1,797.00 
Loans 3  -  -  507.01  507.01 
Others 4  -  -  69.42  69.42 
Cash and bank balances 9 & 10  -  -  390.08  390.08 
Total financial assets  -  -  4,028.72  4,028.72 
Financial liabilities
Borrowings 16  -  -  252.10  252.10 
Trade payables 17  -  -  3,749.81  3,749.81 
Other liabilities 13  -  -  479.99  479.99 
Total financial liabilities  -  -  4,481.90  4,481.90 

 iii)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March 
31, 2017
Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Financial investments at FVPL:
 Unquoted Equity Shares 2  -  -  0.50  0.50 
 Quoted Mutual Funds 7  6,009.62  -  -  6,009.62 
Trade Receivables 8  -  -  -  - 
Cash and Bank Balances 9 & 10  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  6,009.62  -  0.50  6,010.12 
Financial liabilities
Trade Payables 17  -  -  -  - 
Other Liabilities 13  -  -  -  - 
Total financial liabilities  -  -  -  - 

 iv) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at 
March 31, 2017

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:
 Unquoted Equity Shares  -  -  2,745.21  2,745.21 
Trade receivables 8  -  -  632.95  632.95 
Loans 3  -  -  565.36  565.36 
Others 4  -  -  98.49  98.49 
Cash and bank balances 9 & 10  -  -  1,945.84  1,945.84 
Total financial assets  -  -  5,987.86  5,987.86 
Financial liabilities
Trade payables 17  -  -  2,291.09  2,291.09 
Other liabilities 13  -  -  897.04  897.04 
Total financial liabilities  -  -  3,188.13  3,188.13 
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 v) Financial assets and liabilities measured at fair value - recurring fair value measurements at April 01, 2016 

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Financial investments at FVPL:
 Unquoted Equity Shares 2  -  -  0.53  0.53 
 Quoted Mutual Funds 7  2,812.93  -  -  2,812.93 
Trade Receivables 8  -  -  -  - 
Cash and Bank Balances 9 & 10  -  -  -  - 
Other Receivables 4  -  -  -  - 
Total financial assets  2,812.93  -  0.53  2,813.46 
Financial liabilities
Trade Payables 17  -  -  -  - 
Other Liabilities 13  -  -  -  - 
Total financial liabilities  -  -  -  - 

 vi) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at 
April 01, 2016 

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:
 Unquoted Equity Shares 2  -  -  7,245.21  7,245.21 

Unquoted Government 
Securities 2  -  -  0.10  0.10 

 Trade receivables 8  -  -  2,624.16  2,624.16 
Loans 3  -  -  582.43  582.43 
Others 4  -  -  103.93  103.93 
Cash and bank balances 9 & 10  -  -  2,188.34  2,188.34 
Total financial assets  -  -  12,744.16  12,744.16 
Financial liabilities
Trade Payables 17  -  -  2,124.71  2,124.71 
Other Liabilities 13  -  -  469.67  469.67 
Total financial liabilities  -  -  2,594.38  2,594.38 

  There were no transfers between any levels during the year. 
  Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity 

instruments and mutual funds that have a quoted price. The fair value of all equity instruments which are traded 
in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued 
using the closing net assets value (NAV).

  Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter 
derivatives) is determined using valuation techniques which  maximize the use of observable market data and 
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are 
observable, the instrument is included in level 2.

  Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
 a) Valuation technique used to determine fair value
  Specific valuation techniques used to value financial instruments include:
  i) the use of quoted market prices or dealer quotes for similar instruments
  ii) the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on 

observable yield curves.
  iii)  the fair value of forward foreign exchange contracts are determined using forward exchange rates at the Balance Sheet 

date
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  iv) the fair value of foreign currency option contracts is determined using the Black Scholes valuation model.
  v) the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
  All of the resulting fair value estimates are included  in level 1 and 2.
 b)  Valuation processes
  The finance department of the Company includes a team that performs the valuations of financial assets and liabilities 

required for financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial 
Officer (CFO).

 c) Fair value of financial assets and liabilities measured at amortised cost

Particulars
As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
Carrying
amount Fair value Carrying

amount Fair value Carrying
amount Fair value

Financial assets:
Investments:
 Unquoted Equity Shares  1,265.21  1,265.21  2,745.21  2,745.21  7,245.21  7,245.21 
 Unquoted Government 

Securities  -  -  -  -  0.10  0.10 
Trade receivables  1,797.00  1,797.00  632.95  632.95  2,624.16  2,624.16 
Loans  507.01  507.01  565.36  565.36  582.43  582.43 
Others  69.42  69.42  98.49  98.49  103.93  103.93 
Cash and bank balances  390.08  390.08  1,945.84  1,945.84  2,188.34  2,188.34 
Total financial assets  4,028.72  4,028.72  5,987.86  5,987.86  12,744.16  12,744.16 
Financial liabilities
Borrowings  252.10  252.10  -  -  -  - 
Trade payables  3,749.81  3,749.81  2,291.09  2,291.09  2,124.71  2,124.71 
Other liabilities  479.99  479.99  897.04  897.04  469.67  469.67 
Total financial liabilities  4,481.90  4,481.90  3,188.13  3,188.13  2,594.38  2,594.38 

  The carrying value of equity shares at cost is net of impairment provision made.
  The carrying amounts of trade receivables, trade payables, other receivables, short-term security deposits, bank deposits 

with more than 12 months maturity, capital creditors and cash and cash equivalents including bank balances other than 
cash and cash equivalents are considered to be the same as their fair values due to the current and short-term nature of 
such balances.

  The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are 
classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

  For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
36 Financial Risk Factors
 The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk.  The

Company’s primary risk management focus is to minimize potential adverse effects of market risk or its financial performance. 
The Company’s risk management assessment, policies and processes are established to identify and analyze the risks faced 
by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk 
assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and 
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the Company’s activities. The Board of Directors and the Audit Committee is responsible for overseeing the Company’s risk 
assessment and management policies and processes. 

 The Company has exposure to the following risks arising from financial instruments:
 (i) Credit risk
 (ii) Liquidity risk
 (iii) Market risk
  Credit Risk
  Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to 

meet its contractual obligations. This exposure is principally from the Company’s receivables from customers.  Credit 
risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of 
customers to which the Company grants credit terms in the normal course of business. The company has established 
norms for stage wise payments to lower the exposure. International transactions are backed by Letters of credit, 
confirmed by reputed banks, wherever found necessary.    The Company establishes an allowance for doubtful debts and 
impairment that represents its estimate of incurred losses in respect of trade and other receivables and investments.

  The Company takes a significant advance for its machine and has no history of any significant defaults from the customers 
end in payment of the sale consideration. And therefore has no history of expected credit loss.

  Trade & other receivables
  The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.  The 

demographics of the customer, including the default risk of the industry and country in which the customer operates, 
also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit limits 
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal 
course of business.

  Summary of the Company’s exposure to credit risk by age of the outstanding from various customers is as 
follows (before allowance for doubtful debts):

Particulars As at
March 31, 2018

As at
March 31, 2017

As at
April 01, 2016

Neither past due nor impaired  -  -   - 
Past due but not impaired
Past due 1 – 90 days  1,775.04  575.61  1,321.31 
Past due 91 – 180 days  1.12  0.44  1.49 
Past due 181 – 270 days  3.91  56.90  0.04 
Past due 271 – 360 days  15.82  -   1,299.25 
Past due more than 360 days  1.11  -   2.07 

  Cash and cash equivalents
  The Company held cash and cash equivalents and other bank balances with credit worthy banks and financial institutions 

of ` 390.08 Lakhs (31 March 2017: ` 1,945.84 Lakhs, 01 April 2016: ` 2,188.34 Lakhs).  The credit worthiness of such 
banks and financial institutions is evaluated by the management on an ongoing basis and is considered to be good.
Liquidity Risk

  Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due.  The 
Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the 
Company’s reputation.
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  As of 31st March 2018 the Company has working capital of ` 8,118.06 Lakhs (31 March 2017: ` 7,514.02 Lakhs, 01 
April 2016: ` 6,939.89 Lakhs) including cash and cash equivalents and other bank balances of ` 390.08 (31 March 2017: 
` 1,945.84 Lakhs, 01 April 2016: ` 2,188.34 Lakhs).  Working capital is calculated as current assets less current liabilities.

  Investment Risk
  The investment of the Company in subsidiary companies is exposed to risks that the business of the subsidiary company is 

exposed. Accordingly the Company’s investment in its US subsidiary has been considerably impaired due to the business 
risk faced by the subsidiary resulting in the erosion of its value.
Market Risk

  Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in 
market rates and prices (such as interest rates, foreign currency exchange rates) or in the price of market risk-sensitive 
instruments as a result of such adverse changes in market rates and prices.  Market risk is attributable to all market risk-
sensitive financial instruments, all foreign currency receivables and payables and all short term and non-current.  The 
Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value 
of its investments.  Thus, the Company’s exposure to market risk is a function of investing and borrowing activities and 
revenue generating and operating activities in foreign currencies.
Currency Risk

  The fluctuation in foreign currency exchange rates may have potential impact on the profit and loss account, where any 
transaction references more than one currency or where assets/liabilities are denominated in a currency other than the 
functional currency of the entity. Considering the countries and economic environment in which the Company operates, 
its operations are subject to risks arising from fluctuations in exchange rates in those countries.  The risks primarily relate
to fluctuations in USD and EURO against the respective functional currency of the Company. The Company does not use 
any derivative financial instruments to hedge foreign exchange and interest rate exposure. The company continuously 
monitors the foreign currency exposures and considering the natural hedge, selectively contracts for plain forward covers 
whenever found necessary.

37. Financial Risk Management
 a) Management of liquidity risk
  The Company’s principal sources of liquidity are cash and cash equivalents, borrowings and the cash flow that is generated 

from operations. The Company believes that current cash and cash equivalents, tied up borrowing lines and cash flow 
that is generated from operations is sufficient to meet requirements. Accordingly, liquidity risk is perceived to be low.

  The following table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed 
undiscounted cash flows as at the Balance sheet date:

Particulars Note Carrying
amount

Less than 12 
months

More than 
12 months Total

As at March 31, 2018
Borrowings  252.10  252.10  -   252.10 
Trade payables  3,749.81  3,749.81  -   3,749.81 
Security and other deposits  5.73  -   5.73  5.73 
Other liabilities  474.26  474.26  -   474.26 
As at March 31, 2017
Borrowings  -   -   -   - 
Trade payables  2,291.09  2,291.09  -   2,291.09 
Security and other deposits  6.73  -   6.73  6.73 
Other liabilities  890.32  889.00  1.32  890.32 
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Particulars Note Carrying
amount

Less than 12 
months

More than 
12 months Total

As at April 01, 2016
Borrowings  -   -   -   - 
Trade payables  2,124.71  2,124.71  -   2,124.71 
Security and other deposits  6.48  -   6.48  6.48 
Other liabilities  463.19  461.87  1.32  463.19 

Foreign Currency Risk Exposure 
  The Company’s exposure to foreign currency risk at the end of the reporting period are as follows: 

Particulars
31-Mar-18 31-Mar-17 1-Apr-16

USD EUR GBP USD EUR JPY USD EUR JPY
Financial assets
Trade receivables 388,587  -  -  539,056  -  9,747,000  1,994,286  -  - 
Net exposure to foreign 
currency risk (assets) 388,587  -  -  539,056  -  9,747,000  1,994,286  -  - 
Financial liabilities
Borrowings  -  -  -  -  -  -  -  -  - 
Trade payables 138,921 178,490  -  46,865  16,839  -  290,024  52,400  1,002,600 
Net exposure to foreign 
currency risk (liabilities) 138,921 178,490  -  46,865  16,839  -  290,024  52,400  1,002,600 

38 CAPITAL MANAGEMENT
 Risk management
 The primary objective of the Company’s Capital Management is to maximize shareholder value. The Company monitors 

capital using Debt-Equity ratio, which is total debt divided by total capital plus total debt.
 For the purposes of the Company’s capital management, the Company considers the following components of its Balance 

Sheet to be managed capital:
 Total equity as shown in the Balance Sheet includes General reserve, Retained earnings, Share capital, Security premium. Total

debt includes current debt plus non-current debt and subtracting cash and cash equivalents.

Particulars 31-Mar-18 31-Mar-17 1-Apr-16
Total Debt  -  -   - 
Total Equity  21,003.67  23,083.09  27,845.89 
Debt-Equity ratio 0.00% 0.00% 0.00%

39 Effective April 1, 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures 
that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both 
changes arising from cash flows and non - cash changes, suggesting inclusion of a reconciliation between the opening and 
closing balances in the Balance sheet for liabilities arising from financing activities, to meet the disclosure requirement. There
is no non cash adjustment and the amendment is not likely to have any significant impact in the future.
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40 Recent Accounting Pronouncement
 Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate 

Affairs (“MCA”) has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to 
Ind AS 21, Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpose 
of determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has 
received or paid advance consideration in a foreign currency.

 The amendment will come into force from April 1, 2018. The Company has evaluated the effect of this on the financial 
statements and the impact is not material.

 Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs (“MCA”) has notified the 
Ind AS 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize 
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. Further the new standard requires enhanced 
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts 
with customers. 

 The standard permits two possible methods of transition:

presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

(Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods beginning on or after 
April 1, 2018.

  The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.
  The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method and 

accordingly comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The effect on 
adoption of Ind AS 115 is expected to be insignificant.

41 The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant 
accounting policies and the accompanying notes forms an integral part of the financial statements of the Company for the 
year ended March 31, 2018.

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

OTHER NOTES 
(All amounts are in ` Lakhs unless otherwise stated) 
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INDEPENDENT AUDITOR’S REPORT
To the Members
Manugraph India Limited
Report on the Consolidated Ind AS Financial Statements
We have audited the accompanying consolidated Ind AS financial statements of Manugraph India Limited (hereinafter referred to 
as “the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), (as
defined in the Companies (Indian Accounting Standards) Rules, 2015, comprising of the Consolidated Balance Sheet as at  March 
31, 2018, the Consolidated Statement of Profit and Loss including Other Comprehensive Income, the Consolidated Cash Flow 
Statement and Consolidated Statement of Changes in Equity for the year then ended, and a summary of the significant accounting 
policies and other explanatory information (hereinafter referred to as “the consolidated Ind AS financial statements”).
Management’s Responsibility for the Consolidated Ind AS financial statements
The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind AS financial statements in
terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated cash flows and consolidated changes in equity of 
the Group in accordance with the accounting principles generally accepted in India, including the Companies (Indian Accounting 
Standards) Rules, 2015 (Ind AS) specified under Section 133 of the Act, read with relevant rules thereon. The respective Governing
Bodies of the entities included in the Group are responsible for maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
the selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error, which have 
been used for the purpose of preparation of the consolidated Ind AS financial statements by the Board of Directors of the Holding
Company, as aforesaid.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on our audit. While conducting
the audit, we have taken into account the provisions of the Act, the accounting and auditing standards and matters, which are 
required to be included in the audit, report under the provisions of the Act and the Rules made thereunder. We conducted our audit
in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated Ind AS 
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated 
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks 
of material misstatement of the consolidated Ind AS financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial control relevant to the Holding Company’s preparation of the consolidated Ind 
AS financial statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting 
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated 
Ind AS financial statements. 
We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports
referred to in sub-paragraph (a) of the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit 
opinion on the consolidated Ind AS financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated Ind AS 
financial statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the consolidated state of affairs of the Group, as at March 31, 2018,
their consolidated Loss, their consolidated cash flows and their consolidated changes in equity for the year ended on that date.
Other Matters
(a) We did not audit the financial statements of 1 subsidiary, whose financial statements reflect total assets of ` 21.80 Lakhs as 

at March 31, 2018 and total revenue of ` Nil and net cash flows amounting to ` 14.21 Lakhs for the year ended on that date, 
as considered in the preparation of the consolidated Ind AS financial statements. This financial statements has been audited 
by other auditors whose reports have been furnished to us by the Management and our opinion on the consolidated Ind AS 
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financial statements, in so far as it relates to the amounts and disclosures included in respect of this subsidiary and our report
in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to the aforesaid subsidiary is based solely on 
the reports of the other auditors.

(b) We did not audit the financial statements of 1 subsidiary, whose financial statements reflect total assets of ` 1,260.94 Lakhs 
as at March 31, 2018 and total revenue of ` 1,752.85 Lakhs for the year ended on that date, as considered in the preparation 
of the consolidated  financial statements. These financial statements are unaudited and have been furnished to us by the 
Management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures 
included in respect of this subsidiary and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it 
relates to the aforesaid subsidiary is based solely on the financial statements as prepared by the management.

Report on Other Legal and Regulatory Requirements
1. As required by sub-section (3) of Section143 of the Act, we report, to the extent applicable, that:
 (a) We have sought and obtained all the information and explanations, which to the best of our knowledge and belief were 

necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial statements.
 (b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated Ind AS 

financial statements have been kept so far as it appears from our examination of those books and the reports of the other 
auditors.

 (c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement 
and the Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the relevant 
books of account and working / records maintained for the purpose of preparation of the consolidated Ind AS financial 
statements.

 (d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting Standards specified 
under Section 133 of the Act, read with relevant rules thereon.

 (e) On the basis of the written representations received from the directors of the Holding Company as on March 31, 2018 
taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors of its subsidiary 
company incorporated in India, none of the directors of the Group Companies incorporated in India is disqualified as on 
March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act. Since the provisions of Section 
164(2) of the Act do not apply to entities incorporated outside India no comments are made in respect of such overseas 
entities.

 (f) With respect to the adequacy of the internal financial controls with reference to Financial Statements of the Group and 
the operating effectiveness of such controls, refer to our separate report in “Annexure A”; and

 (g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and according to the explanations 
given to us:

  i. The consolidated Ind AS financial statements disclose the impact of pending litigations on the consolidated financial 
position of the Group– Refer Note 35 to the consolidated Ind AS financial statements.

  ii. The Group did not have any material foreseeable losses on long-term contracts including derivative contracts.
  iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection 

Fund by the Holding Company and its subsidiary company incorporated in India.
For NATVARLAL VEPARI & CO.

Chartered Accountants
Firm Registration Number 106971W

Rinku Ghatalia
Mumbai, Partner
Dated : May 24, 2018 Membership No. 133762



106

Financial Statements (Consolidated)

We have audited the internal financial controls with reference to Financial Statements of consolidated Ind AS financial statements
of Manugraph India Limited (hereinafter referred to as “the Holding Company”) and its subsidiary companies, which are companies
incorporated in India as of March 31, 2018 in conjunction with our audit of the Consolidated Ind AS financial statements of the
Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The respective Board of Directors of the Holding company and its subsidiary companies, which are companies incorporated in India,
are  responsible for establishing and maintaining internal financial controls based on the internal control with reference to Financial
Statements criteria established by the Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls with reference to Financial Statements
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls with reference to Financial Statements was established and maintained and if
such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system 
with reference to Financial Statements and their operating effectiveness. Our audit of internal financial controls with reference
to Financial Statements reporting included obtaining an understanding of internal financial controls with reference to Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms of their 
reports referred to in Other Matters paragraph below is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system with reference to Financial Statements.
Meaning of Internal Financial Controls with reference to Financial Statements
A company’s internal financial control with reference to Financial Statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles. A company’s internal financial control with reference to Financial Statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of management and directors 
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Annexure - A to the Auditors’ Report
Report on the Internal Financial Controls with reference to Financial Statements under 
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)
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Inherent Limitations of Internal Financial Controls with reference to Financial Statements
Because of the inherent limitations of internal financial controls with reference to Financial Statements, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal financial controls with reference to Financial Statements future periods
are subject to the risk that the internal financial control with reference to Financial Statements may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in India,  have, in all material
respects, an adequate internal financial controls system with reference to Financial Statements and such internal financial controls
with reference to Financial Statements were operating effectively as at March 31, 2018, based on the internal control with reference
to Financial Statements criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.
Other Matters
Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial 
controls with reference to Financial Statements in so far as it relates to one subsidiary company which is a company incorporated
in India, is based on the corresponding reports of the auditors’ of such company.

For NATVARLAL VEPARI & CO.
Chartered Accountants

Firm Registration Number 106971W

Rinku Ghatalia
Mumbai, Partner
Dated : May 24, 2018 Membership No. 133762
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018
(All amounts are in ` Lakhs unless otherwise stated) 

Particulars Note
Ref

 As at
March 31,2018 

 As at
March 31, 2017 

 As at
April 01, 2016 

I ASSETS
1 Non-Current Assets

(a) Property, Plant & Equipment 1  9,920.10  11,651.99  12,265.36 
(b) Capital Work-in-Progress 1A  -  46.20  - 
(c) Goodwill on Consolidation 2  172.16  172.16  331.38 
(d) Intangible Assets 1B  185.03  171.12  193.78 
(e) Financial Assets

(i) Investments 3  0.50  0.50  0.63 
(ii) Loans 4  365.74  414.92  433.82 
(iii) Other Financial Assets 5  48.96  49.32  48.77 

(f) Deferred Tax Assets (Net) 6  -  -   2,809.34 
(g) Other Non-Current Assets 7  2,807.50  3,352.44  3,600.47 
Total Non-current Assets  13,499.99  15,858.65  19,683.55 

2 Current Assets
(a) Inventories 8  7,900.20  6,036.71  8,860.87 
(b) Financial Assets

(i) Investments 9  4,755.43  6,009.62  2,812.93 
(ii) Trade Receivables 10  1,795.39  928.43  3,017.66 
(iii) Cash and cash equivalents 11  637.76  942.92  1,180.86 
(iv) Bank balances other than (iii) above 12  56.01  1,003.00  1,007.58 
(v) Loans 4  141.27  147.40  145.83 
(vi) Other Financial Assets 5  20.74  52.94  73.44 

(c) Other current assets 7  1,116.03  279.46  520.95 
(d) Non current Asset held for sale 13  829.97  -   34.70 
Total Current Assets  17,252.80  15,400.48  17,654.82 
TOTAL ASSETS  30,752.79  31,259.13  37,338.37 

II EQUITY & LIABILITIES
Equity
(a) Equity share capital 14  608.30  608.30  608.30 
(b) Other equity 15  20,316.08  21,761.09  25,673.79 
Total equity  20,924.38  22,369.39  26,282.09 

Liabilities
1 Non-Current Liabilities

(a) Financial Liabilities
(i) Borrowings 16  -  18.58  25.53 
(ii) Other Financial Liabilities 17  5.73  8.05  7.80 

(b) Provisions 18  319.14  358.49  310.46 
(c) Deferred Tax Liabilities (Net) 6  1,378.36  879.78  - 
Total Non-current Liabilities  1,703.23  1,264.90  343.79 

2 Current Liabilities
(a) Financial Liabilities

(i) Borrowings 16  252.10  632.38  1,018.32 
(ii) Trade Payables 19  3,863.02  2,509.98  2,608.54 
(iii) Other Financial Liabilities 17  481.16  957.64  537.06 

(b) Other Current Liabilities 20  2,535.12  2,439.45  5,308.23 
(c) Provisions 18  993.78  1,085.39  1,240.34 
Total Current Liabilities  8,125.18  7,624.84  10,712.49 
Total Liabilities  9,828.41  8,889.74  11,056.28 
TOTAL EQUITY AND LIABILITIES  30,752.79  31,259.13  37,338.37 

The accompanying Notes form an integral part of the Financial Statements

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018
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As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

Consolidated Statement of Profit and Loss for the year ended March 31, 2018  
(All amounts are in ` Lakhs except EPS) 
Particulars Note 

Ref
2017-18 2016-17

Income
I Revenue from Operations 21  18,921.55  28,590.56 
II Other Income 22  990.28  666.38 
III Total Income (I + II)  19,911.83  29,256.94 
IV Expenses

Cost of Materials Consumed 23  12,404.69  14,006.02 
Purchase of Stock-in-Trade  614.20  - 
Changes in inventories of finished goods work-in-progress and Stock-in-Trade 24  (1,948.63)  1,146.09 
Excise Duty  456.25  2,807.19 
Employee Benefit Expenses 25  4,591.70  6,070.52 
Finance Cost 26  116.11  67.16 
Depreciation & Amortisation Expense 27  528.69  611.55 
Other Expenses 28  3,494.30  4,620.85 
Total Expenses (IV)  20,257.31  29,329.38 

V Profit / (Loss) Before exceptional items and Tax (III - IV)  (345.48)  (72.44)
VI Exceptional Items
1) Profit on sale of Non- current Asset held for sale  -  303.71 
2) Provision for diminution in value of long-term investment in subsidiary  - (159.22)
VII Profit / (Loss) Before Tax (V - VI)  (345.48)  72.05 

1. Current Tax  - 55.46
2. Deferred Tax 193.58 102.11
3. Tax adjustment of previous years  -  15.58 

VIII Tax Expense 193.58 173.15
IX Profit / (Loss) for the period from continuing operations  (539.06)  (101.10)
X Profit/(Loss) from discontinued operations before Tax (557.65)  179.70 
XI Tax Expense of discontinued operations (304.99)  3,615.99 
XII Profit/(Loss) from Discontinued Operations after Tax (862.64)  (3,436.29)
XIII Profit / (Loss) for the period (IX+XII)  (1,401.70)  (3,537.38)

Other Comprehensive Income
A Item that will not be reclassified to Statement of Profit and Loss
(i) Remeasurement gain / (loss) on defined benefit plans  139.35 (1.74)
(ii) Income tax relating to items that will not be reclassified to Statement of Profit 

or Loss  - 0.58
B Item that will be reclassified to Statement of Profit and Loss  -  - 
(i) Exchange difference in translating the financial statement of foreign operation  0.38 (8.08)

Other Comprehensive Income for the year, net of tax 139.73 (9.24)
XIV Total Comprehensive Income for the year, net of tax  (1,261.97)  (3,546.63)
XV Earnings per Equity Share (for continuing operation): 30

Before exceptional items - Basic & Diluted (in `)  (1.77)  (0.81)
After exceptional items - Basic & Diluted (in `)  (1.77)  (0.33)
Par Value  2.00  2.00 

XVI Earnings per Equity Share (for discontinued operation):
Basic & Diluted (in `)  (2.84)  (11.28)
Par Value  2.00  2.00 

XVII Earnings per Equity Share (for discontinued and continuing operation):
Before exceptional items - Basic & Diluted (in `)  (4.61)  (12.09)
After exceptional items - Basic & Diluted (in `)  (4.61)  (11.62)
Par Value  2.00  2.00 

The accompanying Notes form an integral part of the Financial Statements 
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Particulars 2017-18 2016-17
A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax  (903.13)  251.76 
Add: Depreciation  564.04  700.03 

Interest  84.81  12.39 
Provision for diminution of investment  -  159.22 
Actuarial Gain / (loss) on obligation  139.35  (1.74)
Fixed assets written off / scrapped  388.50  46.12 
Loss / ( Profit ) on sale of assets  (409.81)  (279.21)
Loss on disposal of investments  -  0.13 
Sundry balances written off  21.33  10.00 
Sundry balances written back  (11.88)  (32.23)
Provision for gratuity  (49.22)  (135.00)
Provision for earned leave wages  (46.48)  60.06 
Provision for warranty  (35.26)  (31.98)
Dividend income  (0.05)  (0.05)
Profit on sale of investments  (149.29)  (343.01)
Net gain on financial assets measured at FVTPL  (253.70)  (9.62)
Exchange Gain / Loss  (0.38)  (8.08)
Excess provision written back  (407.02)  - 
Interest received on deposits  (112.01)  (241.17)

 (277.07)  (94.14)
Operating profit before working capital changes  (1,180.20)  157.62 
Working capital changes

Trade payable and other liabilities  1,390.79  (2,510.75)
Inventory changes  (1,863.49)  2,824.16 
Trade receivables  (908.45)  2,079.23 
Loans & Advances  (187.81)  489.70 

 (1,568.96)  2,882.34 
Cash generated from operations  (2,749.16)  3,039.96 
Less: Direct taxes  32.62  23.45 

Net cash from operating activities  (2,781.78)  3,016.51 

Consolidated Statement of Cash Flows for the year ended 31st March, 2018 (contd...)
(All amounts are in ` Lakhs unless otherwise stated)
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Particulars 2017-18 2016-17
B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets including CWIP  (124.99)  (257.52)
Purchase of investments  (11,253.71)  (13,509.62)
Sale of fixed assets  537.39  351.53 
Assets held for sale  -  34.70 

Sale of investments  12,910.88  10,665.56 

Dividend received  0.05  0.05 

Other bank balances  946.99  4.58 

Interest received  128.71  231.12 

Net cash flow from investing activities  3,145.32  (2,479.60)

C CASH FLOW FROM FINANCING ACTIVITIES

Interest paid  (84.81)  (12.25)

Dividend paid including dividend tax  (185.03)  (369.61)

Borrowings during the year  (398.86)  (392.89)

Net cash flow from financing activities  (668.70)  (774.75)

Net cash flow from Operating, Investing and

Financing activities  (305.16)  (237.84)

Opening cash and cash equivalents  942.92  1,180.76 

Add: Net cash flow from Operating, Investing and

Financing activities  (305.16)  (237.84)

Closing cash and cash equivalents  637.76  942.92 

The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in the Ind AS 7 - Statement of Cash 
Flows as notified under the Companies (Indian Accounting Standards) Rules, 2015.

As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

Consolidated Statement of Cash Flows for the year ended 31st March, 2018 
(All amounts are in ` Lakhs unless otherwise stated)
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Notes on financial statements for the year ended March 31, 2018
CORPORATE INFORMATION
Manugraph India Limited (hereinafter referred to as “MIL” or “the company”) a public company domiciled in India, was incorporated
under the provisions of the Companies Act, 1956 in the year 1972.
The Company and its subsidiary companies are referred to as the Group here under. The Group is the largest manufacturer of 
single width web-offset printing presses in India and has a significant share of the world market for its products. The manufacturing
facilities are located at Kolhapur in India. The Group has its in-house R&D facilities with a combined strength of over 50 engineers.
The R&D facilities are recognized by Department of Scientific and Industrial Research – Ministry of Science and Technology, 
Government of India.
The consolidated financial statements of the Group for the year ended March 31, 2018 were authorised for issue in accordance 
with the resolution passed at the meeting of the Board of Directors held on Thursday, May 24, 2018.

SIGNIFICANT ACCOUNTING POLICIES
This Note provides a list of the Significant Accounting Policies adopted by the Group in the preparation of these Consolidated 
Financial Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.
a) BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS
 i. Compliance with Ind-AS 
  These Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) 

as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 
3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

  The Consolidated Financial Statements comply in all material respects with Indian Accounting Standards notified under 
Section 133 of the Companies Act, 2013 [Companies (Indian Accounting Standards) Rules, 2015], as amended and other 
relevant provisions of the Act.

  The Consolidated Financial Statements for the year ended March 31, 2018 are the first Ind AS financial statements of the 
Group. The Consolidated Financial Statements of March 31, 2017 have been restated to give effect of Ind-AS and to arrive 
at comparable figures as that of March 31, 2017. Reconciliation and descriptions of the effect of the transition has been 
summarized in note no. 36.

  Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted 
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

ii. Current / Non-current classification
  Any asset or liability is classified as current if it satisfies any of the following conditions:
  a. the asset / liability is expected to be realised / settled in the Company’s normal operating cycle;
  b. the asset is intended for sale or consumption;
  c. the asset / liability is held primarily for the purpose of trading;
  d. the asset / liability is expected to be realized / settled within twelve months after the reporting period;
  e. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting date;
  f. in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability for at 

least twelve months after the reporting date.
  All other assets and liabilities are classified as non-current.
  For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal 

operating cycle as twelve months. This is based on the nature of services and the time between the acquisition of assets 
or inventories for processing and their realization in cash and cash equivalents.
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iii. Historical cost convention 
  The Consolidated Financial Statements have been prepared on a historical cost basis except for the following:
  - certain financial assets and liabilities that are measured at fair value
  - certain assets and liabilities classified as held for sale that are measured at fair value less cost to sale.

iv. Basis of Consolidation 
  The consolidated financial statements comprise the financial statements of the Company and its subsidiaries. Control is 

achieved when the company has:

  Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when 
the Company has less than a majority of the voting or similar rights of an investee, the Company considers all relevant 
facts and circumstances in assessing whether it has power over an investee, including :

voting rights holders
  The Company re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes 

to one or more of the three elements of control. Consolidation of a subsidiary begins when the Company obtains control 
over the subsidiary and ceases when the Company loses control of the subsidiary. Assets, liabilities, income and expenses 
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the date 
the Company gains control until the date the Company ceases to control the subsidiary.

  Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in 
similar circumstances. If a member of the Group uses accounting policies other than those adopted in the consolidated 
financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that 
Group member’s financial statements in preparing consolidated financial statements to ensure conformity with the 
Group’s accounting policies.

  The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that 
of the Parent company, i.e., year ended on March 31. When the end of reporting period of the Parent is different from 
that of subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the same date 
as the financial statements of the Parent to enable the Parent to consolidate the financial information of the subsidiary, 
unless it is impracticable to do so.
Consolidation procedure:

  (a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the Parent with those of its 
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and 
liabilities recognised in the consolidated financial statements at the acquisition date.

  (b) Offset (eliminate) the carrying amount of the Parent’s investment in each subsidiary and the Parent’s portion of 
equity of each subsidiary. Business combinations policy explains how to account for any related goodwill.

  (c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions 
between entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets, 
such as inventory and fixed assets, are eliminated in full). Intragroup losses may indicate an impairment that requires 
recognition in the consolidated financial statements. Ind AS 12 Income Taxes applies to temporary differences that 
arise from the elimination of profits and losses resulting from intragroup transactions.

Notes on financial statements for the year ended March 31, 2018
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   Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the 
Company and to the non-controlling interests, even if this results in the non-controlling interests having a deficit 
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 
policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses 
and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

   The following subsidiaries have been consolidated into the parent and the parent’s holding thereon is as under:

Sr. No. Name of the subsidiary companies Country of Incorporation Percentage Holding
1. Constrad Agencies (Bombay) Pvt. Ltd. India 100%
2. Manugraph Americas Inc. USA 100%

   As both the subsidiaries are wholly owned, non controlling interest is nil.
b) FOREIGN CURRENCY TRANSACTIONS

Functional and presentation currency
 Items included in the Consolidated Financial Statements of the Group are measured using the currency of the primary 

economic environment in which the Group operates (‘the functional currency’). The Consolidated Financial Statements of the 
Group are presented in Indian Rupees (`.), which is also the functional and presentation currency of the Group.

 Transactions and balances
 i) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction 

or that approximates the actual rate at the date of the transaction.
 ii) Foreign currency denominated monetary assets and liabilities are translated into the relevant functional currency at 

exchange rates in effect at the Balance Sheet date.
 iii) Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net 

profit for the period in which the transaction is settled.
 iv) Losses arising on account of transactions covered by forward contract is recognised over the period of the contract.
 v) Monetary assets and liabilities at the end of the year are converted at the year end rate and the resultant gain or loss is

accounted for in the Income Statement.
 vi) The Group has not used any derivative instrument except forward contracts which have been used for hedging the foreign 

currency exposure. The Group does not undertake any speculative or trading activity through derivative instruments.
c) REVENUE RECOGNITION
 i) Time of recognition: Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in 

the goods are transferred to the buyer as per the terms of the contract, there is no continuing managerial involvement 
with the goods, the amount of revenue can be measured reliably and it is probable that future economic benefits will 
flow to the entity and specific criteria have been met for each of the activities of the Group. This generally happens upon 
dispatch of the goods to customers, except for export sales which are recognised when significant risk and rewards are 
transferred to the buyer as per the terms of contract.

  Revenue from services is accounted on percentage completion method and is recognised in the accounting period in 
which the services are rendered.

  Eligible export incentives are recognised in the year in which the conditions precedent are met and there is no significant 
uncertainty about the collectability.

 ii) Measurement of revenue: Revenue is measured at the fair value of the consideration received or receivable, after the 
deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the Government which 
are levied on sales such as Goods and Services Tax (GST). Revenue is presented net of GST, with an exception that for 
the comparative period ended 31st March, 2017 revenue has been presented inclusive excise duty, with excise duty is 
presented as expense as a separate line on the face of the Statement of Profit and Loss. Discounts given include rebates, 
price reductions and other incentives given to customers. No element of financing is deemed present as the sales are 
made with a payment term which is consistent with market practice.

Notes on financial statements for the year ended March 31, 2018
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 iii) Revenue in respect of Insurance /other claims, commission etc. are recognised only when it is reasonably certain that the
ultimate collection will be made.

 iv) Interest income is recognised on time proportion basis using effective interest rate method.
 v) Dividend income is recognised when the right to receive the same is established.
 vi) Current investments are marked to market at the end of the relevant period and the resultant gains or losses are 

recognised in the Income statement.
d) INCOME TAXES
 The income tax expense or credit for the period is the tax payable on the taxable income of the current period based on the 

applicable income tax rates adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and
to unused tax losses.

 The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of 
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts 
expected to be paid to the tax authorities.

 Minimum Alternate Tax (‘MAT’) under the provisions of the Income Tax Act, 1961 is recognised as current tax in the Statement 
of Profit and Loss. The credit available under the Act in respect of MAT paid are recognised as an asset only when and to the 
extent there is convincing evidence that the Group will pay normal income tax during the period for which the MAT credit can 
be carried forward for set off against the normal tax liability. Such asset is reviewed at each Balance Sheet date.

 Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. However, deferred tax liabilities are not recognised if they arise from the initial
recognition of Goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor 
taxable profit | (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the Balance Sheet date and are expected to apply when the related deferred income tax asset is realised or the 
deferred income tax liability is settled.

 Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses.

 Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.

 Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in Other 
Comprehensive Income or directly in equity. In this case, the tax is also recognised in Other Comprehensive Income or directly 
in equity, respectively.

e) LEASES
As a lessee:

 Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as lessee are 
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are 
charged to profit or loss on a straight-line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor’s expected inflationary cost increases for the lessor.

 As regards land, where the lease term is for 99 years, and where the Group is lessee, the lease is considered as Finance Lease.
As a lessor:

 Lease income from operating leases where the Group is a lessor is recognised as income on a straight-line basis over the lease
term unless the receipts are structured to increase in line with expected general inflation to compensate for the expected 

Notes on financial statements for the year ended March 31, 2018
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inflationary cost increases. The respective leased assets are included in the Balance Sheet based on their nature. Leases of 
property, plant and equipment where the Group as a lessor has substantially transferred all the risks and rewards are classified
as finance lease. Finance leases are capitalised at the inception of the lease at the fair value of the leased property or, if lower,
the present value of the minimum lease payments. The corresponding rent receivables, net of interest income, are included in 
other financial assets. Each lease receipt is allocated between the asset and interest income. The interest income is recognised
in the Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the asset for each period.

 Under combined lease agreements, land and building are assessed individually. Lease rental attributable to the operating lease
are charged to Statement of Profit and Loss as lease income whereas lease income attributable to finance lease is recognised 
as finance lease receivable and recognised on the basis of effective interest rate.

f) PROPERTY, PLANT AND EQUIPMENT
 Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at acquisition cost net

of accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is directly 
attributable to the acquisition of the items.

 Property, plant and equipment are stated at original cost net of tax / duty credit availed, less accumulated depreciation and 
accumulated impairment losses, if any. All other repair and maintenance costs are recognised in the statement of profit and 
loss as incurred.

 Spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment if they are held 
for use in the production or supply of goods or services, for rental to others, or for administrative purposes and are expected
to be used during more than one period.

 Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the 
balance sheet date. Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance 
Sheet date is classified as ‘capital advances’ under other non-current assets and the costs of assets not ready for the intended
use before balance sheet date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property, 
plant and equipment are capitalized only when it is probable that it increases the future economic benefits associated with 
the asset beyond the previously assessed standard of performance and these will flow to the Group and the cost of the item 
can be measured reliably.

 The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the 
asset and the resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed of are reported
at the lower of the carrying value or the fair value less cost to sell, and depreciation ceases on such assets

 The asset’s residual values, useful lives and methods of depreciation are reviewed at each financial year end, changes there in
are considered as estimates and accordingly accounted for adjusted prospectively.

 Cost of borrowing for assets taking substantial time to be ready for use is capitalised for the period upto the time the asset is 
ready to use.

 Intangible assets are stated at cost of construction less accumulated amortised amount and accumulated impairment losses, 
if any
Transition to Ind AS:

 On transition to Ind AS, the Group has exercised the option under Para D5 of Ind AS 101, First Time Adoption of Indian 
Accounting Standards (Ind AS 101), and elected to measure certain land at fair value and as regards other items of property, 
plant and equipment, they were accounted for (retrospectively) as per Ind AS .
DEPRECIATION

 Tangible Fixed Assets: Depreciation on all assets of the Group is charged on straight line method over the useful life of assets
at the rates and in the manner provided in Schedule II of the Companies Act 2013 for the proportionate period of use during 
the year.

 The Group depreciates its property, plant and equipment over the useful life in the manner prescribed in Schedule II to the Act,
and management believe that useful life of assets are same as those prescribed in Schedule II to the Act.

 The residual values are not more than 5% of the original cost of the asset.

Notes on financial statements for the year ended March 31, 2018
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g) INTANGIBLE FIXED ASSETS
 Intangible assets are amortized by straight line method over the estimated useful life of such assets. The useful life is estimated

based on the evaluation of future economic benefits expected of such assets. The amortisation period and amortisation 
method are reviewed atleast at each financial year end. If the expected useful life of assets is significantly different from 
previous estimates, the amortisation period is changed accordingly.

 Computer Software includes enterprise resource planning project and other cost relating to software which provides significant
future economic benefits. These costs comprise of license fees and cost of system integration services.

 Development expenditure qualifying as an intangible asset, if any, is capitalised, to be amortised over the economic life of the
product / patent.

 Intangible assets are stated at cost less accumulated amortization and impairment, if any. Intangible assets are amortized by 
straight line method over the estimated useful life of such assets.

 The useful life is estimated based on the evaluation of future economic benefits expected of such assets. The amortisation 
period and amortisation method are reviewed at least at each financial year. If the expected useful life of assets is significantly
different from previous estimates, the amortisation period is changed prospectively.

h) IMPAIRMENT OF ASSETS
 The carrying amounts of assets are reviewed at each Balance Sheet date to assess if there is any indication of impairment 

based on internal / external factors. An impairment loss on such assessment will be recognised wherever the carrying amount 
of an asset exceeds its recoverable amount. The recoverable amount of the assets is net selling price or value in use, whichever
is higher. While assessing value in use, the estimated future cash flows are discounted to the present value by using weighted 
average cost of capital. A previously recognised impairment loss is further provided or reversed depending on changes in 
the circumstances and to the extent that carrying amount of the assets does not exceed the carrying amount that would 
have been determined if no impairment loss had previously been recognised. An impairment loss is charged to the Income 
statement in the year in which an asset is identified as impaired. The impairment loss recognised in prior accounting period is
reversed if there has been a change in the estimate of recoverable amount.

i) CASH AND CASH EQUIVALENTS
 Cash and cash equivalents include cash in hand, cash in bank, cheques on hand, demand deposits with bank and other 

short-term (three months or less from the date of acquisition), highly liquid investments that are readily convertible into cash
and which are subject to an insignificant risk of changes in value.

j) TRADE RECEIVABLE
 Trade receivables are recognised as per Ind AS 18 “Revenue” and these assets are held at amortised cost.
k) TRADE AND OTHER PAYABLES
 These amounts represent liabilities for goods and services provided to the group prior to the end of financial year which 

are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after 
the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the 
effective interest method.

l) INVENTORIES
 Raw materials and components, packing materials, purchased finished goods, work-in-progress, finished goods manufactured, 

fuel, stores and spares other than specific spares for machinery are valued at cost or net realisable value whichever is lower.
Cost of inventories is ascertained on the weighted average basis.

 Work -in -Progress include the cost of purchase, appropriate share of cost of conversion and other overhead incurred in 
bringing the inventory to its present location and condition and measured at lower of cost or net realisable value

 ‘Cost’ comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventory to the present 
location and condition. Due allowances are made for slow moving and obsolete inventories based on estimates made by the 
Company.

 Finished products are valued at lower of cost and net realisable value Cost is computed including Material, Labour and 
Overheads related to the manufacturing operations.

Notes on financial statements for the year ended March 31, 2018
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 Items such as spare parts, stand-by equipment and servicing equipment which is not property, plant and machinery gets 
classified as inventory.

m) FINANCIAL INSTRUMENTS
Classification

 The Group classifies its financial assets in the following measurement categories:
 i) Those to be measured subsequently at fair value (either through Other Comprehensive Income, or through profit or loss)
 ii) Those to be measured at amortised cost
 The classification depends upon the business model of the Group for managing financial assets and the contractual terms of 

the cash flows.
 For assets measured at fair value, gains and losses will either be recorded in profit or loss or Other Comprehensive Income. 

For investments in debt instruments, this will depend on the business model in which the investment is held. For investments 
in equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through Other Comprehensive Income.
Initial recognition and measurement

 The Group recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the 
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables
which are initially measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of 
financial assets and financial liabilities, that are not carried at fair value through profit or loss are added to the fair value on initial 
recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the Statement of
Profit and Loss.
Subsequent measurement

 After initial recognition, financial assets are measured at:
 i) Fair Value (either through Other Comprehensive Income (FVOCI) or through profit or loss (FVTPL) or
 ii) Amortised cost

Non-derivative financial instruments
 i) Financial assets carried at amortised cost
  A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to 

hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on 
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, 
using the EIR method less impairment, if any, the amortisation of EIR and loss arising from impairment, if any is recognised 
in the Statement of Profit and Loss.

 ii) Financial assets at fair value through other comprehensive income (OCI)
  A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a 

business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the 
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. Fair value movements are recognised in the OCI. The Group has made 
an irrevocable election for its investments which are classified as equity instruments to present the subsequent changes 
in fair value in other comprehensive income based on its business model. Further, in cases where the Group has made 
an irrevocable election based on its business model, for its investments which are classified as equity instruments, the 
subsequent changes in fair value are recognized in other comprehensive income. On de-recognition, cumulative gain or 
loss previously recognised in OCI is reclassified from the equity to ‘other income’ in the Statement of Profit and Loss.

 iii) Financial assets at fair value through profit or loss
  A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. Such financial assets are measured

at fair value with all changes in fair value, including interest income and dividend income if any, recognised as ‘other 
income’ in the Statement of Profit and Loss.

Notes on financial statements for the year ended March 31, 2018
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Financial liabilities
 i)  Classification as debt or equity
  Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual

arrangements entered into and the definitions of a financial liability and an equity instrument.
 ii) Initial recognition and measurement
  Financial liabilities are recognised when the Group becomes a party to the contractual provisions of the instrument. 

Financial liabilities are initially measured at the fair value.
 iii) Subsequent measurement
  Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial 

liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value recognised in
the Statement of Profit and Loss.

 iv) De-recognition
  A financial liability is de-recognised when the obligation specified in the contract is discharged, cancelled or expires.

Derivative financial instruments
 The Group holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk of changes 

in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.
Derecognition of financial instruments

 A financial asset is de-recognised only when
 i) The Group has transferred the rights to receive cash flows from the financial asset or
 ii) Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay

the cash flows to one or more recipients.
 Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks and rewards 

of ownership of the financial asset. In such cases, the financial asset is de-recognised. Where the entity has not transferred 
substantially all risks and rewards of ownership of the financial asset, the financial asset is not de-recognised.

 Where the Group has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the 
financial asset, the financial asset is de-recognised if the Group has not retained control of the financial asset. Where the 
Group retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement 
in the financial asset.
Impairment

 Financial assets
 The Group recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair 

valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an 
amount equal to lifetime ECL. For all other financial assets, ECLs are measured at an amount equal to 12-month ECL, unless 
there has been a significant increase in credit risk for initial recognition in which case those are measured at lifetime ECL. The
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required
to be recognized is recognized as an impairment gain or loss in profit or loss.

 Non financial assets
 Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in 

circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, 
the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

 If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured 
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An 

Notes on financial statements for the year ended March 31, 2018
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impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine 
the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this 
amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or 
depreciation) had no impairment loss been recognized for the asset in prior years.

n) OFFSETTING FINANCIAL INSTRUMENTS
 Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable

right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the 
liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the 
normal course of business and in the event of default, insolvency or bankruptcy of the Group or the counterparty.

o) BORROWING COSTS
 General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying

asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or 
sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets 
is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which 
they are incurred.

p) PROVISIONS AND CONTINGENT LIABILITIES
 Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable

that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. These are 
reviewed at each year end and reflect the best current estimate. Provisions are not recognised for future operating losses.

 Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

 Provision for Product related warranty costs is based on the claims received upto the year end as well as the management 
estimates of further liability to be incurred in this regard during the warranty period, computed on the basis of past trend of
such claims.

 Provisions are measured at the present value of Management’s best estimate of the expenditure required to settle the present 
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the 
provision due to the passage of time is recognised as interest expense.

 Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

q) EMPLOYEE BENEFITS
Short Term Employee Benefits

 All Employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee 
benefits and they are recognized in the period in which employee renders the related service except leave encashment.
Other Long-Term Employee Benefits

 Compensated absences which are not expected to occur within twelve months after the end of the period in which the 
employee renders the related services are recognised as a liability at the present value of the defined benefit obligation at the
Balance Sheet date, determined based on actuarial valuation using Projected Unit Credit Method. The discount rates used for 
determining the present value of the obligation under defined benefit plan, are based on the market yields on Government 
Securities as at the Balance Sheet date.
Defined Contribution Plans

 Defined contribution fund are government administered provident fund scheme, employee state insurance scheme for all 

Notes on financial statements for the year ended March 31, 2018
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employees. Group also contributes towards a Superannuation fund administered by the Employees Welfare trust. This scheme 
is funded with an insurance company in the form of a qualifying insurance policy and other permissible securities. The Group’s 
contribution to defined contribution plans are recognized in the Statement of Profit and Loss in the financial year to which they
relate.

 Defined Benefit Gratuity Plan
 The Group’s gratuity benefit scheme is a defined benefit retirement plan covering eligible employees. The Group’s net 

obligation in respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees 
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value
and the fair value of any plan assets is deducted.

 The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using the 
Projected Unit Credit Method.

 The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining 
the present value of the obligation under defined benefit plan, are based on the market yields on Government Securities as at 
the Balance Sheet date.

 Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to retained 
earnings through other comprehensive income in the period in which they occur. Past service cost is recognised in the 
statement of profit and loss in the period of plan amendment.

r) EARNINGS PER SHARE
 Basic earnings per share are computed by dividing the net profit attributable to the equity holders of the Group by the 

weighted average number of equity shares outstanding during the period. Diluted earnings per share are computed by 
dividing net profit net profit attributable to the equity holders of the Group by the weighted average number of equity shares 
considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been 
issued upon conversion of all dilutive potential equity shares unless the results would be anti - dilutive. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average
market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning 
of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period 
presented.

s) EXCEPTIONAL ITEMS
 Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the Group

is such that its disclosure improves the understanding of the performance of the Group, such income or expense is classified 
as an exceptional item and accordingly, disclosed in the notes accompanying to the financial statements.

t) FAIR VALUE MEASUREMENT
 In determining the fair value of its financial instruments, the Group uses a variety of methods and assumptions that are based

on market conditions and risks existing at each reporting date. The methods used to determine fair value include discounted 
cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in general 
approximation of value, and such value may never actually be realized.

u) STATEMENT OF CASH FLOW
 Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions 

of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or 
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities 
of the Group are segregated.

v) DIVIDENDS
 The final dividend on shares is recorded as a liability on the date of approval by shareholders, and interim dividends are 

recorded as a liability on the date of declaration by the Group’s Board of Directors.
w)  RESEARCH AND DEVELOPMENT EXPENDITURE
 Research expenditure on research and development is charged to profit and loss in the year in which it is incurred. Capital 

expenditure on research and development is included in additions to property, plant and equipment under appropriate heads.

Notes on financial statements for the year ended March 31, 2018
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x) OTHER INCOME
 Other income is comprised primarily of interest income, dividend income, gain / loss on investments and exchange gain / loss 

on forward and options contracts and on translation of other assets and liabilities. Interest income is recognized using the 
effective interest rate method on accrual basis. Dividend income is recognized when right to receive payment is established.

 CRITICAL ESTIMATES AND JUDGEMENTS
 Preparation of the Consolidated Financial Statements requires use of accounting estimates which, by definition, will seldom 

equal the actual results. This Note provides an overview of the areas that involved a higher degree of judgements or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than 
those originally assessed. Detailed information about each of these estimates and judgements is included in relevant notes 
together with information about the basis of calculation for each affected line item in the Consolidated Financial Statements. 
Difference between the actual results and estimates are recognised in the period in which the results are known.

 The areas involving critical estimates or judgements are:
 - Estimation of useful life of tangible assets: Note (f)
 Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including 

expectations of future events that may have a financial impact on the Group and that are believed to be reasonable under the 
circumstances.

Notes on financial statements for the year ended March 31, 2018
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Note 1A: Intangible assets

Particulars
Technical

Documentation
& Know How 

Computer
Software R & D Software  Total 

Gross Block
As at April 01, 2016  129.82  47.59  16.39  193.80 
Additions  -   3.18  -   3.18 
Disposals  -   5.85  0.16  6.01 
As at March 31, 2017  129.82  44.92  16.23  190.97 

Additions  33.62  -   -   33.62 
Disposals  -   -   -   - 
As at March 31, 2018  163.44  44.92  16.23  224.59 

Depreciation / Amortization
As at April 01, 2016  -   -   -   - 
Charge for the year  4.57  11.27  7.07  22.90 
Disposals  -   2.90  0.16  3.06 
As at March 31, 2017  4.57  8.37  6.91  19.84 

Charge for the year  5.93  10.57  3.21  19.71 
Disposals  -   -   -   - 
As at March 31, 2018  10.50  18.94  10.12  39.55 

Net Block
As at March 31, 2017  125.25  36.55  9.32  171.12 
As at March 31, 2018  152.94  25.98  6.11  185.03 

In case of Intangible assets, the previous GAAP carrying value figures have been considered as deemed cost on the date of transition.

Note 1B: Capital Work In Process 

Particulars  Capital work 
in process 

Capital Work in Process
Cost
As at April 01, 2016  - 
Additions  46.20 
Disposals / Capitalised  - 
As at March 31, 2017  46.20 
Additions  - 
Disposals  / Capitalised  46.20 
As at March 31, 2018  - 

Notes on financial statement for the year ended March 31, 2018
(All amounts are in ` Lakhs unless otherwise stated) 
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2 Goodwill on Consolidation

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Goodwill on Consolidation  6,331.38  6,331.38  6,331.38 
Less - Provision for diminution in value of 
 Goodwill arising out of Investment 

in Manugraph Americas Inc.  (6,159.22)  (6,159.22)  (6,000.00)
Total  172.16  172.16  331.38 

a) Goodwill on Consolidation amounting to ̀  6331.38 Lakhs has arisen on consolidation between the Company and Manugraph 
Americas Inc. ` 6159.22 Lakhs and between the Company and Constrad Agencies (Bombay)  Private  Limited ` 172.16 Lakhs. 
This Goodwill represents difference between the cost to Company of its Investment in the Subsidiary Companies and the 
Equity Value on the date  of acquisition.

b) Pursuant to the court monitored liquidation proceedings of Manugraph Americas Inc., the Company has reassessed the 
impairment of investment in Manugraph Americas Inc. Based on the reassessment of the residual value to equity holders, 
the Company has made a further provision of ` 1,500 Lakhs (PY ` 4,500 Lakhs) during the current year resulting in aggregate 
provision of ` 12,000 Lakhs in its standalone financial statements based on valuation report indicating the equity value of 
Manugraph Americas Inc. The amount in excess of Goodwill on consolidation has been reversed in the consolidated financial 
statements as these statements incorporate the accumulated losses of the subsidiary.

3 Non-Current Investments  
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos. Nos. Nos.
a)  Investment in equity instruments 

of Other Company measured at 
FVTPL

 Manugraph Securities and Finance 
Private Limited (unquoted)  -   -  -   -   250  0.03 

 Shree Warna Sahakari Bank Limited  2000  0.50  2000  0.50  2000  0.50 
    (Unquoted) (shares of ` 25/- each)
 Sub-total (a)  0.50  0.50  0.53 
b) Investment in Government 

securities at amortised cost 
(unquoted)

 6 years National Savings Certificates 
- VIII issue  -  -   0.10 

 Sub-total (b)  -  -  0.10 
 Total (a+b)  0.50  0.50  0.63 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
a) Aggregate of quoted investments
  -  Cost  -  -   - 
  -  Market Value  -  -   - 
 Aggregate of unquoted 

investments  0.50  0.50  0.63 
i The Manugraph Securities and Finance Private Limited has been struck off from the records of MCA and accordingly the 

investment has been written off on DOT.
ii 6 years National Savings Certificates - VIII Issue have been written off on DOT.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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iii The fair value of equity shares of Shree Warna Sahakari Bank Limited are considered equal to cost in the absence of information
to determine fair value. The Company received dividend approximately @ 10% of its investment and therefore considers the 
fair value equal to the cost. The amount in any case is not material.

4 Loans
(Unsecured considered good unless otherwise stated)

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Staff loans  365.74  141.27  414.92  147.40  433.81  145.83 
Total  365.74  141.27  414.92  147.40  433.82  145.83 

5 Other Financial Assets 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Sundry deposits, measured at 
amortised cost  48.41  -  48.77  22.15  48.22  13.40 
Interest accrued on bank deposits  -   2.77  -   19.47  -   9.42 
Other receivables  0.55  17.97  0.55  11.32  0.55  50.62 
Total  48.96  20.74  49.32  52.94  48.77  73.44 

6 Deferred Tax Asset / (Liability)

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Deferred tax liability on account of 
Book base and tax base of PPE  1,690.74  1,758.62  1,780.08 
Unrealised gain on current investments  78.93  1,769.67  3.18  1,761.80  4.28  1,784.36 
Deferred tax Assets on account of 
Tax Disallowances  391.31  576.89  701.46 
Difference between cost and fair value 
of loan to subsidiary  -  391.31  0.15  577.04  0.24  701.70 
Arising out of accumulated carry forward 
losses (foreign subsidiary)  -  304.98  3,892.00 
Net deferred tax asset/(Liability)  (1,378.36)  (879.78)  2,809.34 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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7 Other Assets
 (Unsecured considered good unless otherwise stated)

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Vat refund receivable  1,584.01  -  1,948.93  -   2,323.71  - 
Balance with Revenue Authorities  19.47  484.28  20.15  99.72  26.48  186.57 
Advances for expenses  5.56  91.56  3.45  117.59  2.87  130.42 
Advance to suppliers  -   498.15  -   59.14  -   76.28 
Export incentive receivables  -   35.70  -   -   -   43.15 
Capital advance  -   -  193.97  -   13.86  - 
MEIS License in hand  -   6.34  -   3.01  -   21.96 
Other receivables  -   -  20.10  -   20.56  62.57 
Taxes paid net of provisions  1,198.46  -  1,165.84  -   1,212.99  - 
Total  2,807.50  1,116.03  3,352.44  279.46  3,600.47  520.95 

8 Inventories

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 31st March, 2016
Raw Material 
  - In hand  2,011.31  1,910.53  2,181.38 
  - In transit  13.35  2,024.66  0.45  1,910.98  12.80  2,194.18 
Work In Progress  3,499.29  2,093.95  4,229.90 
Finished Goods  80.25  80.00  330.59 
Stores & Spares  117.90  91.67  101.05 
Loose Tools (Consumable)  74.63  65.28  63.70 
Manufactured components  2,103.47  1,794.83  1,941.45 
Total  7,900.20  6,036.71  8,860.87 

 All the above inventories are hypothecated to the lenders as security towards working capital facilities.
 The disclosure of inventories recognised as an expense in accordance with paragraph 36 of Ind AS 2 is as follows:

Particulars As at 31st March, 2018 As at 1st April, 2017
(i) Amount of inventories recognised as an expense during 

the period.  11,326.72  15,549.73 
(ii) Amount of write - down of inventories recognised as an 

expense during the period.  26.11  - 
Total  11,352.83  15,549.73 

OTHER CONSOLIDATED NOTES
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9 Current Investments 

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Nos.  Nos.  Nos.  

Investments in Mutual Funds (Quoted)

Investments at fair value through P&L (fully 
paid)

SBI Premier Liquid Fund - Regular Plan  -   -  -   -   12,680  301.30 

UTI Treasury Advantage Fund - Inst. Plan  -   -  -   -   24,340  502.41 

HDFC Floating Rate Income Fund - STP  -   -  -   -   1,543,722  402.04 

Kotak Floater Short term - Direct - Growth  -   -  37,500  1,001.01  -   - 

ICICI Pru. Liquid Plan - Direct - Growth  -   -  416,152  1,001.75  -   - 

Birla Sun Life Cash Plus - Growth  -   -  307,592  801.32  -   - 

Birla Sun Life Cash Plus - Growth - Direct  -   -  268,328  701.16  -   - 

HDFC Liquid Fund - Regular Plan - Growth  -   -  31,306  1,001.69  -   - 

SBI Treasury Advantage Fund - Growth  27,161  537.32  27,161  501.72  -   - 

Tata Liquid Fund - Regular Plan - Growth  -   -  33,478  1,000.97  -   - 

HDFC Short Term Opportunities Fund - Growth  -   -  -   -   1,821,328  300.88 

Tata Short Term Bond Fund - Growth  -   -  -   -   1,782,665  502.02 

Birla Sun Life Saving Fund Regular - Growth  249,430  852.82  -   -   274,627  804.28 

Birla Sun Life Saving Fund Direct - Growth  217,221  747.08  -   -   -   - 

ICICI  Pru. Flexible Income Plan - Growth  318,051  1,065.13  -   -   -   - 

Kotak Low Duration Fund Direct - Growth  24,441  535.48  -   -   -   - 

Franklin India Low Duration Fund - Growth 2,550,227  509.42  -   -   -   - 

ICICI Pru. Regular Saving Fund - Growth 2,737,356  508.18  -   -   -   - 

Total 6,123,887  4,755.43  1,121,517  6,009.62  5,459,362  2,812.93 

OTHER CONSOLIDATED NOTES
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Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

a) Aggregate of quoted 
investments

 - Book Value  4,755.43  6,009.62  2,812.93 

 - Market Value  4,755.43  6,009.62  2,812.93 

b) Aggregate of unquoted 
investments  -  -   - 

10 Trade receivables - Current

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
(Unsecured, at amortised cost)
Considered good
 Related Parties (refer note 34)  232.73  3.99  1,308.64 
 Others  1,562.66  924.44  1,709.02 

 1,795.39  928.43  3,017.66 
Considered doubtful  -  167.09  165.58 

 1,795.39  1,095.52  3,183.24 
Less: Expected Credit Loss Provision  -  167.09  165.58 

 1,795.39  928.43  3,017.66 
Total  1,795.39  928.43  3,017.66 

11 Cash and cash equivalents
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Balances with bank
 With scheduled banks
 In current accounts 624.72  418.19  279.20 
 In cash credit accounts -  514.79  862.92 

 624.72  932.98  1,142.12 
ii) Funds in transit  -  -   22.82 
iii) Cash on hand  13.04  9.94  15.92 
Total  637.76  942.92  1,180.86 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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12 Bank balances other than cash & cash equivalents
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Other Bank Balances
In fixed deposit accounts (as 
margin money)  15.26  960.26  961.31 
In unclaimed dividend 
accounts  40.75  42.74  46.27 

Total  56.01  1,003.00  1,007.58 

13 Non-Current assets held for sale
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Lease-hold land  -  -   7.64 
Free-hold land  85.51  -   - 
Land Improvements  10.62  -   - 
Buildings  713.68  -   26.36 
Furniture and fixtures  -  -   0.71 
Other non-current assets  20.16  - 
Total  829.97  -  34.70 

 a) As at March 31, 2018, the non-current assets held for sale relates to the assets of Manugraph Americas Inc., the subsidiary
which is under court monitored liquidation.

 b) As at April 01, 2016, the property of the plant in Unit III which was decided to be disposed off is shown as non-current 
asset held for sale.

14 Equity Share Capital

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
No. No. No.

Authorised Capital:
Equity shares of ` 2 each 98,500,000  1,970.00  98,500,000  1,970.00  98,500,000  1,970.00 
Preference shares of `100 each  10,000  10.00  10,000  10.00  10,000  10.00 
Unclassified shares of `100 each  20,000  20.00  20,000  20.00  20,000  20.00 
Redeemable preference shares of 
`100 each  350,000  350.00  350,000  350.00  350,000  350.00 
Total  2,350.00  2,350.00  2,350.00 

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
No. No. No.

Issued, Subscribed And Paid up 
Capital:
Equity shares of ` 2 each 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 
Total 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

 a) The Company has not issued any bonus shares during the last five years.

OTHER CONSOLIDATED NOTES
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 b) Details of Shareholding in excess of 5%

Name of Shareholder 
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

No. of 
shares held % No. of 

shares held % No. of 
shares held %

Multigraph Machinery Co. Ltd.  5,935,027  19.51  5,955,027  19.58  5,955,027  19.58 
Sanat Manilal Shah  1,484,709  4.88  1,484,709  4.88  2,491,209  8.19 
Pradeep Sanat Shah  1,765,721  5.81  1,765,721  5.81  1,765,721  5.81 
Santsu Finance & Investment 
Pvt. Ltd.  2,537,000  8.34  2,537,000  8.34  1,905,500  6.26 
Manu Enterprises Ltd.  2,316,500  7.62  2,316,500  7.62  1,941,500  6.38 
Reliance Capital Trustee Co. 
Ltd.  -   -  -   -   1,709,978  5.62 
Total 14,038,957  46.16  14,058,957  46.23  15,768,935  51.84 

 c) Reconciliation of the equity shares outstanding at the beginning and at the end of the year.

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

No. No. No.
Issued, Subscribed And Paid up 
Capital:
At the beginning of the year 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 
Issued during the period  -   -  -   -   -   - 
Outstanding at the end of 
the year 30,415,061  608.30  30,415,061  608.30  30,415,061  608.30 

 d) The Company has only one class of shares issued and paid-up capital referred to as equity shares having a par value of 
` 2 per share. Each holder of equity shares is entitled to one vote per share.

 e) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after payment of all external liabilities. The distribution will be in proportion to the number of equity shares held 
by the shareholders.

15 Other Equity
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

i) Capital Reserve  72.00  72.00  72.00 
ii) Capital Reserve - On 

Amalgamation  128.00  128.00  128.00 
iii) Capital Redemption Reserve  110.58  110.58  110.58 
iv) Securities Premium Account  2,145.06  2,145.06  2,145.06 
v) General Reserve  9,225.00  9,225.00  9,225.00 
vi) Retained earnings
 Balance at the beginning of 

the year  10,088.53  13,993.15  7,494.69 
 Profit for the period  (1,401.70)  (3,537.38)  (908.54)

OTHER CONSOLIDATED NOTES
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Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
 Dividend  (152.08)  (304.15)  - 
 Tax on Dividend  (30.96)  (61.93)  - 
 Revaluation of PPE  -  -   7,407.00 
 Actuarial gain/(loss) on gratuity 

(Net of tax thereon)  139.35  (1.16)  - 
 Balance at the end of the year  8,643.14  10,088.53  13,993.15 
vii) Other Comprehensive Income 

(OCI)
 Foreign currency translation 

reserve:
 Balance at the beginning of 

the year  (8.08)  -  -
 Profit for the period  0.38  (8.08) -
 Balance at the end of the year  (7.70)  (8.08)  - 
Total Other Equity  20,316.08  21,761.08  25,673.79 

 a) The General Reserve has been created in accordance with the requirements of the Companies (Transfer of Profit to 
Reserve) Rules, 1975.

 b) Securities premium is used to record the premium on issue of shares. The reserve will be utilised in accordance with the 
provisions of the Act.

 c) The Board of Directors at their meeting held on May 24, 2018 has recommended dividend at ` 0.60 per equity share 
which is subject to shareholders approval at the Annual General meeting. The total payment on this account, on approval 
by the members, would be ` 220.68 lacs including dividend tax thereon.

16 Borrowings

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current

Current Non-
current

Current Non- 
current

Current

Secured Loans:
Loan from Bank
 Cash credit account with
 State Bank of India -  252.10  -   -   -   - 
 PNC Bank - WCDL -  -  -   601.63  -   1,007.72 
 PNC Bank - Overdraft -  -  -   30.75  -   10.60 
Loan from Financial Institution
 Vehicle Loan -  -  18.58  -   25.53  - 
Total borrowings -  252.10  18.58  632.38  25.53  1,018.32 

 Secured by hypothecation of stock-in-trade, stores, book-debts and other receivables and second charge on the company’s 
moveable and immoveable properties.

 The lines of credit are secured by substantially all of the assets of Manugraph Americas Inc. The lines of credit are also secured
by the first priority perfected lien on the real property of Manugraph Americas Inc. and letter of credit USD 3.25 million  
(` 2107.25 Lakhs) issued by the Bankers of the Parent Company.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



134

Financial Statements (Consolidated)

 The company’s moveable and immovable properties are given as first charge to its bankers, State Bank of India, for guarantee 
given by them to the Bankers of its foreign subsidiary (Manugraph Americas Inc.), for credit facility availed by the said subsidiary.

 The Vehicle loan taken is secured by collateral security of vehicles. It is to be repaid in a period of 5 years and the same is
interest free loan.

 Reconciliation of liabilities arising from financing activities

March 31, 2018 Opening
balance

 Cash 
flows

 Non cash 
changes

Closing
balance

Short term secured borrowings  632.38  (380.28)  -   252.10 
Long term secured borrowings  18.58  (18.58)  -   - 
Total liabilities from financing activities  632.38  (380.28)  -  252.10 

March 31, 2017 Opening
balance  Cash flows  Non cash 

changes
Closing
balance

Short term secured borrowings  1,018.32  (385.94)  -   632.38 
Long term secured borrowings  25.53  (6.95)  -   18.58 
Total liabilities from financing activities  1,018.32  (385.94)  -  632.38 

April 1, 2016 Opening
balance  Cash flows  Non cash 

changes
Closing
balance

Short term secured borrowings  -   1,018.32  -   1,018.32 
Long term secured borrowings  -   25.53  -   25.53 
Total liabilities from financing activities  -  1,018.32  -  1,018.32 

17 Other Financial Liabilities

Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016
Non-current Current Non-current Current Non-current Current

Current Maturities of Non-
Current Loan
Current Maturities of Non-Current 
Loan  -   -  -   6.37  -   6.52 
Others
Unclaimed dividends  -   40.75  -   42.74  -   46.27 
Interest accrued but not due  -   -  -   1.96  -   3.27 
Other Liabilities  -   436.14  1.32  906.25  1.32  471.58 
Payable for capital goods  -   4.27  -   0.32  -   9.42 
Security Deposits  5.73  -  6.74  -   6.48  - 
Total  5.73  481.16  8.05  957.64  7.80  537.06 

OTHER CONSOLIDATED NOTES
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18 Provisions

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

For employees benefits
Provision for earned leave wages  319.14  56.70  358.49  63.83  310.46  51.80 
Provision for Gratuity  -   767.34  -   816.56  -   951.56 
Others
Provision for Warranty  -   169.74  -   205.00  -   236.98 
Total  319.14  993.78  358.49  1,085.39  310.46  1,240.34 

 a. The disclosure of provisions movement as required by Ind AS 37 is as follows:-

Particulars Opening
Balance

Additions
during the year

Amt. Paid / 
Reversed during 

the year

Closing
Balance

Warranty Expenses  205.00  63.16  98.42  169.74 
(Previous year 2016-17 )  236.98  130.76  162.74  205.00 
 Previous year 2015-16 )  171.19  151.23  85.44  236.98 

 b. Disclosure in accordance with Ind AS – 19 “Employee Benefits”, of the Companies (Indian Accounting 
Standards) Rules, 2015.

  Gratuity 
  The company provides gratuity to all employees. The benefit is in the form of lumpsum payments to vested employees 

on resignation, retirement, death while in employment or on termination of employment of an amount equivalent to 15 
days basic salary and dearness allowance for each completed year of service. Vesting occurs upon completion of five years 
of service. The company makes annual contributions to fund administered by trustees and managed by Life Insurance 
Corporation of India, for amounts notified by it. The gratuity benefit is a defined benefit plan.

  This disclosure is only in respect of the Parent Company. Data of subsidiaries is not available. However the liability is not
material.

Particulars As at 31st March, 2018 As at 1st April, 2017
Expense recognised in Statement of Profit & Loss
Current Service cost  97.57  93.91 
Interest expense  194.47  173.72 
Expected Return on Plan Assets  (133.64)  (106.03)
Past Service Cost  85.22  105.87 
Total  243.63  267.47 

Expense recognised in Other Comprehensive Income
Return on plan assets (Greater)/Less than Discount Rate -  - 
Actuarial (Gain)/Loss due to Experience on DBO  (139.35)  1.74 
Total  (139.35)  1.74 

OTHER CONSOLIDATED NOTES
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Particulars As at 31st March, 2018 As at 1st April, 2017
Present value of funded defined benefit obligation
Fair value of Plan assets  1,927.89  1,762.57 
Funded Status  2,695.22  2,579.13 
Net defined benefit  (Asset) / Liability  (767.33)  (816.56)

Movements in present value of defined benefit 
obligation
Present value of defined benefit obligation at the beginning 
of the year  2,579.13  2,296.82 
Current Service Cost  97.57  93.91 
Interest Cost  194.47  173.72 
Past Service Cost  85.22  105.87 
Actuarial (Gain)/Loss  (148.76)  20.45 
Benefits paid from the fund  (112.41)  (111.64)
Present value of defined benefit obligation at the end 
of the year

 2,695.22  2,579.13 

Movements in fair value of the plan assets are as 
follows
Opening fair value of plan assets  1,762.57  1,345.26 
Expected returns on Plan Assets  133.64  106.03 
Remeasurement (Gains)/Losses:
Actuarial (Gain)/Loss on Plan assets  (9.41)  18.71 
Contribution from Employer  153.50  404.21 
Benefits paid  (112.41)  (111.64)
Benefit paid but pending claim  -  - 
Closing fair value of the plan asset  1,927.89  1,762.57 

Remeasurement effect recognised on Other 
Comprehensive Income
Actuarial (Gain)/Loss arising from  experience adjustments  (148.76)  20.45 
Actuarial (Gain)/Loss on Plan assets  (9.41)  18.71 
Total Actuarial (Gain)/Loss included in OCI  (139.35)  1.74 

OTHER CONSOLIDATED NOTES
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  The principal assumptions used as at the balance sheet date are used for purpose of actuarial valuations were as follows: 

Particulars As at 31st March, 2018 As at 1st April, 2017
Break-up of Plan Assets
Category of assets as at the end of the year
Insurer Managed Funds  100%  100% 
(Fund is Managed by LIC as per IRDA guidelines, category-
wise composition of the plan assets is not available.)
Assumptions
Discount rate 7.60% 7.95%
Salary escalation rate (annual) 4.00% 4.00%
Demographic Assumptions
Mortality Rate Indian Asurred Lives Mortality (2006-08) Ultimate
Withdrawal Rate 2.00% 2.00%
Retirement age 60 60

  The rate used to discount post-employment benefit obligations is determined by reference to market yields at the end of 
the reporting period on government bonds.

  Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary 
increase and mortality.

  The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of reporting period, while holding all other assumptions constant.

Defined Benefit Obligation
Discount rate
a. Discount rate + 100 basis points  2,529.26  2,419.30 
b. Discount rate - 100 basis points  2,860.64  2,762.22 

Salary growth rate
a. Rate + 100 basis points  2,863.07  2,741.85 
b. Rate - 100 basis points  2,524.16  2,429.33 

Withdrawal rate
a. Rate + 100 basis points  2,693.70  2,591.08 
b. Rate - 100 basis points  2,680.08  2,572.89 

  The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation 
as it is unlikely that the change in assumptions would clear in isolation of one another as some of the assumptions may 
be correlated.

  Further more, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been 
calculated using the projected credit method at the end of the reporting period, which is the same as that applied in 
calculating the defined benefit obligation liability recognised in the balance sheet.

  There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

OTHER CONSOLIDATED NOTES
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Risks associated with defined benefit plan
  Gratuity is defined benefit plan and the Company is exposed to the following risks:
  (i) Actuarial risk
   It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons: 

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an 
increase in Obligation at a rate that is higher than expected. Variability in mortality rates: If actual mortality rates are 
higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than expected. Since 
there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain 
depending on the relative values of the assumed salary growth and discount rate. Variability in withdrawal rates: If 
actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid 
earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date

  (ii) Investment Risk
   For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be 

the fair value of instruments backing the liability. In such cases, the present value of the assets is independent of the 
future discount rate. This can result in wide fluctuations in the net liability or the funded status if there are significant 
changes in the discount rate during the inter-valuation period.

  (iii) Liquidity Risk
   Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. 

If some of such employees resign/retire from the company there can be strain on the cashflows.
(iv) Market Risk

   Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. 
One actuarial assumption that has a material effect is the discount rate. The discount rate reflects the time value of 
money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. 
This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is 
exposed to fluctuations in the yields as at the valuation date.

  (v) Legislative Risk
   Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the 

legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring the companies to 
pay higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and 
the  same  will have  to be  recognized immediately in the  year when any such amendment is effective.

   Note : Experience adjustment information is not available and hence not disclosed.

19 Trade Payables 
Particulars As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Trade Payables for goods and 
services:
 Micro  Small and Medium 

Enterprises  128.15  81.88  87.19 
 Related Parties (refer note 34)  52.33  114.34  - 
 Others  3,682.54  2,313.76  2,521.35 
 Total  3,863.02  2,509.98  2,608.54 

 Trade payables and acceptances are non-interest bearing and are normally settled on 60 days terms.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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 a) Disclosure In accordance with section 22 of Micro, Small and Medium Enterprises Development Act  2006.

Particulars As at 31st 
March, 2018

As at 31st 
March, 2017

As at 
1st April, 2016

(i) The principal amount and the interest due thereon 
remaining unpaid to any micro and small enterprises as 
at the end of each year; 

 Principal amount due  128.15  81.88  87.19 
 Interest due on the above  -  -   - 
(ii) The amount of interest paid in terms of section 16 of 

the MSMED Act, 2006 along with the amounts of the 
payment made to the supplier beyond the appointed 
day during the year

 Principal amount paid beyond appointed day  54.22  38.70  92.22 
 Interest paid thereon  0.42  0.19  0.40 
(iii) The amount of interest due and payable for the period 

of delay in making payment beyond appointed day 
during the year.  -  -   - 

(iv) The amount of interest accrued and remaining un-paid 
at the end of the accounting year  -  -   - 

(v) The amount of further interest due and payable even in 
succeeding years  -  -   - 

The information has been given in respect of such vendors to the extent they could be identified as ‘micro and small 
enterprises’ on the basis of information available with the company. This has been relied upon by the auditor.

20 Other Liabilities

Particulars
As at 31st March, 2018 As at 31st March, 2017 As at 1st April, 2016

Non-
current Current Non-

current Current Non-
current Current

Others
Advances from Customers  -   2,446.55  -   2,301.09  -   5,049.00 
Duties & Taxes payable  -   30.02  -   110.22  -   126.14 
Other statutory liabilities  -   58.55  -   28.14  -   28.09 
Advance against sale of assets  -   -  -   -   -   105.00 
Total  -  2,535.12  -  2,439.45  -  5,308.23 

21 Revenue from Operations (Gross)

Particulars 2017-18 2016-17
Sale of Products
Sales of Finished Goods & spares (net of sales return)  17,513.24  27,591.41 
Trading goods  678.50  - 

 18,191.74  27,591.41 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars 2017-18 2016-17
Other Operating Revenue
Service and erection charges received  359.30  554.89 
Export incentive received  157.77  90.89 
Packing and forwarding recovery  166.45  290.12 
Miscellaneous receipts  46.29  729.81  63.25  999.15 
Total  18,921.55  28,590.56 

22 Other Income

Particulars 2017-18 2016-17
Dividend Income  0.05  0.05 
Interest income from financial assets measured at amortised cost  8.75  9.68 
Rent  27.06  27.06 
Gain on disposal of investment measured at FVTPL  149.29  343.01 
Gain on fair valuation of investment measured at FVTPL  253.70  9.62 
Sundry credit balances appropriated  11.88  32.23 
Excess provision written back  407.02  - 
Gain on disposal of assets (Net)  12.66  3.57 
Interest received on income tax refund  7.86  - 
Interest received on deposits  112.01  241.17 
Total  990.28  666.38 

Sundry credit balances appropriated (previous year) represents net figure after write off of ` 386.00 Lakhs receivable from 
Mercongraphic FZC (a related party) against the provision made for installation expenses of machinery sold in the earlier year,
due to cessation of obligation.

23 Cost of Materials Consumed
Particulars 2017-18 2016-17

Raw Materials Consumed
Opening Stock  980.21  1,183.24 
Add : Purchases (Including components processing charges 

` 579.65 Lakhs (Previous year: ` 538.22 Lakhs)  13,401.38  13,807.30 
 14,381.59  14,990.54 

Less : RMC Capitalised  2.29  4.31 
Less : Closing Stock  1,974.61  980.21 

 1,976.90  984.52 
Total  12,404.69  14,006.02 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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24 Changes in inventories of finished goods work-in-progress and Stock-in-Trade
Particulars 2017-18 2016-17

Inventory Adjustments - WIP
Work In progress at Opening  1,865.53  2,897.52 
Less - WIP Stock Capitalised  -  30.20 
Work In progress at Closing  3,499.29  1,865.53 

 (1,633.76)  1,001.79 
Inventory Adjustments - FG
Stock at Commencement  - -
Less : Stock at Closing  - -

 - -
Inventory Adjustments - Manufactured components
Stock at Commencement  1,788.60  1,932.90 
Less : Stock at Closing  2,103.47  1,788.60 

 (314.87)  144.30 
Total  (1,948.63)  1,146.09 

25 Employee Benefit Expenses
Particulars 2017-18 2016-17

Salary, Wages, bonus and allowances  3,754.03  5,027.36 
Welfare expenses  265.85  279.45 
Contribution to provident & other funds  326.86  384.92 
Provision for earned leave wages  5.08  117.88 
Contribution to Employees Group Gratuity  Scheme  243.63  267.47 

 4,595.45  6,077.09 
Less - Wages capitalised  3.75  6.57 
Total  4,591.70  6,070.52 

26 Finance Cost

Particulars 2017-18 2016-17
Interest paid  84.81  12.25 
Interest paid on income tax  -  0.14 
Other Borrowing Costs  31.30  54.77 
Total  116.11  67.16 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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27 Depreciation & Amortisation

Particulars 2017-18 2016-17
Depreciation (refer note 1)  508.98  588.65 
Amortisation (refer note 1B)  19.71  22.90 
Total  528.69  611.55 

28 Other Expenses

Particulars 2017-18 2016-17
Consumption of stores and Consumables  282.56  397.62 
Power & Fuel  173.73  182.48 
Rent  6.49  8.62 
Rates & Taxes  7.64  16.28 
Repairs to Buildings  68.74  100.99 
Repairs to Machinery  61.37  70.68 
Insurance  28.14  28.30 
Travelling and conveyance  515.23  575.14 
Commission on sales  722.85  1,108.92 
Other repairs  93.72  116.39 
Advertisement and sales promotion expenses  39.24  123.79 
Bank charges  15.87  26.52 
Sundry debit balances written off  21.33  10.00 
Loss on disposal of investments  -  0.13 
Fixed assets scrapped  13.77  46.12 
Warranty expenses  63.16  57.04 
Research and development expenses  258.48  285.65 
CSR expenses  -  5.00 
Donations  0.64  0.24 
Freight and handling charges  9.46  30.36 
Packing and forwarding charges  249.65  394.10 
Directors' Fees  6.10  6.32 
Exchange Loss ( Net )  8.90  57.19 
Remuneration to Component Auditors  0.04  30.71 
Remuneration to Auditors
Audit fees including Tax Audit  19.50  19.50 
Other Services  3.88  9.46 
Out of pocket expenses  0.25  0.25 

 23.63  29.21 
Miscellaneous Expenses (None of which individually forms more 
than 1% of the Operating Revenue.)  845.32  956.26 

 3,516.06  4,664.06 
Less - Overheads capitalised  21.76  43.21 
Total  3,494.30  4,620.85 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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 Disclosure on CSR activity
 i Gross Amount required to be spent by the Company during the year ` Nil (previous year ` Nil)
 ii No amount is spent by the company during the year.
 iii Amount spent by the company during the previous year as follows:

Particulars  In cash Yet to be paid 
in cash  Total 

- Contribution towards Health care and Rehabilitation  5.00  -   5.00 
Total  5.00  -  5.00 

29 Tax Expense

Particulars 2017-18 2016-17
Current tax  -  55.46 
Income tax pertaining to previous year  -  15.58 
Deferred Tax  193.58  102.11 
Total  193.58  173.15 

 (i) The reconciliation between the Statutory income tax rate applicable to the Company and the effective income tax rate of 
the Company is as follows

2017-18 2016-17
Profit from continuing operations  (345.48)  72.05 
Profit from discontinued continued operations  (557.65)  179.70 
Profit before Income taxes  (903.13)  251.76 
Enacted tax rates in India (%) 30.90% 33.06%
Computed expected tax expenses  (279.07)  83.24 
Other Income  51.78  (53.72)
Effect of other deductible and non-taxable expenses  (436.02)  (401.62)
Effect of non- deductible expenses  410.27  494.55 
Effect of unabsorbed Depreciation  -  (185.01)
Income tax expenses - Net  (253.05)  (62.57)
Tax liability as per Minimum Alternate Tax on book profits
Minimum Alternate Tax rate 19.06% 20.39%
Computed tax liability on book profits  (172.14)  51.33 
Tax effect on adjustments:
Provision for diminution disallowed  -  - 
Disallowance u/s 14A  0.18  0.18 
Adjustment of OCI  26.56  (0.35)
Others  145.40  4.30 
Minimum Alternate Tax on Book Profit  -  55.46 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 



144

Financial Statements (Consolidated)

 (ii) No aggregate amounts of current and deferred tax have arisen in the reporting periods which have been recognised in 
equity and not in Statement of Profit and Loss or other comprehensive income.

 (iii) Current tax assets (net)

Particulars 2017-18 2016-17 2015-16
Opening balance  1,165.84  1,212.99  900.40 
Add: Tax paid in advance, net of provisions during the year  32.62  (47.15)  312.59 
Closing balance  1,198.46  1,165.84  1,212.99 

 (iv) Deferred tax liabilities (net)
  The balance comprises temporary differences attributable to the below items and corresponding movement in deferred 

tax liabilities | (assets): 

Particulars As at 31-
03-2018

(charged) / 
Credited to 
profit or loss 

/ OCI

As at 31- 
03-2017

(charged) / 
Credited to 
profit or loss 

/ OCI

As at 01- 
04-2016

Property, plant and equipment  1,690.74  (67.88)  1,758.62  (21.46)  1,780.08 
Fair valuation of Investments  78.93  75.75  3.18  (1.10)  4.28 
Total deferred tax liabilities  1,769.67  7.87  1,761.80  (22.56)  1,784.36 
Tax Disallowance  391.31  (185.58)  576.89  (124.57)  701.46 
Fair valuation of loans to subsidiary company  -  (0.15)  0.15  (0.09)  0.24 
Accumulated carry forward losses of subsidiary  -  (304.98)  304.98  (3,587.02)  3,892.00 
Total deferred tax assets  391.31  (490.71)  882.02  (3,711.68)  4,593.70 
Net deferred tax (asset) | liability  1,378.36  498.58  879.78  3,689.12  (2,809.34)

 (v) Unrecognised temporary differences
  The Company has not recognised deferred tax asset associated with impairment on equity share measured at cost as 

based on Management projection of future taxable income for set-off it is not probable that such difference will reverse 
in the foreseeable future.

29 Disclosure as required by  Accounting Standard  – Ind AS 33 “Earning Per Share” of the Companies 
(Indian Accounting Standards) Rules 2015.       

Particulars 2017-18 2016-17
Net profit after tax available for equity shareholders before Exceptional Items for 
continuing operation  (539.06)  (245.58)
Net profit after tax available for equity shareholders after Exceptional Items for 
continuing operation  (539.06)  (101.10)
Net profit after tax available for equity shareholders for discontinued operation  (862.64)  (3,436.29)
Opening equity shares outstanding  (Nos.) 30,451,061 30,451,061
Add:-  Issued during the year  (Nos.)  -  - 
Closing equity shares outstanding (Nos.) 30,451,061 30,451,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Basic) 30,415,061 30,451,061
Weighted average number of equity shares of ` 2 each outstanding during the year 
(Diluted) 30,415,061 30,451,061
Earning Per Share before Exceptional Items Basic and diluted earnings per share 
(`) for continuing operation  (1.77)  (0.81)

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars 2017-18 2016-17
Earning Per Share after Exceptional Items Basic and diluted earnings per share (`) for 
continuing operation  (1.77)  (0.33)
Earning Per Share Basic and diluted earnings per share (`) for discontinued operation  (2.84)  (11.28)
Earning Per Share before Exceptional Items Basic and diluted earnings per share (`)
for discontinued and continuing operation  (4.61)  (12.09)
Earning Per Share after Exceptional Items Basic and diluted earnings per share (`) for 
discontinued and continuing operation  (4.61)  (11.62)

 The earning per share before exceptional item has been computed without considering the current and deferred tax effect on 
the exceptional item. 

31 Disclosure in accordance with Ind AS – 17 “Leases”, of the Companies (Indian Accounting Standards) 
Rules, 2015.

 The Company is obligated under various operating leases for office equipment, CNC equipment and vehicles at it’s USA 
subsidiary. The future rent payments under all operating leases are as follows:

Financial Year
2016-2017  9.58 
2017-2018  6.39 

32 Disclosure in accordance with Ind AS – 105 Non-current Assets Held for Sale and Discontinued 
Operations, of the Companies (Indian Accounting Standards) Rules, 2015.

 The Printing industry in America has been going through very challenging times over the last decade, mainly due to the spread 
of electronic media and green initiatives coupled with pricing disadvantages. 

 Under the circumstances, there has been severe strain on the operations and financials of the wholly owned subsidiary 
company Manugraph Americas Inc. over the years. The operations were substantially scaled down and were carried out on 
a cash neutral basis with continuous monitoring. Over the years, we also managed to reduce the exposure to debt funds 
from a level of $ 7.5 mill to $1.0 mill as at the end of financial year ended March 2017. However, considering that there 
were no new orders for presses over the past 12 months and no clear visibility of any forthcoming cases, the management 
decided to voluntarily wind up the company. Accordingly, a petition under Chapter 11 was filed at the US Bankruptcy court, 
middle district of Pennsylvania on June 1, 2017. Presently, the proceedings are managed as a debtor in possession under the 
supervision of the court. As of March 2018, substantially all the movable assets have been disposed of. A realtor has been 
appointed for sale of the property and the same has been listed. Accounts for the year ended March 2018 has been prepared 
on a discontinued operations basis. The assets and liabilities have been considered at their fair values. Depreciation has not 
been provided from 1st June 2017

 Financial information relating to discontinued operations:

Particulars 2017-18 2016-17
Revenue  1,751.97  7,214.13 
Expenses excluding (gain) / loss on remeasurement  1,934.88  7,034.42 
(Gain) / loss on remeasurement  374.73  - 
Profit / (Loss) before tax  (557.65)  179.71 
Tax Expense  (304.99)  3,615.99 
Profit / (Loss) after tax  (862.63)  (3,436.29)

Cash Flow from operating activities  497.76  423.89 
Cash Flow from investing activities  466.44  23.53 
Cash Flow from financing activities  (674.81)  (447.42)

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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33 Disclosure as required by Ind AS 108 “Operating Segment”, of the Companies (Indian Accounting 
Standards) Rules, 2015.

 Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the 
Company’s performance In accordance with Ind AS “Operating Segment”, The Company has only one reportable operating 
segment i.e. Engineering. However, the Company has secondary geographical segment which is disclosed in Consolidated 
Financial Statements as per Ind AS 108.

 There are 2 major customers to whom more than 10% of the sales are effected and the total sales effected from such 
customers is ` 4232.74 Lakhs. 

 Information about secondary geographical segments:

Particulars In India Outside India Total
Segment Revenue
-  Current Year  17,239.09  3,035.54  20,274.63 
- PreviousYear  25,299.40  10,652.71  35,952.11 
Segment Assets
- Current Year  29,491.86  1,260.94  30,752.80 
- PreviousYear  28,063.98  3,195.15  31,259.13 

34 Disclosure in accordance with Ind AS - 24 “Related Party Disclosures”, of the Companies (Indian 
Accounting Standards) Rules, 2015 

 A List of related parties
  Relationships

i Key Management Personnel

Mr. Sanjay S. Shah  Vice Chairman and Managing Director 
Mr. Pradeep S. Shah  Managing Director 
Mr. B B Nandgave  Whole Time Director (Works) 
Mr. Hiten C. Timbadia  Independent Director 
Mr. Amit N. Dalal  Independent Director 
Mr. Perses M. Bilimoria  Independent Director 
Mr. Abhay J. Mehrotra  Independent Director 
Mr. Jai S. Diwanji  Independent Director 
Mrs. Sohni H. Daswani  Independent Director 
Ms. Basheera Indorewala  Independent Director 

ii Relatives of key management personnel
   Mr. Sanat M. Shah

iii Entities where Key Management Personnel exercise significant influence
   Multigraph Machinery Company Limited
   Manubhai Sons and Company
   Mercongraphic FZC, 
   Multigraph Machinery Kenya Limited 
   Manugraph Securities and Finance Private Limited
   Desai & Diwanji 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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 B Details of related party transactions 

Particulars 2017-18 2016-17
Purchase of Goods
 Entities where significant influence exists
 -  Mercongraphic FZC  51.02  - 
Total  51.02  - 
Sale of Goods

Entities where significant influence exists
 - Multigraph Machinery Kenya Limited  51.50  20.24 
 - Mercongraphic FZC  1,395.57  876.22 
Total  1,447.07  896.46 
Service Charges received
 Entities where significant influence exists
 - Multigraph Machinery Kenya Limited  2.37  13.56 
 -  Mercongraphic FZC  30.40  21.03 
Total  32.77  34.59 
Commission paid
 Entities where significant influence exists
 -  Multigraph Machinery Kenya Limited  24.18  - 
 - Multigraph Machinery Co. Ltd.  698.51  1,009.46 
Total  722.69  1,009.46 
Rent Received
 Entities where significant influence exists
 Multigraph Machinery Co. Ltd.  25.62  25.62 
 Manubhai Sons & Co.  1.44  1.44 
Total  27.06  27.06 
Professional charges paid
 Entities where significant influence exists
 Desai & Diwanji  0.40  - 
Total  0.40  - 
Managerial Remuneration paid
 Key Management Personnel
 Sanjay S. Shah  126.71  126.42 
 Pradeep S. Shah  126.72  126.37 
 B.B. Nandgave  26.65  24.99 
Total  280.08  277.78 
Post employment benefits of Directors *
Directors’ Fees
 Key Management Personnel
 Sanat M. Shah  0.60  0.60 
 Hiten C. Timbadia  1.48  1.54 
 Amit N. Dalal  0.70  0.45 
 Perses M. Bilimoria  1.48  1.54 
 Abhay J. Mehrotra  1.09  1.24 
 Jai S. Diwanji  0.30  0.40 
 Sohni H. Daswani  0.30  0.55 
 Basheera Indorewala  0.15  - 
Total  6.10  6.32 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars 2017-18 2016-17
Debit balances written off
 Entities where significant influence exists
 - Manugraph Securities and Finance Private Limited  -  0.03 
 - Mercongraphic FZC  -  386.00 
Total  -  386.03 
Re-imbursement of expenses received
 Entities where significant influence exists
 - Multigraph Machinery Co. Ltd.  5.44  2.97 
 - Multigraph Machinery Kenya Limited  1.59  - 
 - Mercongraphic FZC  32.76  12.75 
Total  39.79  15.72 
Outstanding Receivables
 Entities where significant influence exists
 - Multigraph Machinery Kenya Limited  8.07  3.56 
 - Mercongraphic FZC  224.66  0.43 
Total  232.73  3.99 
Outstanding Payables
 Entities where significant influence exists
 - Multigraph Machinery Co. Ltd.  52.33  114.34 
Total  52.33  114.34 

  * The managing directors and whole time director (works) are entitled to gratuity on retirement which amount will be 
computed in accordance with the provisions of The Payment of Gratuity Act. The Company presently makes provision on 
actuarial basis for entire employee data including the managing directors and whole time director(works).

35 Contingent liabilities and commitments
Particulars 2017-18 2016-17
i) Contingent liabilities
 (a) Claims against the company not acknowledged as debt;  43.74  32.89 
 (b) Guarantees;
  On account of guarantees executed by the company's bankers:  -  47.59 
  On account of the guarantee given by the Company bankers for the value 

of USD Nil (PY USD 3.25 million) in favor of subsidiary’s banker for credit 
facilities availed by the subsidiary Manugraph Americas Inc. from them  -  2,107.25 

 (c) Other money for which the company is contingently liable :
  Income-tax, sales tax, customs duty, excise duty and service tax demands 

against which the company has preferred appeals/ made representation  196.86  788.65 
  On account of undertakings given by the company in favour of Customs 

Authority:  870.00  870.00 
  Income tax credits disallowed by the authorities against which the company 

has preferred appeals  28.06  28.06 
Total  1,138.67  3,874.45 

Particulars 2017-18 2016-17
ii) Commitments
 (a) Unexpired letter of credit opened by Bank  314.43  - 
 (b) Estimated amount of contracts remaining to be executed on capital 

account and not provided for;
 3.60  360.09 

Total  318.03  360.09 

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
36 Transition to Ind AS
 These are the First Financial Statements of the Company prepared in accordance with Ind AS.
 The Accounting Policies set out in Note 1 have been applied in preparing the Consolidated Financial Statements for the year 

ended March 31, 2018, the comparative information presented in these Consolidation Financial Statements for the year ended 
March 31, 2017 and in the preparation of an opening Ind AS Balance Sheet as at April 1, 2016 (the date of transition). In 
preparing its opening Ind AS Balance Sheet, the Group has adjusted the amounts reported previously in Consolidated Financial 
Statements prepared in accordance with the Accounting Standards notified under Companies (Accounting Standards) Rules, 
2006 (as amended) and other relevant provisions of the Act (previous GAAP). An explanation of how the transition from 
previous GAAP to Ind AS has affected the financial position, financial performance and cash flows of the Group is set out in 
the following tables and notes:

 (A) EXEMPTIONS AND EXCEPTIONS AVAILED
  In preparing these Ind AS Consolidated Financial Statements, the Group has availed certain exemptions and exceptions 

in accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, as explained below. The resulting 
difference between the carrying values of the assets and liabilities in the Consolidated Financial Statements as at the 
transition date under Ind AS and Previous GAAP have been recognised directly in equity (retained earnings or another 
appropriate category of equity). This Note explains the adjustments made by the Group in restating its Previous GAAP 
Consolidated Financial Statements, including the Balance Sheet as at April 1, 2016 and the Consolidated Financial 
Statements as at and for the year ended March 31, 2017.

  a) Ind AS optional exemptions
   Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition 

from Previous GAAP to Ind AS.
   i) Business combinations
    Ind AS 103 ‘Business Combinations’ has not been applied to acquisitions of subsidiary companies or of interests 

in associate company and joint venture company that occurred before April 01, 2016. The carrying amounts 
of assets and liabilities in accordance with Previous GAAP is considered as their deemed cost at the date of 
acquisition. After the date of the acquisition, measurement is in accordance with Ind AS. The carrying amount 
of Goodwill in the opening Ind AS Balance Sheet is its carrying amount in accordance with the Previous GAAP.

   ii) Cumulative translation differences
    Ind AS 101 permits cumulative translation gains and losses to be reset to zero at the transition date. This 

provides relief from determining cumulative currency translation differences in accordance with Ind AS 21 
from the date a subsidiary or equity method investee was formed or acquired. The Group elected to reset all 
cumulative translation gains and losses to zero by transferring it to opening retained earnings at its transition 
date.

   iii) Deemed cost
    Land under finance lease has been revalued on the date of transition and the fair value is considered as the 

deemed cost per para D5 of Ind AS 101. Rest all items of Property, Plant and Equipment have been accounted 
as per Ind AS. In case of Intangible assets, the previous GAAP carrying value figures have  been considered at 
deemed cost on the date of transition.

  b) Ind AS mandatory exceptions
   The Company has applied the following exceptions from full retrospective application of Ind AS as mandatorily 

required under Ind AS 101:
   i) Estimates
    Estimates in accordance with Ind AS at the transition date will be consistent with estimates made for the same 

date in accordance with Previous GAAP (after adjustments to reflect any difference in Accounting Policies) 
unless there is objective evidence that those estimates were in error.

    Ind AS estimates as at April 1, 2016 are consistent with the estimates as at the same date made in conformity 
with Previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date 
of transition as these were not required under Previous GAAP :
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    1) Investment in equity instruments carried at FVPL or FVOCI
    2) Fair value of land under Finance Lease
   ii) Classification and measurement of financial assets
    Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt 

instruments) on the basis of the facts and circumstances that exist at the date of transition to Ind AS.
 (B) RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS
  Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The 

following tables represent the reconciliations from previous GAAP to Ind AS.
  a) Effect of Ind AS adoption on the Balance Sheet as on 31st March, 2017 and 1st April,2016

Particulars

Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous
GAAP*

Effect of 
Transition
to Ind AS

Ind AS Previous 
GAAP*

Effect of 
Transition
to Ind AS

Ind AS

ASSETS
Non-current assets
Property, plant and equipment a, b  4,244.99  7,407.00  11,651.99  4,893.06  7,372.30 12,265.36 
Capital work-in-progress  46.20  -   46.20  -   -   - 
Goodwill on consolidation  172.16  172.16  331.38  -   331.38 
Intangible assets  171.12  -   171.12  193.78  -   193.78 
Financial assets
i) Investments  0.50  -   0.50  0.63  -   0.63 
ii) Loans  414.92  -   414.92  433.82  -   433.82 
iii) Other financial assets  49.32  -   49.32  48.77  -   48.77 
Deferred tax assets (net) c  680.35  (680.35)  -   4,369.87  (1,560.53)  2,809.34 
Other non-current assets  3,352.44  -   3,352.44  3,600.47  -   3,600.47 
Total non-current assets  9,132.00  6,726.65  15,858.65  13,871.78  5,811.77 19,683.55
Current assets
Inventories  6,036.71  -   6,036.71  8,860.87  -   8,860.87 
Financial assets
i) Investments d  6,000.00  9.62  6,009.62  2,800.00  12.93  2,812.93 
ii) Trade receivables  928.43  -   928.43  3,017.66  -   3,017.66 
iii) Cash and cash equivalents  942.93  -   942.93  1,180.86  -   1,180.86 
iv) Bank balances other than cash 

and cash equivalents above  1,003.00  -   1,003.00  1,007.58  -   1,007.58 
v)  Loans  147.40  -   147.40  145.83  -   145.83 
vi)  Other financial assets  52.94  -   52.94  73.44  -   73.44 
Other current assets e  268.68  10.77  279.45  520.95  -   520.95 
Non-current assets held for sale b  -  -  -  -  34.70  34.70 
Total current assets  15,380.09  20.39  15,400.48  17,607.19  47.63 17,654.82 
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Particulars

Notes to 
first time 
adoption

As at March 31, 2017 (End of Last 
Period presented under previous 

GAAP)

As at April 01, 2016 (Date of 
Transition)

Previous
GAAP*

Effect of 
Transition
to Ind AS

Ind AS Previous 
GAAP*

Effect of 
Transition
to Ind AS

Ind AS

TOTAL ASSETS  24,512.09  6,747.04  31,259.13  31,478.97  5,859.40 37,338.37
EQUITY AND LIABILITIES 
Equity
Equity share capital  608.30  -   608.30  608.30  -   608.30 
Other equity j  15,893.81  5,867.26  21,761.07  19,448.31  6,225.48 25,673.79 
Total equity  16,502.11  5,867.26  22,369.37  20,056.61  6,225.48 26,282.09
LIABILITIES
Non-current liabilities 
Financial liabilities
i) Borrowings  18.58  -   18.58  25.53  -   25.53 
ii) Other financial liabilities  8.05  -   8.05  7.80  -   7.80 
Provisions  358.49  -   358.49  310.46  -   310.46 
Deferred tax liabilities c  -   879.78  879.78  -   -   - 
Total non-current liabilities  385.12  879.78  1,264.90  343.79  -  343.79 
Current liabilities
Financial liabilities
i) Borrowings  632.38  -   632.38  1,018.32  -   1,018.32 
ii) Trade payables  2,509.98  -   2,509.98  2,608.54  -   2,608.54 
iii) Other financial liabilities  957.64  -   957.64  537.06  -   537.06 
Other current liabilities  2,439.45  -   2,439.45  5,308.23  -   5,308.23 
Provisions f  1,085.41  -  1,085.41  1,606.42  (366.08)  1,240.34 
Total current liabilities  7,624.86  -   7,624.86  11,078.57  (366.08) 10,712.49 
Total liabilities  8,009.98  879.78  8,889.76  11,422.36  (366.08) 11,056.28
TOTAL EQUITY AND LIABILITIES  24,512.09  6,747.04  31,259.13  31,478.97  5,859.40 37,338.37

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
  b) Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended March 31, 2017

Particulars
Notes to 
first time 
adoption

Previous
GAAP*

Effect of 
Transition to 

Ind AS

Ind AS

Revenue from operations g  25,783.37  2,807.19  28,590.56 
Other income d, e  666.53  (0.15)  666.38 
Total income  26,449.90  2,807.04  29,256.94 
Expenses
Cost of materials consumed  14,006.02  -   14,006.02 
Changes in inventories of finished goods, 
stock-in-trade and work-in-progress  1,146.09  -   1,146.09 
Excise duty g  -   2,807.19  2,807.19 
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Particulars
Notes to 
first time 
adoption

Previous
GAAP*

Effect of 
Transition to 

Ind AS

Ind AS

Employee benefit expenses h  6,069.10  1.42  6,070.52 
Finance costs  67.16  -   67.16 
Depreciation and amortisation expenses b  611.96  (0.41)  611.55 
Other expenses e  4,631.62  (10.77)  4,620.85 
Total expenses  26,531.95  2,797.43  29,329.38 
Profit before exceptional items and 
tax  (82.05)  9.61  (72.44)
Exceptional items b  144.90  (0.41)  144.49 
Profit / (Loss) before tax  62.85  9.20  72.05 
Tax expense
Current tax  54.88  0.58  55.46 
Deferred tax h  102.52  (0.41)  102.11 
Earlier years  15.58  -   15.58 
Total tax expense  172.98  0.17  173.15 
Profit / (Loss) for the period from 
continuing operations  (110.13)  9.03  (101.10)
Profit / (Loss) from discontinued 
operations after tax  (3,436.29)  -   (3,436.29)
Profit / (Loss) for the period  (3,546.42)  9.03  (3,537.39)
Other comprehensive income - Net of 
tax

j
 -   (9.24)  (9.24)

Total comprehensive income for the 
year  (3,546.42)  (0.21)  (3,546.63)

   * The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes 
of this note.

   Reconciliation of total Equity as at 31 March 2017 and 1 April 2016

Particulars
Notes to 
first time 
adoption

 As at
March 31, 2017 

 As at
April 01, 2016 

Total equity (shareholder’s funds) as per previous GAAP
Adjustments:  16,502.11  20,056.61 
Proposed dividend and tax on dividend f  -   366.08 
Effect of Measuring a class of Property, Plant and Equipment 
at fair value a  7,407.00  7,407.00 
Effect of Foreign Exchange gais\(Loss) on non-monetary 
items e  10.77  - 
Effect of measuring Non-current investements at Fair Value d  9.62  12.93 
Tax effects of adjustments c  (1,560.12)  (1,560.53)
Total adjustments 5867.27 6225.40
Total equity as per Ind AS  22,369.37  26,282.09 
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  c Impact of Ind AS adoption on the Standalone Statements of Cash Flows for the year ended March 31, 
2017

   The transition from Indian Previous GAAP to Ind AS has not had a material impact on the Statement of Cash Flows.
 (C ) NOTES TO RECONCILIATION BETWEEN PREVIOUS GAAP AND Ind AS
  a) Fair value as deemed cost for Property, Plant and Equipment.
   The Company has considered fair value of land - under finance lease as its deemed cost on the date transition. 

Increase in fair value over the cost ` 7,407 Lakhs is recognised in retained earnings. Property, Plant and equipment 
has increased by ` 7,407.00 Lakhs. At the same time, certain assets having carrying value of ` 34.70 Lakhs (as 
detailed in (b) hereinbelow), which are considered as held for sale, have been reduced from Property, Plant and 
Equipment and re-classified as asset held for sale, consequently net additions to Property, Plant and Equipment 
amounts to ` 7,372,30 Lakhs.

  b) Asset held for sale
   In terms of Ind AS, the Company has identified certain property, plant and equipment which are the part of a unit, 

as held for sale and classified and presented separately as per the requirements of Ind AS. The assets reclassified as 
at April 01, 2016 is ` 34.70 Lakhs.

  c) Deferred tax
   Under Previous GAAP, deferred tax were accounted for using the income statement approach which focuses on 

differences between taxable profit and accounting profit for the period. Ind AS requires entities to account for 
deferred taxes using the Balance Sheet approach which focuses on temporary differences between the carrying 
amount of an asset or liability in the Balance Sheet and its tax base. The application of Ind AS 12 approach has 
resulted in recognition of deferred taxes on temporary differences which were not required to be recorded under 
Previous GAAP. Deferred tax liability of ` 1,557.09 Lakhs as at April 01, 2016 is recognised on the fair valuation 
considered as deemed cost of PPE recognised on transition date.

   In addition, the various transitional adjustments have led to deferred tax implications which the Company has 
accounted for. Deferred tax adjustments are recognised in correlation to the underlying transaction either in Retained 
earnings or Other Comprehensive Income on the date of transition.

  d) Fair valuation of investments
   Under Previous GAAP, investments in equity instruments were classified as long-term investments or current 

investments based on the intended holding period and realisability. Long-term investments were carried at cost less 
provision for other than temporary decline in the value of such investments. Current investments were carried at 
lower of cost and fair value.

   Under Ind AS, these investments are required to be measured at fair value and the Company has elected to classify 
such investments at FVTPL. This increased retained earnings by ` 9.62 Lakhs as at March 31, 2017 (April 01, 2016: 
` 12.93 Lakhs) and resultant changes to the investment carrying amounts.

  e) Foreign exchange gain / loss on non-monetary items
   Under Previous GAAP, at the end of each reporting period foreign currency monetary / non-monetary items shall be 

translated using the closing rate.
   Under Ind AS, at the end of each reporting period (a) foreign currency monetary items shall be translated using the 

closing rate; (b) non-monetary items are measured in terms of historical cost in a foreign currency shall be translated 
using the exchange rate at the date of the transaction; and (c) non-monetary items that are measured at fair value 
in a foreign currency shall be translated using exchange rates at the date when the fair value was measured. This 
resulted in reversal of exchange gain of ` 10.77 Lakhs as at March 31, 2017.

  f) Proposed dividend
   Under Previous GAAP, dividends proposed by the Board of Directors after the Balance Sheet date, but before the 

approval of the Financial Statements were considered as adjusting events. Accordingly, provision for proposed 
dividend was recognised as a liability. Under Ind AS, such dividends are recognised when the same is approved 
by the Shareholders in the General Meeting. Accordingly, the liability for proposed dividend (including dividend 
distribution tax) of ` 366.08 Lakhs as at April 1, 2016 included under current provisions has been reversed with 
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corresponding adjustment to Retained earnings. Consequently, the total equity has increased by an equivalent 
amount on transition date.

  g) Excise duty
   Under Previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue 

from sale of goods is presented inclusive excise duty. Excise duty paid is presented on the face of the Statement of 
Profit and Loss as separate line item as part of expenses. This change has resulted in an increase in total revenue and 
total expenses for the year ended March 31, 2017 by ` 2807.19 Lakhs. There is no impact on the total equity and 
profit.

  h) Employee Cost - Remeasurements of post-employment benefit obligations and fair value of concessional 
loans to employees

   Under Ind AS, remeasurements of  post- employment obligations , that is actuarial gains and losses  are recognised 
in Other Comprehensive Income, net of income tax. Under the Previous GAAP, these remeasurements were forming 
part of the employee cost and charged to profit and loss. For the financial year ending on March 31,2017, actuarial 
loss amounted to ̀  1.74 Lakhs. This has effect of reducing employee cost in profit and loss account. After the income 
tax effect (net of tax), amount corresponding to the actuarial loss of ̀  1.16 Lakhs is charged to Other Comprehensive 
Income. Secondly, as per Ind AS 109 - Financial Instruments on fair valuation of concessional loans to employees, 
there is an increase of employee cost by ` 3.14 Lakhs for the year ended March 31, 2017. Thus, employee cost has 
increased by ` 1.40 Lakhs (increase by ` 3.14  Lakhs and decrease by ` 1.74 Lakhs). There is no impact on the total 
equity as on March 31, 2017.

  i) Retained earnings
   Retained earnings as at April 1, 2016 have been adjusted consequent to the above Ind AS transition adjustments.
  j) Other Comprehensive Income
   Under Ind AS, all items of income and expense recognised in a period are to be included in profit or loss for the 

period, unless a standard requires or permits otherwise. Items of income and expense that are not recognised in 
profit or loss, but are shown in the Statement of Profit and Loss as Other Comprehensive Income which includes 
Remeasurement of defined benefit plans, effective portion of gain / (loss) on cash flow hedging instruments and fair 
value gain / (loss) on FVOCI equity instruments. The concept of Other Comprehensive Income did not exist under 
Previous GAAP.
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37 Fair Value Measurement

Particulars 31-Mar-18 31-Mar-17 1-Apr-16
FVTPL FVOCI Amortised 

cost
FVTPL FVOCI Amortised 

cost
FVTPL FVOCI Amortised 

cost
Financial assets 
Investments:
 Equity instruments  0.50  -  -  0.50  -  -  0.53  -  - 
 Mutual Funds 4,755.43  -  -  6,009.62  -  -  2,812.93  -  - 

Government
securities  -  -  -  -  -  -  -  -  0.10 

Trade receivables  -  -  1,795.39  -  -  928.43  -  -  3,017.66 
Loans  -  -  507.01  -  -  562.32  -  -  579.65 
Others  -  -  69.69  -  -  102.26  -  -  122.21 
Cash and bank balances  -  -  693.77  -  -  1,945.92  -  -  2,188.44 
Total Financial assets 4,755.93  -  3,065.86  6,010.12  -  3,538.93  2,813.46  -  5,908.06 
Financial liabilities
Borrowings  -  -  252.10  -  -  650.96  -  -  1,043.85 
Trade payables  -  -  3,863.02  -  -  2,509.98  -  -  2,608.54 
Other liabilities  -  -  486.88  -  -  965.69  -  -  544.86 
Total financial liabilities  -  -  4,602.00  -  -  4,126.63  -  -  4,197.25 

38 Fair Value Hierarchy 
 i)  Financial assets and liabilities measured at fair value - recurring fair value measurements at March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Financial investments at FVPL:
Unquoted Equity Shares 5  -  -  0.50  0.50 
Quoted Mutual Funds 10  4,755.43  -  -  4,755.43 
Trade Receivables 11  -  -  -  - 
Cash and Bank Balances 12 & 13  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  4,755.43  -  0.50  4,755.93 
Financial liabilities
Trade Payables 19  -  -  -  - 
Other Liabilities 16  -  -  -  - 
Total financial liabilities  -  -  -  - 
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 ii)  Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at 
March 31, 2018

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Trade receivables  -  -  1,795.39  1,795.39 
Loans 6  -  -  507.01  507.01 
Others 6  -  -  69.69  69.69 
Cash and bank balances 7  -  -  693.77  693.77 
Total financial assets  -  -  3,065.86  3,065.86 
Financial liabilities
Borrowings 16  -  -  252.10  252.10 
Trade payables  -  -  3,863.02  3,863.02 
Other liabilities  -  -  486.88  486.88 
Total financial liabilities  -  -  4,602.00  4,602.00 

 iii)  Financial assets and liabilities measured at fair value - recurring fair value measurements at 
March 31, 2017
Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Financial investments at FVPL:
 Unquoted Equity Shares 5  -  -  0.50  0.50 
 Quoted Mutual Funds 10  6,009.62  -  -  6,009.62 
Trade Receivables 11  -  -  -  - 
Cash and Bank Balances 12 & 13  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  6,009.62  -  0.50  6,010.12 
Financial liabilities
Trade Payables 19  -  -  -  - 
Other Liabilities 16  -  -  -  - 
Total financial liabilities  -  -  -  - 

 iv)  Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at 
March 31, 2017

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Trade receivables 6  -  -  928.43  928.43 
Loans 6  -  -  562.32  562.32 
Others  -  -  102.26  102.26 
Cash and bank balances 7  -  -  1,945.92  1,945.92 
Total financial assets  -  -  3,538.93  3,538.93 
Financial liabilities
Borrowings  -  -  650.96  650.96 
Trade payables 16  -  -  2,509.98  2,509.98 
Other liabilities  -  -  965.69  965.69 
Total financial liabilities  -  -  4,126.63  4,126.63 
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 v)  Financial assets and liabilities measured at fair value - recurring fair value measurements at April 01, 2016

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Financial investments at FVPL:
Unquoted Equity Shares 5  -  -  0.53  0.53 
Quoted Mutual Funds 10  2,812.93  -  -  2,812.93 
Trade Receivables 11  -  -  -  - 
Cash and Bank Balances 12 & 13  -  -  -  - 
Other Receivables 7  -  -  -  - 
Total financial assets  2,812.93  -  0.53  2,813.46 
Financial liabilities
Trade Payables 19  -  -  -  - 
Other Liabilities 16  -  -  -  - 
Total financial liabilities  -  -  -  - 

 vi) Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed at 
April 01, 2016 

Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets 
Investments:
 Unquoted Equity Shares  -  -  -  - 
 Unquoted Government 

Securities
 -  -  0.10  0.10 

Trade receivables 6  -  -  3,017.66  3,017.66 
Loans 6  -  -  579.65  579.65 
Others  -  -  122.21  122.21 
Cash and bank balances 7  -  -  2,188.44  2,188.44 
Total financial assets  -  -  5,908.06  5,908.06 
Financial liabilities
Borrowings  -  -  1,043.85  1,043.85 
Trade Payables 16  -  -  2,608.54  2,608.54 
Other Liabilities  -  -  544.86  544.86 
Total financial liabilities  -  -  4,197.25  4,197.25 

  There were no transfers between any levels during the year.    
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity 

instruments and mutual funds that have a quoted price. The fair value of all equity instruments which are traded 
in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued 
using the closing net assets value (NAV).       

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter 
derivatives) is determined using valuation techniques which  maximise the use of observable market data and 
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are 
observable, the instrument is included in level 2.  

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
 b) Valuation technique used to determine fair value
  Specific valuation techniques used to value financial instruments include:
  i) the use of quoted market prices or dealer quotes for similar instruments
  ii)  the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on 

observable yield curves.
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  iii)  the fair value of forward foreign exchange contracts are determined using forward exchange rates at the Balance 
Sheet date

  iv)  the fair value of foreign currency option contracts is determined using the Black Scholes valuation model.
  v) the fair value of the remaining financial instruments is determined using discounted cash flow analysis.
  All of the resulting fair value estimates are included  in level 1 and 2.
 c)  Valuation processes
  The finance department of the Company includes a team that performs the valuations of financial assets and liabilities 

required for financial reporting purposes, including level 3 fair values. This team reports directly to the Chief Financial 
Officer (CFO). 

  Only in the case of a small investment in Shree Warna Sahakari Bank Ltd., the Company in the absence of details to 
ascertain fair value has considered the fair value as the cost. The amount in any case is not material.

 d) Fair value of financial assets and liabilities measured at amortised cost

Particulars
As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
Carrying
amount Fair value Carrying

amount Fair value Carrying
amount Fair value

Financial assets:
Investments:

Unquoted Government 
Securities

 -  -  -  -  0.10  0.10 

 Trade receivables  1,795.39  1,795.39  928.43  928.43  3,017.66  3,017.66 
Loans  507.01  507.01  562.32  562.32  579.65  579.65 
Others  69.69  69.69  102.26  102.26  122.21  122.21 
Cash and bank balances  693.77  693.77  1,945.92  1,945.92  2,188.44  2,188.44 
Total financial assets  3,065.86  3,065.86  3,538.93  3,538.93  5,908.06  5,908.06 
Financial liabilities
Borrowings  252.10  252.10  650.96  650.96  1,043.85  1,043.85 
Trade payables  3,863.02  3,863.02  2,509.98  2,509.98  2,608.54  2,608.54 
Other liabilities  486.88  486.88  965.69  965.69  544.86  544.86 
Total financial liabilities  4,481.90  4,481.90  3,188.13  3,188.13  2,594.38  2,594.38 

  The carrying amounts of trade receivables, trade payables, other receivables, short-term security deposits, bank deposits 
with more than 12 months maturity, capital creditors and cash and cash equivalents including bank balances other than 
cash and cash equivalents are considered to be the same as their fair values due to the current and short-term nature of 
such balances.

  The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are 
classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

  For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
39 Financial Risk Factors
 The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The

Company’s primary risk management focus is to minimize potential adverse effects of market risk or its financial performance. 
The Company’s risk management assessment, policies and processes are established to identify and analyze the risks faced 
by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk 
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assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and 
the Company’s activities. The Board of Directors and the Audit Committee is responsible for overseeing the Company’s risk 
assessment and management policies and processes.

 The Company has exposure to the following risks arising from financial instruments:
 (i) Credit risk
 (ii) Liquidity risk
 (iii) Market risk
  Credit Risk
  Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to 

meet its contractual obligations. This exposure is principally from the Company’s receivables from customers. Credit 
risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of 
customers to which the Company grants credit terms in the normal course of business. The company has established 
norms for stage wise payments to lower the exposure. International transactions are backed by Letters of credit, confirmed 
by reputed banks, wherever found necessary. The Company establishes an allowance for doubtful debts and impairment 
that represents its estimate of incurred losses in respect of trade and other receivables and investments.

  The Company takes a significant advance for its machine and has no history of any significant defaults from the customers 
end in payment of the sale consideration.

  Trade & other receivables
  The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The 

demographics of the customer, including the default risk of the industry and country in which the customer operates, 
also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit limits 
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal 
course of business.

  Summary of the Company’s exposure to credit risk by age of the outstanding from various customers is as follows (before 
allowance for doubtful debts):

Particulars As at 
March 31, 2018

As at 
March 31, 2017

As at 
April 01, 2016

Neither past due nor impaired  -  -   - 
Past due but not impaired
Past due 1 – 90 days  1,775.04  575.61  1,321.31 
Past due 91 – 180 days  1.12  0.44  1.49 
Past due 181 – 270 days  3.91  56.90  0.04 
Past due 271 – 360 days  15.82  -   1,299.25 
Past due more than 360 days  1.11  -   2.07 

  Cash and cash equivalents
  The Company held cash and cash equivalents and other bank balances with credit worthy banks and financial institutions 

of ` 693.77 Lakhs (31 March 2017: ` 1,945.92 Lakhs, 01 April 2016: ` 2,188.44 Lakhs).  The credit worthiness of such 
banks and financial institutions is evaluated by the management on an ongoing basis and is considered to be good.

  Liquidity Risk
  Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due.  The 

Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the 
Company’s reputation.
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  As of 31st March 2018 the Company has working capital of ` 9,127.62 Lakhs (31 March 2017: ` 7,775.63 Lakhs, 01 April 
2016: ` 6,942.33 Lakhs) including cash and cash equivalents and other bank balances of `693.77 Lakhs (31 March 2017: 
` 1,945.92 Lakhs, 01 April 2016: ` 2,188.44 Lakhs).  Working capital is calculated as current assets less current liabilities.

  Investment Risk
  The investment of the Company in subsidiary companies is exposed to risks that the business of the subsidiary company is 

exposed. Accordingly the Company’s investment in its US subsidiary has been considerably impaired due to the business 
risk faced by the subsidiary resulting in the erosion of its value.

  Market Risk
  Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in 

market rates and prices (such as interest rates, foreign currency exchange rates) or in the price of market risk-sensitive 
instruments as a result of such adverse changes in market rates and prices.  Market risk is attributable to all market risk-
sensitive financial instruments, all foreign currency receivables and payables and all short term and long-term debts.  The 
Company is exposed to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value 
of its investments.  Thus, the Company’s exposure to market risk is a function of investing and borrowing activities and 
revenue generating and operating activities in foreign currencies.
Currency Risk

  The fluctuation in foreign currency exchange rates may have potential impact on the profit and loss account, where any 
transaction references more than one currency or where assets/liabilities are denominated in a currency other than the 
functional currency of the entity. Considering the countries and economic environment in which the Company operates, 
its operations are subject to risks arising from fluctuations in exchange rates in those countries.  The risks primarily relate
to fluctuations in USD and EURO against the respective functional currency of the Company. The Company does not use 
any derivative financial instruments to hedge foreign exchange and interest rate exposure. The company continuously 
monitors the foreign currency exposures and considering the natural hedge, selectively contracts for plain forward covers 
whenever found necessary.

40. Financial Risk Management
 a) Management of liquidity risk
  The Company’s principal sources of liquidity are cash and cash equivalents, borrowings and the cash flow that is generated 

from operations. The Company believes that current cash and cash equivalents, tied up borrowing lines and cash flow 
that is generated from operations is sufficient to meet requirements. Accordingly, liquidity risk is perceived to be low. 

  The following table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed 
undiscounted cash flows as at the Balance sheet date: 

Particulars Note Carrying
amount

Less than 12 
months

More than 
12 months Total

As at March 31, 2018
Borrowings 16  252.10  252.10  -   252.10 
Trade payables 19  3,863.02  3,863.02  -   3,863.02 
Security and other deposits 17  5.73  -   5.73  5.73 
Other liabilities 17  481.16  481.16  -   481.16 
As at March 31, 2017
Borrowings 16  650.96  632.38  18.58  650.96 
Trade payables 19  2,509.98  2,509.98  -   2,509.98 
Security and other deposits 17  6.74  -   6.74  6.74 
Other liabilities 17  958.96  957.64  1.32  958.96 
As at April 01, 2016

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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Particulars Note Carrying
amount

Less than 12 
months

More than 
12 months Total

Borrowings 16  1,043.85  1,018.32  25.53  1,043.85 
Trade payables 19  2,608.54  2,608.54  -   2,608.54 
Security and other deposits 17  6.48  -   6.48  6.48 
Other liabilities 17  538.38  537.06  1.32  538.38 

  Foreign Currency Risk Exposure 
  The Company’s exposure to foreign currency risk at the end of the reporting period are as follows:

Particulars
March 31, 2018 March 31, 2017 April 1, 2016

USD EUR GBP USD EUR JPY USD EUR JPY
Financial assets
Trade receivables 388,587  -  -  539,056  9,747,000  1,994,286  - 
Net exposure to foreign 
currency risk (assets)

388,587  -  -  539,056  -  9,747,000  1,994,286  -  - 

Borrowings  -  -  -  -  -  -  -  -  - 
Trade payables 138,921 178,490  -  46,865  16,839  -  290,024  52,400 1,002,600 
Net exposure to foreign 
currency risk (liabilities)

138,921 178,490  - 46,865.10 16,839.00  -  290,024 52,400.00 1,002,600 

40 CAPITAL MANAGEMENT
 Risk management
 The primary objective of the Company’s Capital Management is to maximize shareholder value. The Company monitors 

capital using Debt-Equity ratio, which is total debt divided by total capital plus total debt.
 For the purposes of the Company’s capital management, the Company considers the following components of its Balance 

Sheet to be managed capital:
 Total equity as shown in the Balance Sheet includes General reserve, Retained earnings, Share capital, Security premium. Total

debt includes current debt plus non-current debt and subtracting cash and cash equivalents.

Particulars March 31, 2018 March 31, 2017 April 1, 2016
Total Debt  -  -   - 
Total Equity  20,924.38  22,369.38  26,282.09 
Debt-Equity ratio 0.00% 0.00% 0.00%

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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41 Disclosure of Interest in Other entities as per Ind AS 112 of the Companies (Indian Accounting Standards) 
Rules, 2015

 Consolidated financial statements comprises the financial statements of Manugraph India Limited and its subsidiaries as listed
below:

Name of the entity Principal 
Place of 
Business

Proportion of 
ownership (%) as at 

March 31, 2018

Proportion of 
ownership (%) as at 

March 31, 2017

Proportion of 
ownership (%) as at 

April 01, 2016
Subsidiary Companies
Constrad Agencies (Bombay) 
Private Limited

India 100% 100% 100%

Manugraph Americas Inc. USA 100% 100% 100%
42 Effective April 1, 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures 

that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both 
changes arising from cash flows and non - cash changes, suggesting inclusion of a reconciliation between the opening and 
closing balances in the Balance sheet for liabilities arising from financing activities, to meet the disclosure requirement. There
is no non cash adjustment and the amendment is not likely to have any significant impact in the future.

43 Recent Accounting Pronouncement
 Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate 

Affairs (“MCA”) has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to 
Ind AS 21, Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpose 
of determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has 
received or paid advance consideration in a foreign currency.

 The amendment will come into force from April 1, 2018. The Company has evaluated the effect of this on the financial 
statements and the impact is not material.

 Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs (“MCA”) has notified the 
Ind AS 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize 
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. Further the new standard requires enhanced 
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts 
with customers.

 The standard permits two possible methods of transition:

presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

(Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods beginning on or after 
April 1, 2018.

 The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.
 The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method and accordingly 

comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The effect on adoption of Ind 
AS 115 is expected to be insignificant.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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As per our report of even date attached For and on behalf of the Board of Directors

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

Sanjay S. Shah 
DIN : 00248592 

Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

Managing Director

Rinku Ghatalia
Partner
M.No. 133762

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May 24, 2018 Mumbai, Date: May 24, 2018

44 Additional information as required under Schedule III of the Companies Act, 2013 of entities consolidated in these 
financial statements

Name of the Enterprise

Net Assets i.e. Total 
assets minus Total 

Liabilities

Share in Consolidated 
Profit or Loss 

Share in Other 
Comprehensive Income 

Share in Total 
Comprehensive Income 

 % of 
Consolidated

Net assets 

 % of 
Consolidated
Profit or loss 

 % of 
Consolidated

OCI

 % of 
Consolidated

TCI

` in 
Lakhs

Parent
Manugraph India Limited
- Current Year  128.28  26,842.42  (38.27)  (536.43)  100.00  139.73  (31.43)  (396.70)
- Previous Year  122.38  27,376.58  (2.85)  (100.69)  100.00  (9.25)  (3.10)  (109.94)

Subsidiary - Indian - Constrad 
Agencies (Bombay) Pvt Ltd.
- Current Year  (0.02)  (3.42)  (0.19)  (2.63)  -   -   (0.21)  (2.63)
- Previous Year  (0.00)  (0.79)  (0.01)  (0.40)  -   -   (0.01)  (0.40)

Subsidiary - Foreign  - 
Manugraph Americas Inc.
- Current Year  (28.27)  (5,914.62)  (61.54)  (862.64)  -   -   (68.36)  (862.64)
- Previous Year  (22.38)  (5,006.41)  (97.14)  (3,436.29)  -   -   (96.89) (3,436.29)

Total
- Current Year  100.00  20,924.38  (100.00)  (1,401.70)  100.00  139.73  (100.00) (1,261.97)
 - Previous Year  100.00  22,369.38  (100.00)  (3,537.38)  100.00  (9.25)  (100.00) (3,546.63)

45 The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant
accounting policies and the accompanying notes forms an integral part of the financial statements of the Company for the 
year ended March 31, 2018.

OTHER CONSOLIDATED NOTES
(All amounts are in ` Lakhs unless otherwise stated) 
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For and on behalf of the Board of Directors

Sanjay S. Shah 
DIN : 00248592 

  Vice Chairman and Managing Director

Pradeep S. Shah 
DIN : 00248692

  Managing Director

Mihir V. Mehta 
Company Secretary

Suresh Narayan
Chief Financial Officer

Mumbai, Date: May  24, 2018

[Pursuant to first proviso to sub-section (3) of Section 129 of the Companies Act, 
2013 read with Rule 5 of the Companies (Accounts) Rules, 2014 - AOC - 1]
Statement containing salient features of the financial statements of subsidiaries / associate companies / joint ventures

Part A - Subsidiaries

(Fig. in Lakhs)
1 Sr. No. 1 2
2 Name of the Subsidiaries Constrad Agencies 

(Bombay) Pvt. Ltd.
Manugraph Americas 

Inc., USA
3 Reporting period for the subsidiary concerned, if different from the 

holding company’s reporting period
NA NA

4 Reporting currency and Exchange rate as on the last date of the 
relevant Financial year in the case of foreign subsidiaries

INR USD 1 = INR 65.0441

5 Share Capital  25.00  6,076.41 
6 Reserves  (3.42)  (5,084.22)
7 Total Assets  21.80  1,260.94 
8 Total Liabilities  21.80  1,260.94 
9 Investments  -   - 
10 Turnover  -   1,327.19 
11 Profit before Tax  (2.63)  (558.35)
12 Provison for Tax  -   304.99 
13 Profit after Tax  (2.63)  (863.34)
14 Proposed Dividend  -   - 
15 % of Shareholding 100% 100%
Names of subsidiaries which are yet to commence operations NIL
Names of subsidiaries which have been liquidated or sold during the year NIL

Part B - Associates and Joint Ventures 
Statement pursuant to section 129(3) of the Companies Act, 2013 related to Asscoiate Companies and Joint Ventures

Not Applicable
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PROXY FORM
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and Administration) Rules, 2014]

Name of the member(s):

Registered address :

E-mail ID :

Folio No/ DP ID-Client ID

I/ We, being the member (s) of …………………………………….. shares of the above named company, hereby appoint: 

(1) Name: ........................................................................................................................... Address: ..................................................................................

E-mail ID: ...................................................................................................................... Signature: ......................................................... or failing him; 

(2) Name: ........................................................................................................................... Address: .................................................................................

E-mail ID: ...................................................................................................................... Signature: ......................................................... or failing him; 

(3) Name: ........................................................................................................................... Address: .................................................................................

E-mail ID: ...................................................................................................................... Signature: ..........................................................

and whose signature(s) are appended below as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 46th Annual 
General Meeting of the Company, to be held on Monday, July 30, 2018 at 04.00 p.m. at M.C. Ghia Hall, Bhogilal Hargovindas Building, 18/20, 
Kaikhushru Dubash Marg, Mumbai – 400 001, India and at any adjournment thereof in respect of such resolutions as are indicated below:
I wish my above Proxy to vote in the manner as indicated in the box below (Optional*):
Sr. No. Particulars For Against

1) Consider and adopt:
a. Audited Financial Statements, Reports of the Board of Directors and Auditors thereon.
b. Audited Consolidated Financial Statements and Report of the Auditors thereon.

2) Declaration of Dividend on Equity Shares.
3) Re-appointment of Mr. Sanjay S. Shah, retiring by rotation.
4) Appointment of Mrs. Basheera Indorewala as an Independent Director of the Company.
5) Re-appiontment of Mr. Sanat M. Shah as a Non-Executive Director of the Company not liable retire by 

rotation.
6) Re-appointment of Mr. Sanjay S. Shah as Vice Chairman and Managing Director and payment of 

remuneration.
7) Re-appointment of Mr. Pradeep S. Shah as Managing Director and payment of remuneration.
8) Re-appointment of Mr. Bhupal B. Nandgave as Whole Time Director (Works) and payment of remuneration.
9) Approval of the remuneration of the Cost Auditors.

against any or all Resolutions, your proxy will be entitled to vote in the manner as he/she thinks appropriate.

Signed this ........................ day of ................................................ 2018

Signature of Shareholder : ................................................................... Signature of Proxyholder(s) : ..................................................

Affix
Revenue
Stamp

MANUGRAPH INDIA LIMITED
CIN: L29290MH1972PLC015772 

Registered Office: 1st Floor, Sidhwa House, N.A. Sawant Marg, Colaba, Mumbai – 400 005, India
Phone: +91-22-2287 4815, Fax: Website: www.manugraph.com 



166

Financial Statements (Consolidated)

Note:
1. This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company addressed to the 

“Company Secretary”, not later than 48 hours before the commencement of the Meeting.
2. A proxy need not be a member of the Company and shall prove his identity at the time of attending the Meeting.
3. A person can act as proxy on behalf of Members upto and not exceeding fifty and holding in the aggregate not more than ten percent of the total 

share capital of the Company. Further, a Member holding more than ten percent of the total share capital of the Company carrying voting rights, may 
appoint a single person as proxy and such person shall not act as proxy for any other person or Member.

4. Appointing a proxy does not prevent a member from attending the Meeting in person if he / she so wishes. When a Member appoints a Proxy and 
both the Member and Proxy attend the Meeting, the Proxy will stand automatically revoked. 

5. In the case of joint-holders, the signature of any one holder will be sufficient, but names of all the joint-holders should be stated. 
6. Undated proxy form will not be considered valid. 
7. If Company receives multiple proxies for the same holdings of a member, the proxy which is dated last will be considered valid; if they are not dated or 

bear the same date without specific mention of time, all such multiple proxies will be treated as invalid.
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